


Finansa (fanaensde also fi’naensde)
n. management of money; monetary
support for enterprise; the science of
managing money matters, credit, etc.;
(in plural) money resources, income, etc.
<vt. to provide capital for; to obtain
money, credit, capital for... n. capitalist;
entrepreneur, vt. apply or use (money)
for profit; devote (time, etc.) to an
enterprise, buy (something useful or
otherwise rewarding) n. recommendation
on how to act in matters of money;
information; notice of transaction Vvt.

give advice (to); recommend; inform
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asUgoyanun1siiu / Financial Highlights
(VUN1SiNUSJU / Consolidated Financial Statements)

o AU vsa dwsull auﬂﬂﬁluﬁ 31 §U21AN / As at or for the years ended 31 December

wamseuduou / Operatlng Performance (@uum / Baht million)
____
Total Income 322.6 260.1 467.8
selAzon
EBITDA . ) 101.8 114.7 77.4
mls @nnw) neusanide/miEduls/Aaansavseangfntinyd
Net Profit (Loss) 56.4 741 (34.0)
mls @avw) gvs
Earnings (Loss) per Share (Baht) 0.23 0.32 0.27)
mls @y Aeu W)
Return on Average Total Assets (%) 2.5 3.9 (1.9)
ANTHARDLUNUARAUNITNETINAAY (Fauaz)
Return on Average Shareholders’ Equity (%) 3.5 5.1 (2.7)
RTINARDLUNUABAIUTBINBUARE (FDEAY)
l\elo. of Employees 122 130 147
UIBNUNIU
Total Income per Employee 2.6 2.0 3.2
elaTaumaninenu
Net Profit (Loss) per Employee 0.5 0.6 0.2)

mls (1AW grsAantina

amusMmvuMmsIou / Financial Position

De

14U / Baht million)

Iotal Asgets 2,528.1 1,966.5 1,804.3
AUNTNETIN

Te;gal Liabilities 897.7 361.2 486.7
NUAUTIN

Tlotal quiiiy . 1,630.4 1,605.3 1,317.6
AUADIHODYU

l\elo. of %hages in °Issule 5 247,039,600 247,039,600 212,389,443
mmunumfﬂm’mmﬂ (VJLL)

Book Value Per Share 6.6 6.5 6.2

1 s a0 L4
HAANPNNULYTADYL (L)

dndousiellsl / Revenue Structure (@111W / Baht million)

779 2441 41.3 15.9 10.6 2.3

Investment, Advisory and FNS, FFM 100
Management Business
g9RaNT9aINU NENELas

N1TAANNT

Loiln I\ﬂanagemegt Business FC 100 1.1 0.4 2.7 1.0 3.2 0.7
FINAUTUITYNUU

Investment Banking and FSL 100 82.3 255 92.0 35.4 | 289.2 61.8

Securities Business
a o o & a a
Qiﬂﬂﬂ@ﬂﬂiWﬂLL@SQﬁmﬁﬁuﬂﬂ

Assets Management Business FAM 100 110.3 342  116.9 449 | 1543 33.0
gINAanANINgIANIINEINU
Others 51.0 15.8 7.2 2.8 10.5 2.2
au
Total Revenue 322.6 | 100.0 260.1 @ 100.0 467.8 100.0
sauaeldnavsin
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Finansa Securities, a SEC licensed securities
company and full member of SET. Finansa
Securities offers an extensive range of tailored
financial service and solutions including:

Financial Advisory

Project Finance

Private Placement and Public

Offerings

Mergers and Acquisitions

Fairness Opinions

Corporate and Financial

Restructuring

o

UTEMMANINgannIsnasnu Wil anmn
lerulueumyinannsensaanisnag
idseneugsiadanisneyy liLsnissnu
Usmanamuse - laun

NadnUIIN

NedUANTNRENTN

NBYURIULIAAY

neasyuiiaaylusnalszing

NBIUBAINTTNNINE

Finansa Asset Management,
a licensed fund management
company, engages in various types of asset
management services:
Mutual Funds
Provident Funds
Private Funds
Foreign Invested Funds
Property Funds

o

158 At Hus wauadud aaim
dudigeaanmniesu
NIaINULIALATS (Private Equity)

)
Tudszmalnsuazilssimadanuny

Finansa Fund Management has
a particular strength in Private
Equity in Thailand and Vietnam.



wWduzfunwsoU / Finansa at a Glance

Brospect De ment Cos'Ltd.

aouiuun 1NN UsBnRannswel Wudise [ssa vinm (URIBU)

Finansia Syrus Securities PIc.

& ]

. = @ o o Sea o Gene 2 0o o o
PEM NIRALNA ALIARaLNU AR usEmmanning iwde laia ain
a 9 y & Sl oA 1A v
sznaugsnansiiian uazidnge v uisEmaandlasy
aduzamingidulsanuie lueunnmlsznaugsfiananning
ARIAUA LR RN UNTTH ANATUNNUANIENTTHNN TN AL
MANYINGUAZIaIANANNINE
Prospect Development conducts property tlrenatssna 4 NaNuenEan
] )
leasing and rental business focusing on ©  §IRAUNENTNERIN LWANTIING
:
factories and warehouses on ® f9nannitEuna
d ¥
industrial estates. © f9NARINEITNL
:
®

a & o
ﬁqi‘ﬂ'ﬂ“ﬁ@‘lﬂﬂﬂfﬂumqeﬁ@?ﬂﬂﬂmﬂﬁﬁ’]

o

Finansia Syrus, a SEC licensed

associated company, offers various types

of services including:

O)

®
®
®

Securities Brokerage
Investment Banking

Bond Trading

Futures Exchange Trading

* wnlidmhoRusmulu Wimuaninddanisneau Adutn 91in ludeuunaaa 2558
* Finansa Completed the sale of its investment in Finansa Asset Management Ltd. in January 2015.
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ADU:NSSUNISUSUN / Board of Directors

1/52891N3INNNT
Chairman

NITNNITHAANT
Managing Director

NITHNIT
Director

nasNNIg
Director

nasuNIT
Director

N354N13 UILEIUNTINNITATIAABL
LAZNITNNITDATS

Director, Chairman of the Audit Committee and
Independent Director

NITNNIT NTTNNITAIIRADL
LAZNITNNITDAT

Director, Member of the Audit Committee and
Independent Director

NITNNIT NTTNNITAIIRADL
LAZNITHNNITDAT

Director, Member of the Audit Committee and
Independent Director






The generally accepted view amongst investors going into 2014 was that global equity and bond markets
would face a more challenging year as the U.S. Federal Reserve sought to exit quantitative easing and bring to an
end the period of ultra low U.S. interest rates. In the event, markets were challenged, but not by interest rates
expectations. Long term US Treasury yields actually fell in 2014. The key challenges were the emerging policy
divergence between the Federal Reserve and the central banks in Europe and Japan which contributed to the
significant strength of the US Dollar in foreign exchange markets, and the spectacular decline in oil prices in the
second half of the year. Investors also had to contend with emerging geo-political crises, notably in Ukraine, leading
to sanctions being imposed on Russia, the slowdown in the Chinese economy (with increasing concerns over the
potential threat from China’s unregulated “shadow banking” industry) and widespread declines in commodity prices,
beyond oil. Despite these challenges, US equities took comfort from continued low interest rates and moved higher
in 2014, along with US Treasuries, but equity performances elsewhere in the world varied significantly, both by
country and by sector. The stock markets of Europe, Russia and Australia tended to disappoint while the Nikkei Index
in Japan rallied on quantitative easing by the Bank of Japan. However gains in the Nikkei were more than offset
by foreign exchange losses on the Yen. The winners amongst the major markets in US$ terms included the U.S.
(S&P500 +11% YoY) and China (Shanghai Composite +51%) while the losers included Germany (DAX -10%), the U.K.
(FTSE -9%) and Australia (All Ord. -8%). Sectors which benefited from lower oil prices, such as transportation, surged
while the oil drillers underperformed.

The Thai equity market, meanwhile, performed well against its regional peers in 2014, despite political
developments at home, notably the military coup in May and generally weak agricultural commodity prices which
contributed to dampening economic confidence and growth. The Thai economy is estimated to have expanded just
0.5% in 2014. Despite the sluggish economic backdrop, the SET Index rose 16% in U.S. Dollar terms over the year
against a rise of 5% in the MSCI Asia Index (ex-Japan). However, average daily turnover in the Thai stockmarket
declined 13% YoY to Bt41.5 billion per day and IPO activity, while reasonably stable in terms of number of listings,
was again disappointing from the perspective of an absence of significant issues from large companies entering the
market

Despite subdued conditions in the Thai equity market, Finansa’s overall revenues in 2014 rose 47% YoY to
Bt 210 million, though much of the gain related to one-off items. In terms of core businesses, Finansa Securities
declined 8% YoY impacted by delays in a number of major investment banking mandates, while revenues at
associate company, Finansia Syrus, fell 24% YoY reflecting lower equity trading volumes on the Stock Exchange of
Thailand. Investment gains were recorded in the offshore fund management business, Finansa Fund Management.
In terms of earnings, the group generated a profit of Bt56.4 million in 2014, down from Bt74.1 million in 2013.

A key business development for Finansa during the year was the decision to sell the wholly owned mutual
and provident fund management subsidiary, Finansa Asset Management. Since its acquisition in 2005, this business
has grown in terms of assets and revenue, driven by a significant investment in personnel and systems and the
launches of innovative products which have generated higher management fees. While revenues grew, however
profitability at this unit has always been constrained. The key constraints have been scale and the difficulties in
establishing a distribution capability that could compete with the local, bank-related asset management companies.
The sale of this business to CIMB Principal Asset Management was completed in January 2015 generating a profit of
62 million baht.
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2014 also saw material progress at affiliate, Prospect Development Ltd. Prospect completed just over
28,000 sgm of warehousing and factory space in 2014 at the Bangkok Free Trade Zone, bringing the total inventory
to 131,464 sgm. Occupancy at end 2014 was 87%. During the year, Finansa bought 44,020 sgm of completed
factory and warehouse space. Finansa’s decision to own this space reflected both the attractive yields available and
the benefits to the group’s business of having a base of recurring income to complement the less predictable cash
flow profiles of the group’s securities brokerage and advisory businesses.

Going into 2015, many of the factors outlined above which influenced market direction in 2014 remain with
us. The US economy appears to be in much better shape than the economies of Europe and Japan and this implies
that the US$ will remain relatively firm. The U.S. is also committed to normalizing interest rates and most
commentators suggest that rates will rise in the second half of 2015. However, the caveat is that global disinflation
reverses and that Europe and Japan avoid deflation. This is by no means certain. A recent development has been the
election in Greece and the formation of a government promising to end austerity and take a hard line on restructuring
the country’s external debt. The new government is banking on its European partners accepting debt write offs
rather than force Greece to exit the Euro zone and fuel speculation over the ultimate survival of the Euro project.

The consensus view on international equity markets is that 2015 will see greater market volatility as
investors are pulled between the conflicting trends of higher interest rates in the U.S. and global deflation. The sharp
fall in oil prices and the significant strength of the U.S. dollar also creates winners and losers and this in turn will be
a source of diverging performance and volatility. January provided evidence of what may come with the Swiss
National Bank’s surprise decision to remove the ceiling rate against the Euro, which pushed the Euro sharply lower,
and the move in China to curb margin lending on stocks, which led the Shanghai market to its largest daily drop since
2008.

The Finansa Group goes into 2015 as a leaner and more focused entity. Management anticipates a
generally better year with Investment Banking activity picking up as mandates delayed from 2014 are executed.
Meanwhile, Finansia Syrus is making good progress in reducing its dependence on retail equity brokerage and is
looking to further develop its regional capability. 2015 will also see Finansa Group moving forward on two, recently
initiated joint ventures with SBI Holdings Inc., the large and dynamic Japanese financial services group spun out of
Softbank. The joint ventures with SBI are in online brokerage in Thailand and in Private equity in the Southeast Asia
region. Finansa also intends to further strengthen its recurring income base with an additional investment in
completed warehousing space in the Bangkok Free Trade Zone. Improved earnings visibility underpins management's
objective of a target Return on Equity for the Group of 15% p.a. over the medium to long term.

yip B

(Dr. Virabongsa Ramangkura)

Chairman
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2014 Operational Review and 2015 Outlook

Asset Management

2014 Review
Combined Asset Management Businesses* 2014 2013
As at or for the years ended 31 December Baht Million Baht Million
Statements of Financial position
Assets
Total current assets 247.5 244.0
Investments 299.1 307.9
Other assets 50.3 50.8
Total assets 596.9 602.7
Liabilities and Equity
Total liabilities 30.3 29.1
Equity 566.6 573.6
Total liabilities and equity 596.9 602.7
Statements of Comprehensive Income
Service income 111.8 123.0
Other operating income 8.5 8.1
Total income 120.3 131.1
Operating expenses (163.0) (192.6)
Operating loss (42.8) (61.5)
Gains from investments & Forex 72.7 1.5
Interest expense 0.3) 0.2)
Share of income from associated companies - 2.6
Gain (loss) before tax 29.7 (57.6)
Income tax - Income (expense) (1.8) 0.3
Net profit (loss) 27.9 (57.9)
Other comprehensive income (loss) (31.1) 26.4
Total other comprehensive income (loss) (3.3) (31.5)
Return on Average Assets 4.6% (9.6%)
Return on Average Equity 4.9% (10.1%)

* Combining the reports from Finansa Fund Management Ltd. and Finansa Asset Management Ltd.



asUwanisaiduviuiud 2557 na:nudluud 2558

§sNouUsSmMsaunswel
nunaumsmMItduoul 2557

SOUSSNPUSMISAUNSWER™ 2557 2556

o o & o o s o o o v v
W AUN wsamusuﬂauqmuw 31 fUIAN ANULUIN ANUUIN

\TULLﬂﬂx‘ig’]u$Wqﬂﬂ’WiL‘3u

Auning

saNAUNINEME UG 2475 244.0
NHuaau 299.1 307.9
Funindau 50.3 50.8
FANAUNTNE 596.9 602.7

NURAULAZAIULRILANUDY

Y Tarar 303 29.1
AIULBAANUB 566.6 573.6
TONNTLAULALAIUIDAANUDS 596.9 602.7

[ =3 =3
mﬂﬂﬂmnummmq

salAaAu3nng 111.8 123.0
selgannnisaniinenuau 8.5 8.1
sauels 120.3 131.1
Al AL LU (163.0) (192.6)
IANUANNITANTUIY (42.8) 61.5)
ﬁﬂm’mmmmmmzﬁmﬁLL@ﬂLﬂﬁﬂu 72.7 15
AeNLEane 0.3) 0.2)
gauutanlsannusEnga - 2.6
mls @1eyw) neunEEuls 29.7 (57.6)
AERULS - 98l (@Anldane) (1.8) 0.3)
mls @AY gns 27.9 (57.9)
mls @avw) aasaa (31.1) 26.4
mls @) Waadasas 3.3) (31.5)
ARIHARUUNUADAUNTNE DR e 4.6% (9.6%)
ARIHARLUNUADEI LA TRLRAE 4.9% (10.1%)

*

FONIUNITITUYENLTEN AW Wud usiuasiuy 9900 uasuFEMmanSngaanisneayy Wlugr 411a

Finansa Public Company Limited 13



14

The combined asset management businesses of Finansa Asset Management (FAM), the domestic provident and
mutual fund management company, and Finansa Fund Management (FFM), the offshore fund management company,
reported a Net Profit of Bt27.9 million for 2014 against a loss of Bt57.9 million incurred in 2013. The return to
profitability was due primarily to the proprietary investment gains generated by FFM during the course of the year. In
a challenging environment for raising assets under management, combined revenues fell 9%. At the Operating level,
the asset management business saw a reduction in operating losses due to a 15% decline in operating expenses.

The accompanying table shows the breakdown in assets under management. Overall, assets under management
grew 2.4% in 2014 to Bt35.6 billion. Within the onshore fund business, mutual fund assets, including foreign invested
funds and index and money market funds grew 2.8% while provident fund assets grew 1.9%. The modest growth in
assets reflected the decision taken by Finansa Plc. management in late 2013 to sell the Finansa Asset Management
business. Talks with potential buyers required that FAM not undertake any new fund initiatives but focus on maintaining
the existing businesses. The exception was rolling over “Term Funds” which are short duration fixed income funds.
These funds attracted increased investor interest when rolled which contributed to the overall rise in assets under
management. Maintaining provident fund clients following the announcement that FAM would be acquired by Malaysian
group CIMB was a challenge in itself, but this was largely successful. On the offshore fund side, the plan to raise an
offshore ASEAN Private Equity Fund in partnership with asset management companies on Vietnam and Indonesia was
abandoned mid-year as it became clear that the environment for raising first time private equity funds was simply too
difficult and the risk of failure was too high to justify the ongoing expense of this exercise both in terms of marketing
costs and the costs of legal documentation.

Onshore Funds

Finansa Asset Management THBmM %
Provident Funds Provident Open 1969 14,328 14,067 2%
Mutual Funds Mutual Open 2004 3,731 2,491 50%
Finansa Global Allocation Fund Foreign Invested Fund Open 2005 33 31 6%
Finansa Global Commodities Fund Foreign Invested Fund Open 2007 106 166 -36%
Finansa Energy and Petrochemical
Index Fund Index Fund Open 2008 9,453 10,004 -6%
Finansa Fixed Income Fund Mutual Open 2008 3,641 3,683 -1%
Finansa Value Plus Fund Money Market Open 2010 1,599 1,882 -15%
Finansa Dividend Equity Fund Equity Fund Open 2013 538 467 15%
Finansa Enhanced Equity Fund Equity Fund Open 2013 723 576 26%
TRINITY Freehold and Leasehold
Property Fund Property Fund Close 2013 1,475 1,420 4%

Total Onshore Funds 35,627 34,787 2.4%

Offshore Funds
Finansa Fund Management - - R

Combined Onshore Funds and Offshore Funds
(THB million) 35,627 34,787 2.4%
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Since the FAM business was acquired in 2004, there has been significant progress in growing assets under
management and diversifying the product offerings to enhance overall revenues. The business has developed
professionally with significant investment in people and systems to improve service, risk management, governance
and overall performance. Despite these advances, the business has been unable to achieve profitability. Costs have
invariably risen to match or exceed revenues. The key challenge to ultimate profitability has been developing a
significant distribution capability for mutual funds. Without this capability, FAM was always at a disadvantage to the
asset management firms associated with the Thai commercial banks. With FAM appearing destined to remain a small
player in a crowded market, management took the view that a sale or merger of the business was necessary to give
it the scale to compete with the current market leaders in this industry. In the event, FAM entered into talks with CIMB
in Q2 2014 and these talks led to an offer which closed on 22 January 2015. A closing was expected in 2014,
however the process was delayed by the need to secure Bank Negara approval for the transaction. The initial sales
consideration was a ¢.50% premium to net asset value and ongoing selling agent fees for three years.

Following the decision to close down the ASEAN Alliance initiative, Finansa management started talks with
Japanese financial services group, SBI Holdings, on a possible joint Private Equity (PE) initiative for the Mekong region.
The Finansa group has two existing relationships with SBI Holdings through associated company Finansia Syrus
Securities. These include a joint venture in Thailand for online securities brokerage and a common interest as
shareholders in the Cambodian securities company SBI Royal Securities. SBI Holdings has existing PE relationships
for China and other emerging markets and was looking for a partner in this business to cover Thailand, Vietnam,
Cambodia, Laos and Myanmar. In the event, we agreed to work together through jointly investing in PE transactions
in the region on a case by case basis. We have formed a joint management company, SBI Finansa Private Equity
Partners. The intention is to undertake between three and five investments with an aggregate commitment of up to
US$50 million that will form the basis of a track record for the launch of a jointly managed fund attracting outside
investors. A Joint venture agreement with SBI Holdings was signed on 12 February 2015.

Asset Management: 2015 Outlook

As indicated above, the sale of Finansa Asset Management to CIMB Principal Asset Management was
completed on 22 January 2015.

As also indicated above, Finansa signed a Joint Venture agreement with SBI Holdings of Japan on 12
February 2015 to undertake Private Equity investments in Thailand, Vietnam, Laos, Cambodia and Myanmar. The first
investment candidate, based in Thailand, has been identified and a detailed investment review is underway. As part
of the Joint Venture arrangements, Finansa will arrange to hire an analyst in each of Ho Chi Minh City and Yangon to
support the investment process. Also, SBI is seconding one staff member from Tokyo to join the investment team in
Bangkok.
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Investment Banking

2014 Review

As at or for the years ended 31 December Baht Million Baht Million
Assets

Cash and cash equivalents 12.8 6.8
Investments - net 143.9 136.4
Investment in an associate 625.7 625.4
Other assets 65.6 80.7
Total assets 848.0 849.3

Liabilities and Equity

Other liabilities 24.9 23.0
Total liabilities 24.9 23.0
Equity 823.1 826.3
Total liabilities and equity 848.0 849.3
Brokerage fees 35.1 30.1
Fees and services income 67.0 79.9
Gain (loss) on trading in securities 2.3 2.8
Interest, dividend and other income 5.3 6.2
Total income 109.7 119.0
Total expenses (114.1) (114.0)
Gain (loss) before income tax (4.4) 5.0
Income tax 1.2 (1.7)
Net profit (loss) 3.2) 3.3
Other comprehensive income (loss) - -
Total comprehensive income (loss) (3.2) 3.3
Return on Average Assets (0.4%) 0.4%

Return on Average Equity (0.4%) 0.4%
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Against the backdrop of a “flat” economy and significant political change, 2014 proved both a challenging
and disappointing year for Investment Banking. Management of Finansa Securities had been anticipating a recovery
in revenue in 2014 after a lackluster 2013. In the event, the timing of a number of major transactions anticipated for
2014 slipped into 2015 as decisions were deferred. The company reported a 9.3% decline in Total Income in 2014
and a loss of Bt3.2 million for the year versus a profit of Bt3.3 million for 2013. The major contributor to revenue in
2014 was FSL’s advisory role in PTT Exploration and Production’s acquisition of oil and gas fields in Indonesia and
Thailand from Hess Corporation with an aggregate transaction size of USD1,650 million.

2015 Outlook

As mentioned earlier, various transactions were carried over into 2015. Together with new mandates that
are being targeted for 2015, this year’s prospects for Finansa Securities are particularly encouraging. Amongst the
major deals postponed were a significant M&A transaction and the Initial Public Offerings of Global Power Synergy Plc.
and Aksorn Charoentat Co., Ltd. These two IPOs are now scheduled for 3Q2015. The timing of another large IPO,
Star Petroleum Refinery Co., Ltd., remains uncertain. The amalgamation of Bangkok Expressway Plc. (BECL) and
Bangkok Metro Plc. (BMCL) achieved a major milestone in January 2015 with the release of the corporate restructuring
plan which will see BECL and BMCL merge, with the support of CK Group, and the transfer of CK Group’s stake in
Xayaburi Power to CK Power, together with a rights offering by CK Power Plc. The corporate restructuring is
expected to be completed by the third quarter of 2015. Finansa Securities is an advisor to all four companies involved
in the restructuring.
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Securities Brokerage

(Finansia Syrus Securities Pcl is a SEC licensed brokerage firm providing a range of financial services including brokerage, bond
dealing and futures exchange trading. As at 31 December 2014, Finansa Securities Ltd, a wholly owned subsidiary of Finansa Plc. was
the largest shareholder in Finansia Syrus Pcl with a 25.26% stake.)

2014 Review

As at or for the years ended 31 December Baht Million Baht Million
Assets

Cash and cash equivalents 996.1 1,037.8
Receivables from Clearing House 60.6 1941
Securities and derivatives business receivables - net 2,468.6 2,421.4
Investments - net 14.6 47.9
Investment in an associate and a joint venture 302.0 -
Other assets 296.2 334.3
Total assets 4,138.1 4,035.5

Liabilities and Equity

Payables to Clearing House 412.4 90.8
Securities and derivatives business payables 1,148.1 1,575.1
Other liabilities 381.1 403.3
Total liabilities 1,941.6 2,069.2
Equity of the owners 2,196.3 1,966.0
Non-controlling interests 0.2 0.3
Total liabilities and equity 4,138.1 4,035.5
Brokerage fees 1,472.7 1,880.5
Fees and services income 140.9 88.9
Gain on trading in securities 100.2 206.4
Interest, dividend and other income 127.0 259.0
Total income 1,840.8 2,434.8
Total expenses (1,539.6) (1,906.6)
Profit before income tax 301.2 528.2
Income tax (71.5) (123.9)
Non-contolling interests 0.1 4.4)
Net profit of the Company 229.8 399.9
Other comprehensive income (loss) 15.2 (15.7)
Total other comprehensive income (loss) 244.9 388.6
Return on Average Assets 5.6% 9.7%

Return on Average Equity 11.0% 22.2%
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Revenue and earnings decline in 2014

Finansia Syrus Pcl (FSS) reported a 24% decline on Total Income in 2014 to Bt1,841 million, with Brokerage
Fees falling 22% YoY to Bt1,473 milion and Gains on Trading Securities falling 51% YoY to Bt100 million. Fees and
Services Income (primarily from investment banking) rose 58% YoY to Bt141 million. While Total Expenses declined
19% YoY to Bt1,540 million, the % decline did not match the % decline in Total Income resulting in the company’s
Net Profit dropping 43% YoY to Bt230 million.

Market ranking slips one place as foreign institutions increase share of SET turnover

The 22% decline YoY in brokerage income compared to a 10% decline in average daily turnover for equities
on the SET to Bt37.7 billion. The shortfall in the performance of FSS’ brokerage income was primarily due to loss of
around 100 sales staff to new competitors in the industry. In terms of market share, FSS saw this decline from 5.88%
in 2013 to 5.24% in 2014, resulting in its overall marking slipping one place from third to fourth. The market share
slipped in the first half of the year, as can be seen in the accompanying chart, but recovered in the second half of
the year, reaching 5.48% in Q4 2014. One factor that has affected FSS’ market share historically has been the share
of overall equity volumes relating to foreign investors. FSS’ client base is primarily domestic and retail. For 2014, there
was little impact as foreign investors accounted for 21% of overall equity volume on the SET against 22% in 2013.
One encouraging development is that FSS’ average commission rate was unchanged in 2014 at 0.12%, having been
on a declining trend for several years.

Equity - FSS Turnover & Market Share
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FSS increased its foreign institutional trading volumes in 2014 by 56% to Bt188 billion, however this remains
a relatively small share of the overall equity business. The % that foreign institutional trade represents of FSS’ total
trade rose from 7.9% to 15.1%

As at 31 December 2014, FSS employed 797 staff, down from 909 at end 2013. As indicated above, around
100 sale staff moved to new competitors in the industry. Related to this, the total number of branches reduced from
41 to 36. The number of branches in Bangkok was reduced from 21 to 17 during the course of the year.

As indicted above, fee income was boosted by gains in investment banking. During 2014, FSS completed
a number of IPO mandates including a role as Lead Underwriter and Financial Advisor to the Bt3 billion offering by
Muangthai Leasing Pcl, the Bt592 million offering by Thai Agro Energy Pcl, and the Bt500 million offering by Forth
Smart Service Pcl..

Early in the year, FSS completed the acquisition of a 20% stake in the Cambodian brokerage firm, SBI
Royal Securities. The Cambodian stock market remains small and relatively underdeveloped, however FSS sees the
stake as one step in a broader strategy of developing a regional capability in parallel with the official launch of the
ASEAN Economic Community at end 2015.

In Q3 2014, FSS committed to taking a 45% stake in a new joint venture company, SBI Thai Online
Securities Ltd, in a partnership with Japanese group SBI Holdings (SBIH), which will hold a 55% stake. SBIH is a
pioneering financial services company in Japan that has established itself as the leading online securities brokerage
business in Japan and is now leveraging this position to create a financial “eco-system” incorporating complementary
financial services. SBIH has actively promoted the investment business in emerging countries in Asia with high growth
potential by forming alliances with prominent local partners. SBIH is headquartered in Tokyo and is headed by CEO,
Mr. Yoshitaka Kitao. The group currently has ¢.5,000 employees and is listed on the Tokyo Stock Exchange (Code: 8473)
with a market capitalization of c.US$2.5bn. The new JV company will have separate staff, management, offices and
branding to reflect the distinct and different characteristics of the pure online brokerage business model.

2015 Outlook

The key objectives in 2015 are to reduce business risk and sustain and improve overall profitability. FSS
remains heavily dependent on the retail segment of the Thai equity brokerage business and while FSS is a strong
competitor in this segment, this dependence is a source of earnings volatility. Product diversification and improvements
in the size and profile of the customer base aid revenue and earnings stability, however more of the company’s
resources are now being directed to enhancing the business platform. The initiatives taken in 2014 in regard to
Cambodia and online brokerage will be extended in 2015, focused on creating a more regional profile. Thailand is well
placed within the ASEAN Economic Community to become a financial centre and gateway for “continental” ASEAN,
comprising Thailand, Vietnam, Laos, Cambodia and Myanmar. In addition to developing the business platform, FSS
remains committed to strengthening internal efficiencies and controls to underpin productivity improvements.
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Warehouse Development and Leasing:

(Prospect Development Co. Ltd. (Prospect) is a 36.38% owned, associated company with the objective of becoming one of

Thailand’s leading industrial estate developers. Prospect is currently developing the Bangkok Free Trade Zone (BTFZ). )

2014 Review and 2015 Outlook

As at or for the years ended 31 December Baht Million Baht Million
Assets

Cash and cash equivalents 42.0 40.4
Short-term loans 55.6 55.6
Rental, service and other receivables 299.9 531.2
Leasehold rights deposit 68.4 68.4
Leasehold rights - net 1,082.4 1,216.5
Premises and equipment - net 7744 1,176.1
Other assets 13.7 13.2
Total assets 2,336.1 3,101.4
Liabilities and Shareholders’ Equity

Borrowings 1,153.7 1,844.4
Other liabilities 243.6 291.3
Total liabilities 1,397.3 2,135.7
Shareholders’ equity 938.8 965.7
Total liabilities and shareholders’ equity 2,336.1 3,101.4
Rental and service income 220.3 173.4
Other income 72.8 260.2
Total income 293.1 433.6
Total costs and expenses (171.8) (156.3)
Loss before finance costs 121.3 277.3
Finance costs (148.3) (150.0)
Net loss (27.0) 127.3
Return on Average Assets (1.0%) 4.3%
Return on Average Shareholders’ Equity (2.8%) 14.1%
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2014 saw progress in construction of both standard and built-to-order warehousing and factory space. In
total, 28,098 sgm of warehousing and factory space were added during the year, bringing the total completed space
to 131,464 sgm.

New leases covering 22,239 sgm of space were signed in 2014. Amongst the new customers are a French
logistics service provider, Delfingen Siam, a German auto parts / fastening manufacturer, Facil, and a U.S. animal food
supplement manufacturer, Alltech Biotechnology. The current occupancy of the BFTZ is now 86%.

In 2014, Prospect continued to develop the road infrastructure inside the project, completing an additional
12,155 sgm of road area.

On 19 December 2014, FNS leased a total of 44,020 sgm warehouse/factory space for a period of 25 years
for a total of Bt704 million. This transaction generated net earnings of Bt61.3 million for 2014.

Looking at the year ahead, management is planning to add a further 50,000 sgm of warehousing and
factory space in 2015, bringing the total to 138,000 sgm. (net of FNS’ holdings). The sales target for 2015 is to lease
an equivalent amount. Building up the inventory of warehousing and factory space is a crucial element in the 2015
business plan as having space that is ready and available for potential customers underpins the marketing effort.

2015 will also see the completion of a new stretch of road linking the BFTZ to Bang Na Km19. The current
access to the site is from Bang Na Km23 and a second major access route will further boost the attractions of the
site. The new access road has been approved by the local municipality and a budget has been allocated.

The average occupancy rate of all industrial estates in Thailand in 2014 is estimated to have been 85-90%,
with growth estimated at around 3% from the previous year, despite political changes that were expected to impact
the confidence of Thai and foreign investors. The average asking price for land in industrial estate in 2014 was more
or less unchanged from 2013. Management believes that Thailand still ranks as a preferred choice among foreign
investors, especially Japanese investors due to generally good facilities and an increasingly efficient logistics
infrastructure. The Industrial Estate Authority of Thailand expects that industrial land sales in 2015 will rise to 4,500 rai,
up from 3,900 rai in 2014.

The issue for Prospect in terms of financial performance is that being in the early stages of development
and being in possession of a large, leased land bank, the company is incurring losses on a reported basis that reduce
as warehousing is completed and rented. Basically, the company is amortising the cost of the undeveloped land bank
against the sales revenue from the developed land. Under current projections, the company will move into profit when
the inventory of leased, completed warehousing exceeds 200,000 sgm against the 131,464 sgm of completed space
at end 2014. This is expected to be achieved by end 2016. Once a critical mass of rented space has been reached,
Prospect will become an important source of sustainable cash flow and earnings for the group.
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The Board of Directors is responsible for the supervision of financial statements preparation of the
Company and its subsidiaries to be disclosed to the investors in a timely manner and the accounting data are
presenting with accuracy and transparency. The financial reports of the Company and its subsidiaries are prepared in
accordance with generally accepted accounting principles in Thailand by applying appropriate accounting policies
consistently. Moreover, sufficient important information is disclosed in the notes to the financial statements.

The Board of Directors has empowered the Audit Committee and the Certified Public Accountants to
freely review the internal control system and the accuracy of the financial reporting. The opinion of the Audit Committee
on such matters is presented in the Report of the Audit Committee in the annual report.

Based on the Company’s internal control system supervised by the Audit Committee and the external
auditor’s reports, the Board of Directors believes that the consolidated financial statements of the Company and its
subsidiaries present complete, in all material aspects, the financial position, the results of operations and cash flows
for the year ended 2014 and also in conformity with generally accepted accounting principles.

ysp Rof

(Dr. Virabongsa Ramangkura)

Chairman

L

(Mr. Vorasit Pokachaiyapat)

Managing Director
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The Audit Committee of Finansa Public Company Limited comprises of 3 independent non-executive
directors, namely, Mr. Vitthya Vejjajiva as the Chairman of Audit Committee, Mr. Akarat Na Ranong and Mr. Nuttawut
Phowborom as Audit Committee members.

In the year 2014, the Audit Committee held 4 meetings. Mr. Vitthya Vejjajiva and Mr. Akarat Na Ranong
attended 4 meetings and Mr. Nuttawut Phowborom attended 2 meetings. The following major issues were considered
in accordance with the scope of duties and responsibilities assigned by the Board of Directors.

1. Reviewed the quarterly financial statements as well as the annual financial statements and consolidated
financial statements of the Company and its subsidiaries including the accuracy and completeness of
information disclosed in the notes to financial statements. In 2014, the audit committee had 4
non-management meeting with an auditor.
2. Reviewed the internal control systems and the auditing reports performed by the independent Internal
Auditor in accordance with the approved annual audit plan.
3. Reviewed the Company’s operations in order to ensure compliance with the securities law, rules and
regulations of the Stock Exchange of Thailand or any law concerning the Company’s business.
4. Considered the Company’s information disclosure about the transactions stipulated by law, connected
transactions, related party transactions, including the transactions which may cause conflict of interest.
5. Recommended to the Board of Directors for shareholders’ meeting approval of the appointment of the
independent auditors of the Company for the year 2014.
6. Recommended to the Board of Directors for shareholders’ meeting approval of the proposed
appointment of Dr. Suphamit Techamontrikul CPA No. 3356 or Mr. Permsak Wongpatcharapakorn CPA
No. 3427 or Mr. Niti Jungnitnirunda CPA. No. 3809 or Ms. Nisakorn Songmanee CPA. No. 5035 of
Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd. as the auditors of the Company for the year 2015.
The Audit Committee is of the opinion that the Company has an internal control system which is
satisfactory that the Company’s operation is in compliance with relevant laws and regulations, and that the financial
statements of the Company were prepared and presented with accurate and sufficient material information in
accordance with generally accepted accounting principles. The financial statements of the Company were reviewed
and audited by certified auditors whom the Audit Committee considered to be qualified and appropriate auditors for
the Company.

On behalf of the Audit Committee

ot

(Mr. Vitthya Vejajiva)
Chairman of the Audit Committee



04 AU 31 SUINAN 2557 ANLENTINNNTATIREALLBILTEN Wiludn annm (Wvnow) Usznevllaianssanis
Basynlaitfuduinsanuau 3 au Ae WANYI LETNTE UsEeIUANENITNNIIATIAADY WIBBATIAY 1 TTUBY LAY
g WNTUINE NITINITATIAADL

Tuil 2557 ﬂmwﬂﬁ‘j‘&lﬂﬁ?[ﬁ]ﬁ")"]’ﬂ‘ﬂ']_lllﬂﬁﬁ‘ﬂ?ofﬁll 4 ﬂﬁ‘\i IWHHT?NHW?W?QWNQUWHWWMWE UNEANEN LI TTNTIE
UTE8IUATUYNITHNNTATIAEAL uwfammu W ﬁ‘uu@\‘i NITHNITATINADL VLG]L‘IJ'W‘JT’]N']J?JHN@?‘LW]HQN [1¥3b+1 uwmmm’?
Lﬂ’]i‘]_li‘llil NITNNITATINADL VL@L‘H"I?’JSJU? A 2 ﬂi\‘l ImEIﬂm"ﬂi‘i‘ﬂiﬂ’]i‘ﬁl?’)@ﬂ@ﬂquq?mqLﬁ‘@\i[ﬁ]’]\‘l°'| ANNUNLNTILAY

ﬂmmuwmmuwimumummmmﬂmymmm?umm mm’rﬂﬂu

1. AANTan@eun1wILnsRumelnsang wn1r@udsrantl sunistusnuedtT EMkar LT e e sanD
nndaradeyalunanamnlsznauiunisiiuresuismetagnaesuaziiasne aelull 2557
AugnssaNIIRIIasaLintlsrgaiugseiyTrendilaglifiiednnisdisanlregusiog auau
4 A3

2. WANTDNABUMNUTTULAUANMELULATILNTILNTINENUNANTATIRAB LN UANNWNUNNTATIAGBL
mﬂ‘luﬂﬁ?vmﬂmmwma%@umﬂ‘lumivmumm”l,mwmﬁnmﬂu@n

3. WWW?MW@@UVHHH’Wﬂ{]UMQ’]u‘H@QU?HVISL‘MLﬂui‘].]m’]Nﬂ{]MN’]ﬂ’]’]ﬂ’JE}M@ﬂVWWﬂLL’N ﬁl@’]ﬂﬁﬂﬂVI?Wﬂ
m@muummmmmmnmma MT@ﬂQMNWHV}Lﬂf;lf)“lj"ﬂ\‘lﬂ']_lﬁﬁ‘ﬂ@"ﬂﬂx‘i'l_lﬁ“]ﬂw

4, wqqimmmﬂmmefammmmwmmnmwmimngmmamuum sanTasanITiAealesiu s1ens
3xMiiy aaensumenienanelifannadaudananatlslemnd
5. fansnnauaussraeuiiydiueynstaiuyaeaiiiaoaiudar: e dudaeutiyires
LT uazinvuaAmeLun B eaaauiTtyd dsyantl 2557 sennssaniaEemiieiauanedidss
RR
6. Aasnaueusiwsaeuiydiueyninuarimundnenunuresaouliyd lngAnzNITNNTg
mm@m‘uimLmu@m@ﬂm”mmmiummLW@mu@mwﬂi”wwnwu Lwammmqm 3. ANNAT
rzausing faaulnydfueyninaneidou 3356 vie unaiindng aadwrdnsol daauiind
Fuaunmaanziou 3427 vive wiells Aslatifued daeudnydiueunimaavzidou 3809 vie
WNETEaINT NNl leavziou 5035 AN VTV Aeewdi Vi1 lsing lavos aaulind aane
AseuliyTredLTem Ysyand 2558
panssumsarasaLilifiasnudutiud wismiisrunmsasuauneluiiinala LWﬂqwalunqiﬂQumﬁu
e uldmungusnevsedermuniiiesdes Lmvwmmummmwﬂmmmmu‘imﬂmmwmmm ATULIN LAz
fianuifinseluanszdnfymamdnmetioduseaioll lnssunsfure S Enrnunsae L LLAZATINABLAIN
AaeuTyTiueuyIA sﬁqﬂmmﬁmwﬁm@mfauimWQﬁimqLLmrmLﬂuwmuumﬂﬁmmmmummmmﬂummrﬂumu
LAZATINABLNLNNTRULBIUTEN

TuvnuAzNIINNNTIATIREAL

ol dwt

mmwm LQ‘E‘HW‘H"J
ﬂ?uﬁﬁuﬂmuﬂﬁ‘?&lﬂﬁﬂﬂﬁ")‘ﬂﬁfﬂu

Finansa Public Company Limited 35



36

We have audited the consolidated financial statements of Finansa Public Company Limited and its
subsidiaries and the separate financial statements of Finansa Public Company Limited, which comprise the
consolidated and separate statements of financial position as at December 31, 2014, and the related consolidated
and separate statements of comprehensive income, changes in shareholders’ equity and cash flows for the year then
ended, and notes, comprising a summary of significant accounting policies and other explanatory information.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Thai Financial Reporting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Thai Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

In our opinion, the aforementioned consolidated and separate financial statements present fairly, in all
material respects, the financial position of Finansa Public Company Limited and its subsidiaries and of Finansa Public
Company Limited as at December 31, 2014, and financial performance and cash flows for the year then ended in
accordance with Thai Financial Reporting Standards.

Mifaav&m gmqmm

Nisakorn Songmanee
BANGKOK Certified Public Accountant (Thailand) Registration No. 5035
February 27, 2015 DELOITTE TOUCHE TOHMATSU JAIYOS AUDIT CO., LTD.
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FINANSA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2014

Unit : Thousand Baht

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
Notes 2014 2013 2014 2013
ASSETS
CURRENT ASSETS
Cash and cash equivalents 4 127,511 130,025 4,100 17,444
Temporary investments, net 5 145,547 248,600 9,469 120,232
Service income receivables
Related parties 27.2 5,483 - 5,263 4,239
Other parties 6,789 43,976 475 -
Total service income receivables 12,272 43,976 5,738 4,239
Receivables and loans to others,
current portion 6, 8 997 2,744 - -
Other Receivables 7 63,999 16,875 61,803 812
Short-term loans and advances
to related parties 27.2,27.3 390 332 812 3,759
Assets classified as held for sale 10.2, 30 76,972 - 208,200 -
Other current assets 35,999 138,896 14,827 114,115
Total Current Assets 463,687 581,448 304,949 260,601
NON-CURRENT ASSETS
Deposits subject to restrictions 9 2,298 6,619 604 596
Long-term investments - Available-for-sale
securities, net 5 141,721 161,168 11,378 -
Investment in associates 10.1, 10.2 858,165 812,938 436,500 436,500
Investment in subsidiaries, net 10.2 - - 1,472,361 1,680,561
Long-term investments in related parties 11 73 73 - -
Other long-term investments
- General investments, net 5 7,800 8,100 - -
Receivables and loans to others,
net of current portion 6, 8 4,596 17,002 1,000 1,000
Premises and equipment, net 12 142,076 138,552 137,025 133,343
Goodwill, net 13 156,920 173,061 - -
Leasehold rights, net 14 707,188 - 707,188 -
Intangible assets, net 15 15,357 33,447 2,109 3,019
Deferred tax assets 16 987 8,176 - -
Other non-current assets 27,207 25,930 474 183
Total Non-Current Assets 2,064,388 1,385,066 2,768,639 2,255,202
TOTAL ASSETS 2,528,075 1,966,514 3,073,588 2,515,803

Notes to the financial statements form an integral part of these financial statements
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urfansliAaadeaiu 27.2,27.3 390 332 812 3,759
Funindfidnszinmiuduning
fielfiiemns 10.2, 30 76,972 . 208,200 -
Funinémauieudu 35,999 138,896 14,827 114,115
FaNRUNSWIMYUA LY 463,687 581,448 304,949 260,601
Aunswdlainyuidau
Surhnfidamszanlsziu 9 2,208 6,619 604 596
Ruawmuszezens - Ruaspuilennagns 5 141,721 161,168 11,378 -
RuawulutFEmsay 10.1, 10.2 858,165 812,938 436,500 436,500
Ruaamululssmeasgns 10.2 - - 1,472,361 1,680,561
Ruawuszezendlufanisiiifendasiu 11 73 73 - -
Ruaamusvazenidy - Guamuinlilqn? 5 7,800 8,100 - -
grufiuarduliiBauniyppaviieianstuand
andaufitaimvundiszneluy 1 1 6, 8 4,596 17,002 1,000 1,000
aAnsuargUnInigns 12 142,076 138,552 137,025 133,343
ANANNTlENGND 13 156,920 173,061 - -
ANBNITITNgNs 14 707,188 - 707,188 -
Aunindlidfifonugns 15 15,357 33,447 2,109 3,019
aunindnm#dulazanisfninyd 16 987 8,176 - -
FunindlaimapuiFeudu 27,207 25,930 474 183
sanRunsnd laingwidau 2,064,388  1,385066 2,768,639 2,255,202
FanRunswe 2,628,075 1,966,514 3,073,588 2,515,803
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FINANSA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION (CONTINUED)
AS AT DECEMBER 31, 2014

Unit : Thousand Baht

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
Notes 2014 2013 2014 2013

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES
Bills of exchange and short-term debentures 17, 27.2, 27.3 359,000 250,000 408,976 309,875
Liabilities under finance lease agreement,

current portion 21 125 - -
Short-term loans and advances from

related parties 27.2,27.3 - - 266,757 218,278
Liabilities directly associated with assets

classified as held for sale 30 14,740 - - -
Other current liabilities

Accrued bonus 17,245 19,934 1,962 1,963

Accrued expenses 436 9,143 1,255 737

Other accounts payable 39,379 38,972 39,810 37,509

Others 251, 25.3, 27.2 67,660 28,365 81,324 42,982

Total other current liabilities 124,720 96,414 124,351 83,191

Total Current Liabilities 498,481 346,539 800,084 611,344

NON-CURRENT LIABILITIES
Long-term debentures 17 350,000 - 350,000 -
Liabilities under finance lease agreements,

net of current portion - 21 - -
Deposits from customers 36,165 - 36,165 -
Provision for post-employment benefits 18 13,020 14,670 10,215 8,782
Total Non-Current Liabilities 399,185 14,691 396,380 8,782

TOTAL LIABILITIES 897,666 361,230 1,196,464 620,126




usuEn TUud 97110 (UKIJU) IA:USENgoYy
JUIIAQUFIUNISINU (C1D)
U 5UR 31 SudAU 2557

wndaE : AULIN

YUMSIdUSOU oumsidulawiEAYMS
URNELIAR 2557 2556 2557 2556
hﬁﬁuua:éouaew:ﬁeﬁu
wilAuvyuAay
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TutlaAnqans 17,245 19,934 1,962 1,963

AldanAn9ae 436 9,143 1,255 737

L%’mﬁﬁu 39,379 38,972 39,810 37,509

%'u | 251, 25.3, 27.2 67,660 28,365 81,324 42,982

soumiAunyuieuay 124,720 96,414 124,351 83,191

souniiaunyuliey 498,481 346,539 800,084 611,344
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Wuszezen 17 350,000 - 350,000 -
Mﬁaummﬁmmmﬁwmiﬁuw%

anndouditeruadnsznnelu 1 1 - 21 - -
RuslaanFuangnen 36,165 - 36,165 -
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PANDBNANITU 18 13,020 14,670 10,215 8,782

souniiaulinguidey 399,185 14,691 396,380 8,782
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FINANSA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION (CONTINUED)
AS AT DECEMBER 31, 2014

Unit : Thousand Baht

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
Notes 2014 2013 2014 2013

LIABILITIES AND SHAREHOLDERS’ EQUITY (CONTINUED)
SHAREHOLDERS’ EQUITY
Share capital
Authorized share capital
247,039,600 ordinary shares of Baht 5 each 1,235,198 1,235,198 1,235,198 1,235,198
Issued and paid-up share capital
247,039,600 ordinary shares of Baht 5 each,

fully paid 24 1,235,198 1,235,198 1,235,198 1,235,198
Premium on ordinary shares 24 208,455 208,455 208,455 208,455
Retained earnings
Appropriated
Legal reserve 19, 24 22,600 22,600 22,600 22,600
Unappropriated 24 433,200 376,770 412,659 429,375
Other components of shareholders’ equity (269,044) (237,739) (1,788) 49
Total Shareholders’ Equity 1,630,409 1,605,284 1,877,124 1,895,677
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 2,528,075 1,966,514 3,073,588 2,515,803

Notes to the financial statements form an integral part of these financial statements
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FINANSA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2014

Unit : Thousand Baht

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
Notes 2014 2013 2014 2013
CONTINUING OPERATIONS
REVENUES
Revenues from investment, advisory
and management business 2711 77,952 41,301 48,022 482,960
Revenues from loan management business 1,102 2,736 - -
Revenues from securities business 2714 82,295 91,981 - -
Other income 2711 48,085 6,426 48,161 17,838
Total Revenues 209,434 142,444 96,183 500,798
COSTS AND EXPENSES
Finance costs 2711 17,768 13,002 23,363 26,280
Investment, advisory and management
business costs and expenses 33,073 38,612 14,467 18,404
Loan management business costs and expenses 2,318 2,220 - -
Securities business costs and expenses 65,749 61,069 - -
Reversal of doubtful accounts 8 (2,428) - - -
Servicing and administrative expenses 2711 76,5624 88,438 53,688 54,539
Reversal of impairment of investment 10.2 - - - (66,636)
Directors and managements remuneration 27.4 32,281 32,448 21,381 21,236
Total Costs and Expenses 225,285 235,789 112,899 48,823
Share of gain from investments
in associated companies 48,643 153,484 - -
PROFIT (LOSS) BEFORE INCOME TAX EXPENSE 32,792 60,139 (16,716) 451,975
INCOME TAX INCOME (EXPENSE) 16 1,240 (1,719) - -
NET PROFIT (LOSS) FOR THE YEAR FROM
CONTINUING OPERATIONS 34,032 58,420 (16,716) 451,975

DISCONTINUED OPERATIONS
PROFIT FOR THE YEAR FROM

DISCONTINUED OPERATIONS 31 22,398 15,640 - -
NET PROFIT (LOSS) FOR THE YEAR 56,430 74,060 (16,716) 451,975
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FINANSA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2014

Unit : Thousand Baht

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
Notes 2014 2013 2014 2013

OTHER COMPREHENSIVE INCOME (LOSS)
Gains (losses) on remeasuring available-for-sale
investments (33,300) 28,088 (1,837) (62)
Gains from translation of
financial statement differences 1,995 24,924 - -
Share of other comprehensive loss

from investments in associated company - (3,963) - -
OTHER COMPREHENSIVE INCOME (LOSS)
FOR THE YEAR, NET OF TAX (31,305) 49,049 (1,837) 62)
TOTAL COMPREHENSIVE INCOME (LOSS)
FOR THE YEAR 25,125 123,109 (18,559) 451,913

PROFIT (LOSS) ATTRIBUTABLE TO
Owners of the Company 56,430 74,060 (16,716) 451,975
56,430 74,080 (16,716) 451,975

TOTAL COMPREHENSIVE INCOME (LOSS)
ATTRIBUTABLE TO
Owners of the Company 25,125 123,109 (18,553) 451,913
25,125 123,109 (18,553) 451,913

BASIC EARNINGS (LOSS) ATTRIBUTABLE

TO OWNERS OF THE COMPANY PER SHARE Baht 0.23 0.32 (0.07) 1.93
WEIGHTED AVERAGE NUMBER OF

ORDINARY SHARES 24 Shares 247,039,600 233,844,061 247,039,600 233,844,061
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FINANSA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014

Unit : Thousand Baht

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS  FINANCIAL STATEMES
2014 2013 2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) before income tax expense 57,035 76,049 (16,716) 451,975

Adjustments:

Shares of profit from investments in associated companies  (48,643) (153,484) - -
Depreciation and amortization 26,729 24,418 18,995 17,123
Amortization of discounts received on investments 290 1563 242 1563
Amortization of discounts paid on bills of exchange - 1,065 1,971 3,833
Reversal of doubtful accounts (2,428) - - -
Reversal of impairment of investments - - - (66,636)
Gain from disposal of an associate - (22,042) - (812,187)
Gain from distribution from long-term investments (65,855) (8,230) - (2,492)
Unrealized (gains) losses on revaluation of investments 2,951 (1,923) 1,670 (1,481)
Unrealized gains on forward contracts (9,849) - - -
(Gains) losses on disposal of fixed assets and intangible assets  (1,371) 452 (1,027) (21)
(Gains) losses on exchange 566 494 (5,255) 7,795
Service and interest costs on employees benefit 2,524 2,724 1,035 1,009
Actuarial (gain) loss on defined employee benefit plan 1,352 (881) 398 (65)
Dividends income 62) - 62) (117,700)
Finance costs 17,768 11,937 21,392 22,447
(18,993) (64,268) 22,643 3,753

Decrease in temporary investments 97,506 7,399 104,300 3,600
Decrease in receivables and loans to others 16,580 1,636 - -
(Increase) decrease in service income receivables 20,338 36,309 (1,499) (4,014)
Increase in other current assets (34,553) (104,813) (60,027) (97,951)
(Increase) decrease in other non-current assets (1,515) 21 (291) -
Employees benefits paid out (883) (2,647) - (116)
Increase in deposits from customers 36,165 - 36,165 -
Increase (decrease) in other current liabilities 32,239 (54,032) 35,026 1,745
Cash received (paid) from operations 146,884 (180,395) 136,317 (92,983)
Interest paid (11,671) (9,342) (14,447) (20,121)
Income tax paid (8,811) (24,355) (1,676) (11,148)
Net cash provided by (used in) operating activities 126,402 (214,092) 120,194 (124,252)
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FINANSA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2014
Unit : Thousand Baht

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMES
Note 2014 2013 2014 2013
CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) decrease in short-term loans and
advance to related parties 332 10,269 2,946 (2,964)
(Increase) decrease in deposits subject to restrictions 4,320 (891) (7) ©)
Proceeds from disposal of available-for-sale securities 10,171 - 10,171 -
Cash paid for investment in available-for-sale securities (18,835) (300) (18,835) -
Cash paid for investment in capital increase of
subsidiaries and associates - (7,498) - (207,498)
Decrease in investments in subsidiaries and associates - 17,374 - -

Cash received from disposal of investment in subsidiary
and associates - 62,500 - 766,704
Cash received from disposal of long-term investments

- General investments - - - 140,129
Cash paid for investment in leasehold rights (608,194) - (608,194) -
Cash paid for acquisition of fixed assets and intangible assets  (32,987) (9,053) (23,355) (6,864)
Proceeds from disposal of fixed assets and intangible assets 3,947 33 3,692 22
Net cash inflow from redemption of an investment - 53,273 - -
Distribution from investment 65,855 24,434 - 20,743
Dividends received 62 - 62 117,700

Net cash provided by (used in) investing activities (575,329) 150,141 (633,620) 827,963

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received (paid) on bills of exchange and

debenture issued 459,000 (69,000) 447,130 (71,345)
Cash received from capital increase - 164,588 - 164,588
Cash paid for liabilities under finance lease agreements (125) (119 - -

Increase (decrease) in short-term loans and advances

from related parties - - 52,952 (785,6006)

Net cash provided by (used in) financing activities 458,875 95,469 500,082 (692,363)
Differences on translation of financial statements 1,995 24,924 - -
Net increase (decrease) in cash and cash equivalents 11,943 56,442 (13,344) 11,348
Cash and cash equivalents as at January 1, 130,025 73,583 17,444 6,096
Cash and cash equivalents as at December 31, 4 141,968 130,025 4,100 17,444

Non-cash items:

Revaluation surplus on investments increase (decrease) (33,300) 28,088 (1,837) (62)
Payable for acquisition of fixed assets and

intangible assets increase (decrease) 67 43 (29) 45
Discount on ordinary shares issued - (8,663) - (8,663)

Notes to the financial statements form an integral part of these financial statements
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Finansa Public Company Limited (“the Company”) was incorporated as a limited company under
Thai law on December 7, 1989, registered the change of its status to a public limited company on
June 19, 2002 and listed on the Stock Exchange of Thailand on September 25, 2002. Its registered office
is located at 48/48 TISCO Tower, 20" Floor. North Sathorn Road, Silom, Bangrak, Bangkok. The
Company operates its business in Thailand and its principal activity is to invest in and provide finance and
management advisory services to its affiliated and related parties. Furthermore, the Company and its
subsidiaries also provide financial services, including investment banking and asset management.

Finan rities | imi

Finansa Securities Limited, which is a 100% owned subsidiary of the Company, is incorporated as a
limited company under Thai law and operates in Thailand. By the Company’s Board of Directors’ resolution
on April 24, 2009, the Board of Directors approved the reorganization of the securities and futures
brokerage businesses of the group company. According to the business reorganization, the subsidiary has
temporarily ceased its securities and futures brokerage businesses since July 4, 2009. The Stock Exchange
of Thailand and the Office of the Securities and Exchange Commission acknowledged and approved the
temporary cessation of operations until December 31, 2015.

The subsidiary still maintains its investment banking, underwriting, selling agent, money market trading,
proprietary trading businesses and any other business the subsidiary has licenses to operate.

Registered office of the subsidiary is located at 48/45 TISCO Tower, 20" Floor, North Sathorn Road,
Silom, Bangrak, Bangkok.

Finansa Asset Management Limited

Finansa Asset Management Limited, which is a 100% owned subsidiary of the Company, is
incorporated as a limited company under Thai law. The subsidiary operates business in Thailand and has
been granted licenses from the Ministry of Finance to operate fund management business. Its registered
office is located at 48/21 and 48/24 TISCO Tower 12A" Floor, North Sathorn Road, Silom, Bangrak, Bangkok.

Finansa Fund Management Ltd.

Finansa Fund Management Ltd., which is a 100% owned subsidiary of the Company, is incorporated
as an exempted company with limited liability in the Cayman Islands. Its principal activity is to provide
investment advisory and fund management services. Its registered address is P.O. Box 309, Ugland House,
South Church Street, George Town, Grand Cayman, Cayman Islands, British West Indies.
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Finansa Capital Limited

Finansa Capital Limited, which is a 100% directly and indirectly owned subsidiary of the Company, is
a limited company under Thai law and operates in Thailand. Currently, its principal activity is to manage its
remaining loan portfolio and its registered office is located at 48/32 TISCO Tower, 16" Floor, North Sathorn
Road, Silom, Bangrak, Bangkok.

The statutory financial statements are prepared in Thai Baht and in the Thai language in conformity
with Thai Financial Reporting Standards and accounting practices generally accepted in Thailand.

The financial statements have been prepared in compliance with the Notification of the Department of
Business Development regarding “The Brief Particulars in the Financial Statements B.E. 2554” dated
September 28, 2011.

The financial statements have been prepared under the historical cost convention except as disclosed
in the accounting policies.

(@) These consolidated financial statements include the financial statements of Finansa Public
Company Limited and the following subsidiaries, which were incorporated in Thailand and
overseas:

Subsidiaries held directly and indirectly by

the Company
Finansa Capital Limited 100 100 Thailand Loan management business
Finansa Securities Ltd. 100 100 Thailand Investment banking /
Securities business

Finansa Asset Management Ltd. 100 100 Thailand Asset management business

Finansa Fund Management Ltd. 100 100  Cayman Islands Investment advisory and
investment businesses

Finansa (Cambodia) Ltd. 100 100 Cambodia  Investment advisory business

Finansa Hong Kong Limited 100 100 Hong Kong Advisory business

(b) Material balances and transactions between the Company and its subsidiaries have been
eliminated from the consolidated financial statements.

(c) The financial statements of the subsidiaries for the year ended December 31, 2014 included in
the consolidated financial statements were audited except for the financial statements of
Finansa Hong Kong Limited, Finansa Capital Co., Ltd. and Finansa (Cambodia) Ltd. for the year
ended December 31, 2014 which were not audited and therefore the management accounts
for these subsidiaries are included in the consolidated financial statements. These subsidiaries’
assets, liabilities and net profit (loss) are not significant to the consolidated financial statements.
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(d) On June 10, 2013, Finansa Securities Ltd. registered an increase in its capital from Baht 500
million to Baht 700 million by issuing 20 million common shares at Baht 10 per share, fully call.
The Company has already paid up the total amount of Baht 200 million.

(e) In December 2013, the Company sold 49% of its investment in Finansa Capital Limited to
Finansa Fund Management Ltd. which is a 100% owned subsidiary. There is no impact to the
consolidated financial statements as the Company holds, directly and indirectly, 100% in
Finansa Capital Limited. (see Note 10.2)

(f  On Jduly 23, 2014, the Company entered into a Share Purchase Agreement with a company to
sell its entire 19,999,993 shares, representing 99.99% of total paid-up share capital, of
Finansa Asset Management Limited, a subsidiary of the Company. In accordance with the Thai
Financial Reporting Standard No. 5 (Revised 2012) “Non-current Assets Held for Sale and
Discontinued Operations”, assets and liabilities of the subsidiary, which were included in the
consolidated statement of financial position as at December 31, 2014, have been presented as
assets classified as held for sale and liabilities directly related to assets classified as held for
sale and investment in the subsidiary in the separate statement of financial position as at
December 31, 2014, has been presented as assets classified as held for sale. (see Note 30)

In addition, the consolidated statements of comprehensive income for the years ended
December 31, 2014 and 2013 have presented profit for the periods from discontinued
operations, which were previously presented in each revenue and expense captions in the
consolidated statements of comprehensive income. (see Notes 30 and 31)

The Federation of Accounting Professions has issued the Notifications regarding Thai Financial Reporting
Standards (TFRSs) which are effective for the financial statements for the period beginning on or after
January 1, 2014 onwards as follows:

Thai Accounting Standards (“TAS”)

TAS 1 (Revised 2012)  Presentation of Financial Statements
TAS 7 (Revised 2012)  Statement of Cash Flows

TAS 12 (Revised 2012) Income Taxes

TAS 17 (Revised 2012)  Leases

TAS 18 (Revised 2012)  Revenue

TAS 19 (Revised 2012) Employee Benefits

TAS 21 (Revised 2012)  The Effects of Changes in Foreign Exchange Rates
TAS 24 (Revised 2012)  Related Party Disclosures

TAS 28 (Revised 2012)  Investments in Associates

TAS 31 (Revised 2012)  Interests in Joint Venture

TAS 34 (Revised 2012)  Interim Financial Reporting

TAS 36 (Revised 2012) Impairment of Assets

TAS 38 (Revised 2012) Intangible assets

Thai Financial Reporting Standards (“TFRS”)

TFRS 2 (Revised 2012)  Share - Based Payments

TFRS 3 (Revised 2012)  Business Combinations

TFRS 5 (Revised 2012) Non-current Assets Held for Sale and Discontinued Operations
TFRS 8 (Revised 2012)  Operating Segments
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Thai Accounting Standards Interpretations (“TSI”)

TSI 156
TSI 27

TSI 29
TSI 32

Operating Leases — Incentives

Evaluating the Substance of Transactions Involving the Legal Form
of a Lease

Disclosure - Service Concession Arrangements

Intangible Assets - Web Site Costs

Thai Financial Reporting Standard Interpretations (“TFRI”)

TFRI 1

TFRI 4
TFRI 5

TFRI 7

TFRI 10
TFRI 12
TFRI 13
TFRI 17
TFRI 18

Changes in Existing Decommissioning, Restoration and
Similar Liabilities

Determining Whether an Arrangement Contains a Lease

Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

Applying the Restatement Approach under TAS 29 Financial Reporting
in Hyperinflationary Economies

Interim Financial Reporting and Impairment

Service Concession Arrangements

Customer Loyalty Programmes

Distributions of Non-cash Assets to Owners

Transfers of Assets Form Customers

Conceptual Framework for Financial Reporting (Revised 2014)

The aforementioned TFRSs have no material impact on these financial statements.

The Federation of Accounting Professions has issued the Notifications regarding Thai Financial Reporting
Standards (TFRSs), which are effective for the accounting period beginning on or after January 1, 2015

onwards as follows:

Thai Accounting Standards (“TAS”)

TAS 1

TAS 2

TAS 7

TAS 8

TAS 10
TAS 11
TAS 12
TAS 16
TAS 17
TAS 18
TAS 19
TAS 20
TAS 21
TAS 23
TAS 24
TAS 26
TAS 27

(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)

Presentation of Financial Statements

Inventories

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors
Events after the Reporting Period

Construction Contracts

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grants and Disclosure of Government Assistance
The Effects of Changes in Foreign Exchange Rate

Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans

Separate Financial Statements
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Thai Accounting Standards (“TAS”) (Continued)

TAS 28
TAS 29
TAS 33
TAS 34
TAS 36
TAS 37
TAS 38
TAS 40

(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)

Investments in Associates and Joint Ventures

Financial Reporting in Hyperinflationary Economies
Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible assets

Investment Property

Thai Financial Reporting Standards (“TFRS”)

TFRS 2
TFRS 3
TFRS 5
TFRS 6
TFRS 8
TFRS 10
TFRS 11
TFRS 12
TFRS 13

(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)
(Revised 2014)

Share - Based Payment

Business Combinations

Non-current Assets Held for Sale and Discontinued Operations
Exploration for and Evaluation of Mineral Assets

Operating Segments

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Fair Value Measurement

Thai Accounting Standards Interpretations (“TSI”)

TSI 10
TSI 156
TSI 25

TSI 27
TSI 29
TSI 31
TSI 32

(Revised 2014)
(Revised 2014)
(Revised 2014)

Revised 2014
Revised 2014
Revised 2014
Revised 2014

— o — —

)
)
)
)

Government Assistance - No Specific Relation to Operating Activities

Operating Leases — Incentives

Income Taxes - Change in the Tax Status of an Enterprise or its
Shareholders

Evaluating the Substance of Transactions in the Legal Form of a Lease

Disclosure - Service Concession Arrangements

Revenue - Barter Transactions Involving Advertising Services

Intangible Assets - Web Site Costs

Thai Financial Reporting Standard Interpretations (“TFRI”)

TFRI 1
TFRI 4
TFRI 5

TFRI 7

TFRI 10
TFRI 12
TFRI 13
TFRI 14

TFRI 15
TFRI 17
TFRI 18
TFRI 20

(Revised 2014)
(Revised 2014)
(Revised 2014)

(Revised 2014)

(Revised 2014)
(Revised 2014)
(Revised 2014)

Revised 2014
Revised 2014
Revised 2014
Revised 2014

o~ o~ — —

)
)
)
)

Changes in Existing Decommissioning, Restoration and Similar Liabilities

Determining whether an Arrangement contains a Lease

Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

Applying the Restatement Approach under IAS 29 Financial Reporting
in Hyperinflationary Economies

Interim Financial Reporting and Impairment

Service Concession Arrangements

Customer Loyalty Programmes

TAS 19 (Revised 2014) - The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

Agreements for the Construction of Real Estate

Distributions of Non-cash Assets to Owners

Transfers of Assets from Customers

Stripping Costs in the Production Phase of a Surface Mine
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The Federation of Accounting Professions has issued the Notifications regarding Thai Financial Reporting
Standard (TFRS), which are effective for the accounting period beginning on or after January 1, 2016
onwards as follows:

Thai Financial Reporting Standards (“TFRS”)
TFRS 4 (Revised 2014) Insurance Contracts

The Company’s and its subsidiaries’ management will adopt the aforementioned TFRSs relevant to the
Company and its subsidiaries in the preparation of the Company’s and its subsidiaries’ financial statements
when they become effective.

The Company’s and its subsidiaries’ management has assessed the effects of these TFRSs and believes
that they will not have any significant impact on the financial statements for the period in which they are
initially applied.

The significant accounting policies are summarized below:

(@ Commission fees
Commission fees from selling agent are recognized as income on an accrual basis.

(b) Fees and service income
Fees and service income are recognized as revenue on an accrual basis with reference to the
stage of completion.

(¢) Rental and service income
Rental and service income are recognized as revenue base on period of rental agreement.

(d) Interest and discounts on loans - Loan management business
Interest and discounts on loans are recognized on an accrual basis over the term of the loans, based
on the amount of principal outstanding. Accrued interests from defaulted loans are not reversed,
but will consider providing allowance for accrued interest together with the loan principal.
Interest which was already included in the face value of loans was deferred and taken up as
income evenly over the term of loans.

(e) Hire-purchase income - Loan management business
Income from hire-purchase contracts was recognized by the “effective interest” method of which
subsidized interest income and direct costs were included.

Accrued interest from defaulted receivables on which principal or interest payments have been
past the due date for more than 3 months are not reversed, but will consider providing
allowance for accrued interest together with the principal.

() Gains (losses) on trading in securities/investments
Gains (losses) on trading in securities/investments are recognized as revenue or expenses on
the transaction dates.

(@) Interest and dividends on investments
Interest is recognized as interest accrued based on the effective yield rate method. Dividends
income is recognized when the right to receive the dividends is established.
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Interest on borrowings
Interest on borrowings is charged as expense on an accrual basis.

Expenses
Expenses are recognized on an accrual basis.

Cash and cash equivalents consist of cash on hand, cash at banks and all highly liquid investments
with an original maturity of three months or less and not subject to withdrawal restrictions or pledge/guarantee

commitments.

The Company and its subsidiaries present the values of investments, which are not investments in

subsidiaries and associated companies, according to their types as follows:

@)

Investments in securities held for trading are classified as temporary investments and presented at
fair value. Gains or losses arising from changes in the carrying amounts of securities are included in
the statements of comprehensive income.

Investments in available-for-sale securities, both those held as temporary and long-term
investments, are determined at fair value. Changes in the carrying amounts of securities are
recorded in other components of shareholders’ equity through other comprehensive income until
the securities are sold, when the changes are then included in the statements of comprehensive
income.

Investments in debt securities expected to be held to maturity, which are classified as temporary or
long-term investments according to their remaining periods to maturity, are recorded at amortized
cost. The premium/discount on debt securities is amortized by the effective interest rate method
with the amortized amount presented as an adjustment to interest income.

Investments in non-marketable equity securities, which are treated as general investments, are
classified as long-term investments and valued at cost less allowance for impairment loss
(if any).

Investments in related parties are classified as long-term investments and valued at cost less
allowance for impairment loss (if any).

The weighted average method is used for computation of the cost of investments.

In the event the Company and its subsidiaries reclassify investments in securities, such
investments are adjusted to their fair value as at the reclassification dates. Differences between the
carrying amount of the investments and their fair value on those dates are recognized as gains
(losses) in the statements of comprehensive income or recorded as a revaluation surplus (deficit)
on investments in shareholders’ equity, depending on the type of the reclassified investment.

Receivables and loans are presented at principal balances, excluding accrued interest receivable,
less allowance for doubtful accounts. Unrecognized deferred income and discounts on loans are

deducted from the principal balances.

Provision additionally set aside is recognized as an expense in the statement of comprehensive income
for each relevant year.

Amounts written off as bad debts are deducted from the allowance for doubtful accounts and if recovery
is made from bad debts, the recovered amount is added to the allowance for doubtful accounts or
taken up as income, as appropriate.
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Consolidated financial statements

Investments in associated companies except for investments which the Company and its subsidiaries

intend to hold temporarily, as presented in the consolidated financial statements, are accounted for under
the equity method.

Separate financial statement

Investments in subsidiaries and associated companies as presented in the separate financial statement
are presented at cost less allowance for impairment loss (if any). For investments in subsidiaries, which are
wholly owned by the Company and have deficits on equities, such deficits are presented as a part of

other current liabilities in the separate statements of financial position.

Premises and equipment are stated at cost less accumulated depreciation. Depreciation of premises
and equipment is calculated by reference to their costs on a straight-line basis over the estimated useful
lives as follows:

Office buildings 25  years
Office buildings improvement 5 vyears
Office equipment 3and 5  years
Furniture & fixtures 5 years
Vehicles 4and 5  vyears

Depreciation is included in statements of comprehensive income and no depreciation is provided for

assets in progress.

Leasehold rights are stated at cost less accumulated amortization and allowance for devaluation,

if any. Amortization charge is calculated by the straight-line method, based on the lease periods of 25 years.

(@)

Goodwill

The Company’s goodwill is an intangible asset with indefinite useful life occurring from an investment
amount in a subsidiary over the subsidiary’s net book value. The Company now tests the impairment
of goodwill on an annual basis and allowance for impairment will be provided, (if any).

Other intangible assets

Intangible assets with definite useful life are stated at cost less accumulated amortization.

- Software amortizations are calculated by reference to their cost on a straight-line basis not
exceeds 10 years.

- Amortization of deferred golf membership fees is made on a straight-line basis over the period of
the membership term.

Intangible assets with indefinite useful life are tested for impairment annually and any provisions made
for impairment are recorded as expenses in the statement of comprehensive income.
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(@) Operating lease agreements
Leases in which substantially all risks and rewards of ownership of assets remain with the lessor are
accounted for as operating lease. Rentals applicable to such operating leases are charged to
the statements of comprehensive income over the lease term.

(b) Financial lease agreements

Leases of assets for which substantially all the risks and rewards of ownership are transferred to the
Company are classified as finance leases. Finance leases are capitalized at the lower of the
fair value of the leased property or the present value of the minimum lease payments. The
outstanding rental obligations, net of finance charges, are recorded as long-term liabilities, while the
interest element is charged to the statements of comprehensive income over the lease periods.
The assets acquired under the finance lease are depreciated over the useful lives of the leased
assets.

Provisions are recognized when the Company and its subsidiaries have a present obligation as
a result of a past event and, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.

Related parties comprise enterprises or individuals that control or are controlled by the Company
and its subsidiaries, whether directly or indirectly, or which are under common control with the Company
and its subsidiaries.

In addition, related parties include associated companies and individuals which have significant
influence over the Company and its subsidiaries, key management personnel, and directors and officers with
authority in the planning and direction of the Company and its subsidiaries operations, together with close
members of the families of such persons and companies which are controlled or influenced by them,
whether directly or indirectly.

Transactions during the year denominated in foreign currencies are translated into Baht at the rates
of exchange on the transaction dates. Monetary assets and liabilities at the end of the year denominated
in foreign currencies are translated into Baht at the exchange rates announced by the Bank of Thailand
on that date.

All foreign exchange gains or losses are recognized as income or expense in the statements of
comprehensive income.

The financial statements of foreign subsidiaries are translated into Baht using the reference exchange rate
established by the Bank of Thailand at the end of the year for the translation of foreign assets and liabilities,
the historical exchange rate for the translation of foreign shareholders’ equity and the average exchange
rate for the translation of transactions in the statements of comprehensive income. Differences in exchange
rates from the translation of the financial statements of foreign subsidiaries are recognized in other
comprehensive income and presented as a component in shareholders’ equity.
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The Company initially recognizes derivatives as assets or liabilities at fair value on the date on which
a derivative contract is entered into and are subsequently remeasured at fair value on the financial position
date. Gains or losses arising from changes in fair value on derivatives which are not designated as hedging
are immediately recognized in the statements of comprehensive income.

The Company and its subsidiaries assess at each reporting date whether there is an indication that
an asset may be impaired. If any such indication exists, the Company and its subsidiaries make an estimate
of the asset’s recoverable amount. Where the carrying amount of the asset exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount. Impairment losses are
recognized in the statements of comprehensive income. An asset’s recoverable amount is the higher of fair
value less costs to sell and value in use.

Salary, wages, bonuses and contributions to the social security fund and provident fund are
recognized as expenses when incurred.

Post-employment benefits obligation

The Company and its subsidiaries calculated the post-employment benefits obligation under the
Thai Labor Protection Act based on actuarial assumptions at the end of reporting period using Projected
Unit Credit Method, which is estimated based on the present value of expected cash flows of benefits to
be paid in the future taken into account the actuarial assumptions, including salaries, turnover rate, years
of service and other factors. Discount rate used to calculate the post-employment benefit obligations is
based on vyield rate of government bond.

The expenses for the defined benefit plan are recognized as personnel expenses in the statement
of comprehensive income.

Actuarial gains (losses) are recognized in the statements of comprehensive income.

Income tax expenses (income) represent the sum of the tax currently payable and deferred tax.

(@) Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the statements of income because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The liability for current tax is calculated using tax rates that have been enacted or
substantively enacted at the statement of financial position date.

(b) Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax basis used in the computation
of taxable profit (tax base). Deferred tax liabilities are generally recognized for all taxable
temporary differences, and deferred tax assets are generally recognized for temporary
differences to the extent that it is probable that taxable profits will be available against which
those temporary differences can be utilized. The carrying amount of deferred tax assets is re
viewed at each statement of financial position date. Deferred tax asset shall be reduced to the
extent that utilized taxable profits are decreased. Any such reduction shall be reversed to the
extent that it becomes probable that sufficient taxable profit will be available to allow total or
part of the asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on tax rates that have been
enacted or substantively enacted at the statement of financial position date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off the
recognized amounts and the Company and subsidiaries intend to settle on a net basis or to
realize the asset and settle the liability simultaneously.

Income tax expense or income related to profit or loss is presented in the statement of
comprehensive income. For current income taxes and deferred taxes related to items recognized
directly in shareholders’ equity in the same or different year, they will be recognized directly in
shareholders’ equity.

Earning/loss per share as presented in the statements of comprehensive income is basic earning/
loss per share, which is determined by dividing net profit/loss by the weighted average number of ordinary
shares in issue during the years.

Preparation of financial statements in conformity with Thai Financial Reporting Standards requires
the Company’s management to make estimates and assumptions in certain circumstances, affecting amounts
of assets, liabilities and related notes of contingent assets and liabilities at the date of financial statement
and reported amounts of revenues and expenses during the year reported. Although the management’s
estimation is reasonably determined given recent circumstances, actual results could differ from these

estimates.

Significant sources of estimation uncertainty are as follows:

(@)

Fair value

The fair value of marketable securities is based on the latest bid price on the last working day of
the year as quoted on the Stock Exchange of Thailand. The fair values of government bonds,
state enterprise bonds and private sector debt securities are determined based on the yield rates
quoted by the Thai Bond Market Association or other financial institutions, as appropriate. The
fair value of investment units is determined from their net asset value.

For the fair value of financial instrument disclosures, considerable judgment is necessarily required
in estimation of fair value. Accordingly, the estimated fair value presented herein is not necessarily
indicative of the amount that could be realized in a current market exchange. The use of different
market assumptions and/or estimation methodologies may have a material effect on the
estimated fair value.

(b) Allowance for doubtful accounts

- The Company and its subsidiaries excluding securities business subsidiary
Allowance for doubtful accounts is provided based on expected uncollectible amount based
on a review of defaulted payment period and assessment of the current financial position,
taking into consideration the recovery risk and the value of collateral of each debtor.

- Securities business subsidiary
A subsidiary has provided an allowance for doubtful accounts in accordance with the
Notification No. Kor Thor. 33/2543 of the Office of the Securities and Exchange Commission,
dated August 25, 2000, which was amended by the Notification No. Kor Thor. 5/2544
dated February 15, 2001.
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Goodwill

The Company tests the impairment of goodwill by using its present value calculated from the
estimated future cash flows of subsidiaries with a suitable discount rate. Impairment loss is
recognized when the present value of future cash flow of the subsidiaries is less than its
carrying amount.

Deferred tax assets

Deferred tax assets are recognized for all deductible temporary differences and unused tax
losses to the extent that it is probable that future taxable profit will be available against which
the temporary differences and unused tax losses can be utilized. The subsidiaries prepared a
forecast of future taxable profit and considered that there will be sufficient future taxable profit
to be utilized.

Intangible assets - Derivatives business license fee

Intangible assets of the subsidiary engaging in securities business included derivative business
license fee. During the year ended December 31, 2009, the subsidiary requested permission
from the Office of the Securities and Exchange Commission to temporarily cease its securities
and future brokerage businesses. The suspension of business has been effective since July 4,
2009 (see Note 1). The subsidiary’s management believes that recoverable amount of the
derivatives business license will not be less than the carrying amount.

(Unit : Thousand Baht)

Cash

39 51 6 5
Deposits at financial institutions 141,929 129,974 4,094 17,439
Total cash and cash equivalents
for the purpose of statements
of cash flows presentation 141,968 130,025 4,100 17,444
Less Cash and cash equivalents
included in assets classified
as held for sale (see Note 30) (14,457) - - -
Total cash and cash equivalents 127,511 130,025 4,100 17,444
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5.

INVESTMENTS

5.1 Classified by investment type

As at December 31, 2014 and 2013, the Company and its subsidiaries had classified their

investments as follows:

Temporary investments
Trading Securities

Domestic marketable equity securities
Investment units

Add Allowance for revaluation

Total trading securities, net

Available-for-sale securities

Government bond

Domestic marketable equity securities

Total

Add Allowance for revaluation

Total available-for-sale securities, net

Total temporary investments, net

Long-term investments

Available-for-sale securities
Government bond

Investment units in foreign funds

Total

Add Allowance for revaluation

Total available-for-sale securities, net
General investments

Domestic non-marketable equity securities
Overseas non-marketable equity securities
Total

Less Allowance for impairment

Total general investments, net

Total long-term investments, net

Total investments, net

(Unit : Thousand Baht)

Consolidated financial statements

As at December 31, 2014 As at December 31, 2013

Cost/Carrying Cost/Carrying
value Fair value value Fair value
138,186 140,169 235,760 238,497
1,983 - 2,737 -
140,169 140,169 238,497 238,497
- - 10,055 10,108
7,575 5,378 - -
7,575 5,378 10,055 10,103
(2,197) - 48 -
5,378 5,378 10,103 10,103
145,547 145,547 248,600 248,600
10,970 11,378 - -
133,655 130,343 133,017 161,168
144,625 141,721 133,017 161,168
(2,904) - 28,151 -
141,721 141,721 161,168 161,168
7,800 8,100
24,722 24,610
32,622 32,710
(24,722) (24,610)
7,800 8,100
149,521 169,268
295,068 417,868
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138,186 140,169 235,760 238,497
1,983 - 2,737 -
140,169 140,169 238,497 238,497
- - 10,055 10,103
7,575 5,378 - -
7,575 5,378 10,055 10,108
(2,197) - 48 -
5,378 5,378 10,1083 10,108
145,547 145,547 248,600 248,600
10,970 11,378 - -
133,655 130,343 133,017 161,168
144,625 141,721 133,017 161,168
(2,904) - 28,151 -
141,721 141,721 161,168 161,168
7,800 8,100
24,722 24,610
32,522 32,710
(24,722) (24,610
7,800 8,100
149,521 169,268
295,068 417,868
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(Unit : Thousand Baht)

Temporary_investments

Domestic marketable equity securities

Investment units 4,091 4,091 109,642 110,129
Add Allowance for revaluation - - 487 -
Total trading securities, net 4,091 4,091 110,129 110,129
Government bond - - 10,055 10,108
Domestic marketable equity securities 7,575 5,378 - -
Total 7,575 5,378 10,055 10,108
Add Allowance for revaluation (2,197) - 48 -
Total available-for-sale securities, net 5,378 5,378 10,103 10,103
Total temporary investments, net 9,469 9,469 120,232 120,232

Long-term investments

Government bond 10,970 11,378 - -
Add  Allowance for revaluation 408 - - -
Total available-for-sale securities, net 11,378 11,378 - -
Total long-term investments, net 11,378 11,378 - -
Total investments, net 20,847 120,232

As at December 31, 2014 and 2013, the Company had pledged investments in government bond
amounting to Baht 11.38 million and Baht 10.10 million, respectively, to secure bank overdrafts limit with
a commercial bank.

In December 2013, the Company sold its investment units in foreign fund classified as general investments
to a subsidiary at cost value at USD 4,357,409. A subsidiary classified those investment units as
available-for-sale securities. Therefore, the consolidated financial statement was also classified those
investment units as available-for-sale securities.
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4,091 4,091 109,642 110,129

- - 487 -

4,091 4,091 110,129 110,129

- - 10,055 10,103

7,575 5,378 - -

7,575 5,378 10,055 10,103

(2,197) - 48 -

5,378 5,378 10,103 10,103

9,469 9,469 120,232 120,232

10,970 11,378 - -

408 - - -

11,378 11,378 - -

11,378 11,378 - -

20,847

120,232
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5.2 Debt securities classified by remaining period to maturity

As at December 31, 2014 and 2013, the Company and its subsidiaries had investments in debt
securities, except those held as trading securities, classified by remaining periods to maturity as follows:

(Unit : Thousand Baht)

Consolidated and Separate financial statements

As at December 31, 2014 As at December 31, 2013
Remaining periods Remaining periods

Within 1-56 Over Within 1-5 Over

1 year years 5 years Total 1 year years 5 years Total
Available-for-sale securities
Government bond - 10,970 - 10,970 10,055 - - 10,055
Total - 10,970 - 10,970 10,055 - - 10,055
Add Allowance for revaluation - 408 - 408 48 - - 48
Total available-for-sale securities, net - 11,378 - 11,378 10,103 - - 10,103
Total investments in debt securities, net - 11,378 - 11,378 10,103 - - 10,103

RECEIVABLES AND LOANS TO OTHERS

In order to present the statement of financial position in compliance with the Notification of the Department
of Business Development, items due within one year are to be presented as current assets and items due
longer than one year are to be presented as non-current assets. The Company and its subsidiaries therefore
present “Receivables and loans to others” as follows:

(Unit : Thousand Baht)

Consolidated Separate
financial statements financial statements
As at As at As at As at
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Receivables and loans to others (see Note 6.2) 176,794 193,375 14,000 14,000
Less Allowance for doubtful accounts
(see Note 8) (171,201) (173,629) (13,000) (13,000)
Receivables and loans to others, net 5,593 19,746 1,000 1,000
Less Current portion (997) (2,744) - -
Receivables and loans to others, net of
current portion 4,596 17,002 1,000 1,000
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(Unit : Thousand Baht)

Loan management business receivables

Loans 139,009 163,162
Hire-purchase receivables 1,181 3,721
Total receivables and loans 140,190 156,883
Less Unearned income (81) (193)
Total receivables and loans 140,109 156,690
Less Allowance for doubtful accounts (135,516) (137,944)
Total loan management business receivables, net 4,593 18,746

Securities business receivables

Other receivables 22,685 22,685
Less Allowance for doubtful accounts (22,685) (22,685)
Total securities business receivables , net - -

Other loans

Bills of exchange 13,000 13,000
Loans 1,000 1,000
Total other loans 14,000 14,000
Less Allowance for doubtful accounts (13,000) (13,000)
Total other loans, net 1,000 1,000
Total receivables and loans to others, net 5,593 19,746

Securities business receivables as of December 31, 2014 and 2013 comprise other receivables including
overdue receivables from securities business.

(Unit : Thousand Baht)

Other loans

Bills of exchange 13,000 13,000
Loans 1,000 1,000
Total other loans 14,000 14,000
Less Allowance for doubtful accounts (13,000) (13,000)

Total other loans, net 1,000 1,000
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6.2 Classified by the remaining period of the contract

Consolidated
financial statements

(Unit : Thousand Baht)

Separate
financial statements

As at As at As at As at
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Receivables and loans to others
At call (including defaulted contracts) 171,823 174,251 13,000 13,000
Not over 1 year - 6 - -
Over 1 year 4,971 19,118 1,000 1,000
Total receivables and loans to others 176,794 198,375 14,000 14,000

6.3 Securities business receivables classified in accordance with the Notification of the

Office of the Securities and Exchange Commission

As at December 31, 2014 and 2013, a subsidiary engaging in securities business had classified
securities business receivables in accordance with the Notification of the Office of the Securities and

Exchange Commission regarding accounting for non-performing receivables of

Consolidated financial statements

securities company as follows:

(Unit : Thousand Baht)

As at December 31, 2014 As at December 31, 2013
Allowance for Allowance for Allowance for Allowance for
doubtful accounts doubtful accounts doubtful accounts doubtful accounts
Debt set up by the in excess of the Debt set up by the in excess of the
Classification Balances subsidiary SEC requirement balances subsidiary  SEC requirement
Doubtful 22,685 22,685 - 22,685 22,685 -
Total 22,685 22,685 - 22,685 22,685 -

As at December 31, 2014 and 2013, the subsidiary has securities business receivables of

approximately Bath 22.68 million, of which income recognition on an accrual

basic was ceased.
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7. OTHER RECEIVABLES

Other receivables as at DEcember 31, 2014 and 2013 are as follows:

(Unit : Thousand Baht)

Consolidated Separate

financial statements financial statements

As at As at As at As at

December 31, December 31, December 31, December 31,

2014 2013 2014 2013
Penalty receivables 23,497 - 23,497 -
Deposit receivables 37,627 - 37,627 -
Other receivables 4,541 16,875 679 812

Less Other receivables included in assets classified

as held for sale (see Note 30) (1,666) - - -
Total 63,999 16,875 61,803 812

8. ALLOWANCE FOR DOUBTFUL ACCOUNTS

(Unit : Thousand Baht)

Consolidated Separate

financial statements financial statements

As at As at As at As at

December 31, December 31, December 31, December 31,

2014 2013 2014 2013
Balance - beginning of the years 178,629 173,629 13,000 13,000
Less Allowance for doubtful accounts (reversal) (2,428) - - -
Balance - end of the years 171,201 173,629 13,000 18,000

9. DEPOSITS SUBJECT TO RESTRICTIONS

As at December 31, 2014 and 2013, the Company and its subsidiaries had pledged bank deposits
amounting to Baht 2.30 milion and Baht 6.62 million, respectively (the Company only: December 31, 2014
and 2013 amounting to Baht 0.60 million) to secure bank guarantees issued by the banks on behalf of the
Company and its subsidiaries.

10. INVESTMENTS IN SUBSIDIARIES AND ASSOCIATES

10.1 Investments in associates in the consolidated financial statements

As at December 31, 2014 and 2013, the Company and its subsidiaries had investments in the
following entities and funds which are associated companies and accounted for under equity method in the
consolidated financial statements.

90
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Associated company

(Unit : Thousand Baht)

Prospect Development Co., Ltd. Warehouse
development and
leasing Thailand 36.38 36.38 436,500 436,500 326,894 336,157
Subsidiaries’ associated companies
Siam Investment Partners, L.P. 0 General Partner
of afund  Cayman Islands 50 50 3,845 3,828 670 667
FSS International Investment Advisory  Investment
Securities Company Limited ® Advisory Thailand 10 - 300 - 194 -
Finansia Syrus Securities Plc. Securities business  Thailand 25.26 25.26 313,213 313,213 530,407 476,114
Total investments in associate companies 753,858 758,541 858,165 812,938

M Siam Investment Partners, L.P. is under liquidation process.

@

Finansia Syrus Securities Public Company Limited holds an investment in FSS International Investment Advisory Securities Co., Ltd. at the portion

of 89.99%; therefore, the Company and its subsidiaries holds an investment in FSSIA at the portion of 32.73% in totals.

Prospect Development Co., Ltd.

In March 2013, the Company sold 6,250,000 shares of Prospect Development Co., Ltd. (“Prospect”)
to a new shareholder, at Baht 10 per share, resulting in a decrease in shareholding portion from 41.58%
to 36.38%.

For the year ended December 31, 2014, the Company and its subsidiaries recognized share of loss
from investment in Prospect according to its shareholding portion of Baht 9.26 million (For the year
ended December 31, 2013, recognized share of gain amounting to Baht 45.27 million).

Finansia Syrus Securities Public Company_Limited

During the year 2013, the Company purchased additional 1,838,141 shares of Finansia Syrus
Securities Public Company Limited (“Finansia Syrus”) from other investors, resulting in a total
investment of 118,000,000 shares or 25.26%.

In June 2013, the Company sold its investment in ordinary shares in Finansia Syrus to Finansa
Securities Ltd., a 100% own subsidiary, at Baht 5.30 per share, totally Baht 625.40 million.
However, there is no impact to the consolidated financial statements as the purpose is to
reorganize the Finansa group structure. The recognition of the investment under the equity method
and share of profit (loss) from the investment in Finansia Syrus are recorded in the consolidated
financial statement of the Company and its subsidiaries.

In 2014, Finansia Syrus paid share dividends at the ratio of 5.64 existing shares per 1 new share
resulting in a total investment of 138,921,985 shares at the same percentage of shareholding of
25.26%.

For the year ended December 31, 2014, the Company and its subsidiaries recognized share of gain
from investment in Finansia Syrus according to its shareholding portion of Baht 58.01 million (for
the year ended December 31, 2013, recognized share of gain amounting to Baht 105.57 million).
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FSS International Investment Advisory _Securities Company_Limited

For the year ended December 31, 2014, the Company and its subsidiaries recognized share of loss from
investment in FSS International Investment Advisory Securities Company Limited according to its
shareholding portion of Baht 0.11 million.

CMBI Finansa China Vietnam Fund Ltd.

In July 2013, Finansa Fund Management Ltd. redeemed its total interest in CMBI Finansa China
Vietnam Fund Ltd. which is an associated company, and terminated as the joint investment
manager of the Fund. Total consideration received from the redemption was USD 1.73 million, which
is the Fund’s net asset value as at June 30, 2013. (see Note 27.1.3)

10.2 Investments in subsidiaries and associates in the separate financial statements

As at December 31, 2014 and 2013, the Company had investments in the following subsidiaries
and associates which are accounted for under the cost method in the separate financial statements.

(Unit : Thousand Baht)

Separate financial statements

Paid-up share Percentage of Carrying value under Dividends received
capital shareholding cost method
Company name Nature of business Country As at As at As at As at As at As at For the years ended
December 31, December 31, December 31, December 31,December 31, December 31, December 31,
2014 2013 2014 2013 2014 2013
2014 2013
Finansa Securities Ltd. Securities Thailand 700,000 700,000 100 100 734,709 734,709 - 100,000
Finansa Capital Limitedm Loan management Thailand 511,000 511,000 51 51 467,787 467,787 - -
Finansa Asset Management Ltd.”  Asset management Thailand 110000 200,000 100 100 - 208200 - -
Finansa Fund Management Ltd. Investment advisory Cayman 690 690 100 100 151,790 151,790 - -
and investment Islands (ordinary shares) (ordinary shares)
5,732 5,732 100 100 573,198 573,198 - -
(preference shares) (preference shares)

Finansa (Cambodia) Ltd. Investment advisory Cambodia 192 192 100 100 204 204 - -
Finansa Hong Kong Limited Advisory Hong Kong 512 512 100 100 512 512 - -
Investments in subsidiaries 1,928,200 2,136,400 - 100,000
Less Allowance for impairment (455839 (455839
Investments in subsidiaries, net 1,472,361 1,680,561
A: i mpani
Finansia Syrus Securities Plc,(a) Securities Thailand - - - - - - - 17,700

Prospect Development Co., Ltd. Warehouse

Development

and leasing Thailand 1,200,000 1,200,000 36.38 36.38 436,500 436,500 - -
Investment in associated companies 436,500 436,500 - 17,700
Total investment in subsidiaries and associated companies 1,908,861 2,117,061 -

1
M In December 2013, the Company sold 49% of its investment in ordinary shares of Finansa Capital Limited to Finansa Fund Management Ltd., a 100% own
subsidiary.

2 : . . ) )
@ In July 2014, the Company entered into a Share Purchase Agreement with a company to sell its entire shares of Finansa Asset Management Ltd. Therefore, assets

and liabilities of the subsidiary, which included in the statement of financial position, have been presented as assets classified as held for sale and liabilities directly

related to assets classified as held for sale. (see Note 30)

3
& In June 2013, the Company sold all of its investment in ordinary shares of Finansia Syrus to Finansa Securities Ltd., a 100% own subsidiary. (see Note 10.1)
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11. LONG-TERM INVESTMENTS IN RELATED PARTIES

(Unit : Thousand Baht)

Consolidated financial statements

Percentage Investments under
of shareholding cost method
Nature of As at As at As at As at
Company name business Country December 31, December 31, December 31, December 31,

2014 2013 2014 2013
Siam Investment Fund II, L.P. " Fund  Cayman lIslands 5.87 @ 5.87 19,254 19,166
Less Allowance for impairment (19,181) (19,093)
Long-term investment in related parties, net 73 73

)
@

Siam Investment Fund II, L.P. is in liquidation.

Determined based on shares held directly as a limited partner and indirectly as a general partner.

12. PREMISES AND EQUIPMENT, NET

(Unit : Thousand Baht)

Consolidated financial statements

Building and
building Office Furniture Assets
improvement equipment and fixture Vehicle in progress Total

Cost

December 31, 2013 259,744 74,502 37,486 12,148 3,118 386,998

Addition/transfer in - 18,025 8,124 - 8,216 34,365

Disposals/transfer out - (10,032) (1,201) (8,363) (11,334) (25,930)

Assets classified as held for sale'” - (9,441) (11,055) (2,695) - (23,191)

December 31, 2014 259,744 73,054 33,354 6,090 - 372,242
: L

December 31, 2013 (134,596) (66,887) (34,401) (11,248) - (247,132)

Depreciation (8,260) (4,930) (2,162) (252) - (15,604)

Disposals/transfer out - 8,458 232 3,352 - 12,042

Assets classified as held for sale” - 7,349 10,484 2,695 - 20,528

December 31, 2014 (142,856) (66,010) (25,847) (5,453) - (230,166)
Allowance for impairment

December 31, 2013 - (236) (1,078) - - (1,314)

Impairment - 121 969 - - 1,090

Assets classified as held for sale” - 115 109 - - 224

December 31, 2014 - - - - - -
Net book value

December 31, 2014 116,888 17,044 7,507 637 - 142,076

December 31, 2013 125,148 7,379 2,007 900 3,118 138,552

1
o In July 2014, the Company entered into a Share Purchase Agreement with a company to sell its entire shares of Finansa Asset Management Ltd. Therefore, assets

and liabilities of the subsidiary, which included in the statement of financial position, have been presented as assets classified as held for sale and liabilities directly

related to assets classified as held for sale. (see Note 30)
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(Unit : Thousand Baht)

Consolidated financial statements

Building and
building Office Furniture Assets
Improvement equipment and fixture Vehicle in progress Total
Cost
December 31, 2012 260,047 80,000 42,610 12,148 - 394,805
Addition/transfer in - 1,031 424 - 3,275 4,730
Disposals/transfer out (803) (6,529) (5,548) - (157) (12,537)
December 31, 2013 259,744 74,502 37,486 12,148 3,118 386,998
Accumulated depreciation
December 31, 2012 (126,626) (68,934) (37,308) (10,727) - (243,595)
Depreciation (8,273) (4,134) (1,350) (5621) - (14,278)
Disposals/transfer out 303 6,181 4,257 - - 10,741
December 31, 2013 (134,596) (66,887) (34,401) (11,248) - (247,132)
Allowance for impairment
December 31, 2012 - (546) (1,955) - - (2,501)
Impairment - 310 877 - - 1,187
December 31, 2013 - (236) (1,078) - - (1,314)
Net book value
December 31, 2013 125,148 7,379 2,007 900 3,118 138,552
December 31, 2012 133,421 10,520 3,347 1,421 - 148,709
Depreciation for the years ended
December 31, 2014 15,604
December 31, 2013 14,278
(Unit : Thousand Baht)
Separate financial statements
Building and
building Office Furniture Assets
Improvement equipment and fixture Vehicle in progress Total
Cost
December 31, 2013 259,744 51,875 11,569 4,188 2,363 329,739
Addition/transfer in - 14,502 6,260 - 6,511 27,273
Disposals/transfer out - (9,318) - (2,243) (8,874) (20,435)
December 31, 2014 259,744 57,059 17,829 1,945 - 336,577
Accumulat reciation
December 31, 2013 (134,596) (47,081) (10,551) (4,188) - (196,396)
Depreciation (8,261) (3,508) (1,494) - - (13,263)
Disposals/transfer out - 7,864 - 2,243 - 10,107
December 31, 2014 (142,857) (42,705) (12,045) (1,945) - (199,552)

Allowance for impairment
December 31, 2013 - - - - - _
Impairment - - - - - _
December 31, 2014 - - - - B _

Net book value
December 31, 2014 116,887 14,354 5,784 - - 137,025
December 31, 2013 125,148 4,814 1,018 - 2,363 133,343
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omsiiazdou aunsni IASOVANIGID aunswei

Usuusvorms éunvu nazAneD enuwIRUS SsRSM SouU
260,047 80,000 42,610 12,148 - 394,805
- 1,031 424 - 3,275 4,730
(303) (6,529) (5,548) - (157) (12,537)
259,744 74,502 37,486 12,148 3,118 386,998
(126,626) (68,934) (87,308) (10,727) - (243,595)
(8,273) (4,134) (1,350) (521) - (14,278)
303 6,181 4,257 - - 10,741
(134,596) (66,887) (34,401) (11,248) - (247,132)
- (546) (1,955) - - (2,501)
- 310 877 - - 1,187
- (236) (1,078) - - (1,314)
125,148 7,379 2,007 900 3,118 138,652
133,421 10,5620 3,347 1,421 - 148,709
15,604
14,278

(Wudas : WUUN)
oumsIduIaWIEAYMS
oymsiazdou gunsni IASOLANIGID aunswei

Usuusvorms éunvwu nazAneD enuwIRUS SsRM SouU
259,744 51,875 11,669 4,188 2,363 329,739
- 14,602 6,260 - 6,511 27,273
- (9,318) - (2,243) (8,874) (20,435)
259,744 57,059 17,829 1,945 - 336,577
(134,596) (47,061) (10,551) (4,188) - (196,396)
(8,261) (3,508) (1,494) - - (13,263)
- 7,864 - 2,243 - 10,107
(142,857) (42,705) (12,045) (1,945) - (199,552)
116,887 14,354 5,784 - - 137,025
125,148 4,814 1,018 - 2,363 133,343
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(Unit : Thousand Baht)

Cost
December 31, 2012 260,047 55,408 12,588 4,188 - 332,231
Addition/transfer in - 151 - - 2,363 2,514
Disposals/transfer out (803) (3,684) (1,019) - - (5,006)
December 31, 2013 259,744 51,875 11,569 4,188 2,363 329,739
Accumulated depreciation
December 31, 2012 (126,626) (48,324) (10,951) (4,188) - (190,089)
Depreciation (8,273) (2,420) 619) - - (11,312)
Disposals/transfer out 303 3,683 1,019 - - 5,005
December 31, 2013 (134,596) (47,061) (10,551) (4,188) - (196,396)
Allowance for impairment
December 31, 2012 - - - - - -
Impairment - - - - - -
December 31, 2013 - - - - - -
Net book value
December 31, 2013 125,148 4,814 1,018 - 2,363 133,343
December 31, 2012 133,421 7,084 1,637 - - 142,142
Depreciation for the years ended
December 31, 2014 13,263
December 31, 2013 11,312

As at December 31, 2014 and 2013, the original costs of fully-depreciated equipment that is still in use
were Baht 111.69 million and Baht 119.87 million, respectively (the Company only: Baht 71.38 million and
Baht 78.91 million, respectively).

As at December 31, 2014 and 2013, the Company had mortgaged office condominium units with net book
value of Baht 116.89 million and Baht 125.15 million, respectively, to secure a working capital credit
facility of Baht 250 million from a local financial institution. (see Note 23)
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13. GOODWILL, NET

(Unit : Thousand Baht)

Consolidated financial statements

Finansa Finansa Fund Finansa Finansa Asset
Securities Management Capital Management
Limited Limited Limited Limited Total
Goodwill as at acquisition date
Cost 234,709 108,000 287,231 108,200 738,140
Less Book value as at acquisition dates (49,021) (44,879) (114,007) (89,212) (297,119)
Goodwill 185,688 63,121 173,224 18,988 441,021
Less Accumulated amortization of goodwill (74,124) (17,765) (45,471) (2,847) (140,207)
Assets classified as held for sale” - - - (16,141) (16,141)
Goodwill, net before impairment 111,564 45,356 127,753 - 284,673
Allowance for impairment
December 31, 2013 - - (127,753) - (127,753)
Provision for loss on impairment - - - - -
December 31, 2014 - - (127,753) - (127,7583)
Goodwill, net
December 31, 2014 111,564 45,356 - - 156,920
December 31, 2013 111,564 45,356 - 16,141 173,061

1
M In July 2014, the Company entered into a Share Purchase Agreement with a company to sell its entire shares of Finansa Asset Management Ltd. Therefore, assets

and liabilities of the subsidiary, which included in the statement of financial position, have been presented as assets classified as held for sale and liabilities directly
related to assets classified as held for sale. (see Note 30)

14. LEASEHOLD RIGHTS, NET

(Unit : Thousand Baht)

For the year ended December 31, 2014

Balance as at Balance as at
December 31, December 31,
2013 Additions Decrease 2014
Cost:
Land leasehold rights - 708,194 - 708,194
Total - 708,194 - 708,194
Accumulated Amortization:
Land leasehold rights - (1,006) - (1,006)
Total - (1,006) - (1,006)
Leasehold rights - net - 707,188
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15. INTANGIBLE ASSETS, NET
Intangible assets as at December 31, 2014 and 2013 are as follows:

(Unit : Thousand Baht)

Consolidated financial statements

Cost Accumulated amortization
Balance Assets Balance Balance Assets Balance Assets Balance
as at classified as at as at classified as at classified as at

December as held December December as held December as held December

31,2013  Additions Disposals  for sale” 31,2014 31,2013 Additions Disposals for sale” 31,2014 Impairment for sale” 31, 2014

- Computer software 121,193 10,024 (9.676) (36.503) 85,038 (76,510 (9.929) 8,665 19,276 (68,598) (24,289) 223 2,374
- Derivative trading

License 12,000 - - - 12,000 - - - - - - - 12,000

- Golf membership 2,413 120 - - 2,633 (1,360) (190) - - (1,650) - - 983

Total 135,606 10,144 (9,676) (36,503) 99,671 (77,870)  (10,119) 8,565 19,276 (60,148) (24,289) 223 15,357

(Unit : Thousand Baht)

Consolidated financial statements

Cost Accumulated amortization
Balance Balance Balance Balance Net balance
as at as at as at as at as at

December December  December December December

31, 2012 Additions Disposals Others 31, 2013 31, 2012 Additions Disposals Others 31, 2013 Impairment 31, 2013

- Computer software 122,433 4,643 (5,509) (274) 121,193 (72,253) (10,040 5,509 274 (76,510 (24.,289) 20,394

- Derivative trading

License 12,000 - - - 12,000 - - - - - - 12,000

- Golf membership 2,413 - - - 2,413 (1,260) (100) - - (1,360) - 1,058
Total 136,846 4,543 (5,509) (274) 135,606 (73,513) (10,140) 5,509 274 (77,870) (24,289) 33,447

ization f

December 31, 2014 10,119
10,140

December 31, 2013

1
o In July 2014, the Company entered into a Share Purchase Agreement with a company to sell its entire shares of Finansa Asset Management Ltd. Therefore, assets
and liabilities of the subsidiary, which included in the statement of financial position, have been presented as assets classified as held for sale and liabilities directly

related to assets classified as held for sale. (see Note 30)

(Unit : Thousand Baht)

Separate financial statements

Cost Accumulated amortization
Balance Balance Balance Balance Net balance
as at as at as at as at as at
December December 31, December 31, December 31, December 31,
31, 2013 Additions Disposals 2014 2013 Additions Disposals 2014 Impairment 2014
- Computer software 88,044 4,927 (9,491) 83,480 61,112) (4,696) 8,380 (67.,428) (24.,066) 1,986
- Golf membership 613 - - 613 (460) (30) - (490) - 123
Total 88,657 4,927 (9.491) 84,093 (61.572) (4,726) 8,380 (67.918) (24,066) 2,109
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(Unit : Thousand Baht)

Separate financial statements
Accumulated amortization

Cost
Balance Balance Balance Balance Net balance
as at as at as at as at as at
December December 31, December 31, December 31, December 31,
31, 2013 Additions Disposals 2014 2013 Additions Disposals 2014 Impairment 2014
- Computer software 89,158 4,395 (5,509) 88,044 (60.841) (5,780) 5,509 (61,112) (24.,066) 2,866
- Golf membership 613 - - 613 (429) (31) (460) - 163
Total 89,771 4,395 (5,509) 88,657 (61.,270) (6,811) 5,509 (61,572) (24.,066) 3,019
Amortization for the years ended
December 31, 2014 4,726
5,811

December 31, 2013

16. DEFERRED TAX ASSETS AND INCOME TAX

Deferred tax assets, net are as follows:

(Unit : Thousand Baht)

Consolidated
financial statements

As at As at
December 31, December 31,
2014 2013
Deferred tax assets 8,010 8,655
Less Deferred tax liabilities (439) 479)
Deferred tax assets included in
assets classified as held for sale (see Note 30) (6,584) -
987 8,176

Deferred tax assets, net

The deductible temporary differences and unused tax losses which have not been recognized
as deferred tax assets in the statements of financial position as at December 31, 2014 and 2013 are as

follows:
(Unit : Thousand Baht)

Consolidated Separate
financial statements financial statements
As at As at As at As at
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Unused tax losses 303 589 303 342
569 571 536 535

Temporary differences
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Movements of deferred tax assets and liabilities in the consolidated financial statements incurred
during the years are as follows:

(Unit : Thousand Baht)

Deferred tax assets

Unused tax losses 8,428 (867) (6,584) 977

Provision for post-employment benefits 227 222 - 449
Total 8,655 (645) (6,584) 1,426

Deferred tax liabilities

Allowance for revaluation of investments (450) 53 - (8397)

Liabilities under finance lease agreements (29) (13) - 42)
Total 479) 40 - (439)

Deferred tax asset, net 8,176 (605) (6,584) 987

1
0 In July 2014, the Company entered into a Share Purchase Agreement with a company to sell its entire shares of Finansa Asset Management Ltd. Therefore, assets

and liabilities of the subsidiary, which included in the statement of financial position, have been presented as assets classified as held for sale and liabilities directly
related to assets classified as held for sale. (see Note 30)

(Unit : Thousand Baht)

Deferred tax assets

Unused tax losses 8,698 (270) 8,428

Provision for post-employment benefits 424 (197) 227
Total 9,122 (467) 8,655

Deferred tax liabilities

Allowance for revaluation of investments (227) (223) (450)

Liabilities under finance lease agreements (18) (11) (29)
Total (245) (234) 479)

Deferred tax asset, net 8,877 (701) 8,176
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Income tax in the consolidated financial statements for the years ended December 31, 2014 and 2013
were as follows:

(Unit : Thousand Baht)

Deferred tax expenses (605) (701)
Current tax for the years - income (expenses) 1,845 (1,018)
Income tax expenses - income (expenses) 1,240 (1,719)

The utilization of the deferred tax assets is subject to the ability of subsidiaries to generate future taxable
profits within the timeframe required by laws.

According to the Royal Decree No. 555 B.E. 2555 issued under the Revenue Code regarding the corporate
income tax rate reduction effective on December 27, 2012, the corporate income tax rates were reduced from 30%
to 23% of net income for an accounting period beginning on or after January 1, 2012 and 20% of net income for two
consecutive accounting period beginning on or after January 1, 2013 and according to the Royal Decree No. 577 B.E.
2557 issued under the Revenue Code regarding the corporate income tax rate reduction effective on November 11,
2014, the corporate income tax rates were reduced from 30% to 20% of net income for an accounting period
beginning on or after January 1, 2015, up to December 31, 2015.

Therefore, the Company and its subsidiaries use tax rates of 20% for the corporate income tax calculation
for the years ended December 31, 2014 and 2013, respectively.

As at December 31, 2014 and 2013, bills of exchange and debentures issued by the Company are charged
interest at the rates with reference to the Money Market Rate and are summarized as follows:

(Unit : Thousand Baht)

Bills of exchange - - 50,000 60,000
Less Discounts - - (24) (125)
Bills of exchange, net - - 49,976 59,875
Short-term debentures 359,000 250,000 359,000 250,000

Total 359,000 250,000 408,976 309,875
Long-term debentures 350,000 - 350,000 -

Grand total 709,000 250,000 758,976 309,875
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18. PROVISION FOR POST-EMPLOYMENT BENEFITS

The Company and its subsidiaries operate post-employment benefits plans under the Thai Labor Protection
Act, which are considered as unfunded defined benefit plans.

Amounts recognized in the statements of comprehensive income in respect of the defined benefit plans for
the years ended December 31, 2014 and 2013 were as follows:

(Unit : Thousand Baht)

Consolidated Separate
financial statements financial statements
For the years ended For the years ended
December 31, December 31,
2014 2013 2014 2013
Current service cost 1,941 2,192 696 720
Interest on obligation 583 532 339 289
Actuarial (gain) loss on defined employee benefit plan 1,352 (881) 398 (65)
Total 3,876 1,843 1,433 944

Movements in the present value of the defined benefit obligation for the years ended December 31,
2014 and 2013 are as follows:

(Unit : Thousand Baht)

Consolidated Separate
financial statements financial statements
As at As at As at As at
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Defined benefit obligation brought forward 14,670 15,368 8,782 7,954
Current service cost 1,941 2,192 696 720
Interest cost 583 532 339 289
Actuarial (gain) loss on defined employee
benefit plan 1,352 (881) 398 (65)
Effect from translation of a subsidiary financial
statement differences - 106 - -
Less Employee benefits paid out (883) (2,647) - (116)

Provision for post-employment benefits
included in liabilities directly associated
with assets classified as held for sale
(see Note 30) (4,643) - - -
Defined benefit obligation carried forward 13,020 14,670 10,215 8,782
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The principle actuarial assumptions used to calculate the obligations under the defined benefit are as follows:

(Unit : Thousand Baht)

Financial assumptions

Discount rate 2.65% - 3.25%  3.86% - 4.20% 2.65% 3.86%

Expected rate of salary increase 5% 5% 5% 5%

Employees’ turnover rate 4.00% - 23.44% 6.60% - 26.45% 7.34% 6.60%
Retirement age 55 years 55 years 55 years 55 years

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside
a legal reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward (if any) until the
reserve reaches 10 percent of the registered capital. The legal reserve is not available for dividendsdistribution.

In June 2013, the Company transferred the legal reserve of Baht 69.30 million to decrease its retained
deficit as per the resolution of the extraordinary shareholders’” meeting on November 19, 2012 (see Note 24).
In December 2013, the Company transferred a portion of Baht 22.60 million from its net profit for the year 2013
to legal reserve. As at December 31, 2013, the Company had legal reserve of Baht 22.60 million.

The Company, its subsidiaries and employees have jointly established provident funds in accordance with the
Provident Fund Act B.E. 2530. The Company and its subsidiaries and employees contributed to the funds monthly at
the rate of 5% and 7 % of basic salary. The funds, which are managed by Finansa Asset Management Limited and
Krungsri Asset Management Co., Ltd., will be paid to employees upon termination in accordance with the funds’ rules.
For 2014 and 2013, the Company and its subsidiaries contributed Baht 6.73 million and Baht 7.24 million,
respectively (the Company only : Baht 1.71 milion and Baht 1.73 million, respectively) to the funds.

The objective of the capital management of the Company and its subsidiaries is to sustain the ability to continue
as a going concern in order to generate returns to the shareholders and benefits for other stake holders, and to
maintain an optimal capital structure.
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Significant expenses by nature for the years ended December 31, 2014 and 2013 are as follows:

(Unit : Thousand Baht)

Finance costs 17,768 13,002 23,363 26,280
Personnel expenses 74,778 76,981 13,169 18,404
Depreciation and amortization 20,719 18,495 18,995 17,123
Other premises and equipment expenses 11,835 11,401 10,147 9,763
Taxes and duties 2,271 2,351 2,192 2,047
Directors and management remuneration 32,281 32,448 21,381 21,236
Fees and services expenses 32,294 29,735 9,537 7,780
Reversal of doubtful accounts (2,428) - - -
Reversal of impairment of investments - - - (66,636)

As at December 31, 2014 and December 31, 2013, the Company has mortgaged office
condominium units with net book value of Baht 116.89 million and Baht 125.15 million,
respectively, to secure working capital credit facility of Baht 250 million from a local financial
institution. (see Note 12)

As at December 31, 2014 and December 31, 2013, the Company has pledged 37.92 million shares
value totaling Baht 379.24 million of Prospect Development Co., Ltd. to secure Prospect’s loan from
a local financial institution.

From May 8 to 15, 2013, the Company offered the sales of 34,650,157 ordinary shares remaining after the
right offering to specific investors at Baht 4.75 each, totaling Baht 164.59 million. The Company received cash on May
20, 2013 and registered the increase in its paid-up capital with the Ministry of Commerce on May 22, 2013.

After the new ordinary shares offering are completed, the Company proceeded to transfer the legal reserve
and premium on ordinary shares of Baht 69.30 million and Baht 817.89 million, respectively, to decrease its
retained deficit totaling Baht 887.19 million as per the resolution of the extraordinary shareholders’ meeting on
November 19, 2012.
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As at December 31, 2014 and December 31, 2013, a subsidiary engaging in loan management
business had significant commitments on guarantee agreements totally Baht 75 million. It is also recognized
provisions of approximately Baht 13.36 million as a part of “other current liabilities” in the statements of
financial position with respect to outstanding letters of guarantee issued to a debtor, which was non-performing
as at the statement of financial position date. The subsidiary’s management estimated such provision from
the outstanding guarantees and the possibility of claims that might be called against the Company from the
beneficiaries of such letter of guarantee

A foreign subsidiary entered into foreign currency forward contracts with a maturity of less than
1 year for the purpose of currencies hedging and generating gains in the financial market. As at December 31,
2014, the details are as follows:

USD 16,475,325 13,948,911
Japanese Yen 880,191,665 1,001,181,665
Euro 5,000,000 6,000,000

For the year ended December 31, 2014, the subsidiary had gain on fair value of these foreign
currency forward contracts totaling Baht 9.85 million. Derivative assets are presented as a part of other
current assets.

Finansa Public Company_Limited

On December 29, 2014, the Company entered into an agreement to sell its office condominium
units and received Baht 30 million of deposit from the purchaser. The deposit is presented as a
part of other current liabilities.

Finansa Securities Limited

(1) As at December 31, 2014 and 2013, the subsidiary was required to pay fee to the Office
of the Securities and Exchange Commission for its business operations as licensed
whereby this subsidiary is charged a fee at a rate of 1 percent of total fee income which
calculated from net capital gain arisen from the trading of debt securities and unit trusts and
fee income from securities underwriting. Such fee shall not be less than Baht 500,000 per annum
and not more than Baht 5,000,000 per annum.
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(2) As at December 31, 2014 and 2013, the subsidiary was required to pay annual membership
fee to the Thailand Future Exchange Plc. (“TFEX”) of Baht 500,000 per annum and annual
fee to the Thailand Clearing House Co., Ltd. of Baht 300,000 per annum.

(8) As at December 31, 2014 and 2013, the subsidiary was required to pay a fee to the Stock
Exchange of Thailand for an extension of its temporary cessation of securities and futures
brokerage business, on a monthly basis, amounting to Baht 50,000 per month.

Finansa Asset Management Limited

As at December 31, 2014 and 2013, the subsidiary was required to pay a fee to the Office
of the Securities and Exchange Commission with regard to the operation of business as
licensed whereby the fee is charged base on its asset under management volume average
in the year and the fee shall not be less than Baht 500,000. The rates are as follows:

Average asset under management volume Rate (%)
Not exceeding Baht 50,000 million 0.0050
Exceeding Baht 50,000 million but not exceeding Baht 100,000 million 0.0040
Exceeding Baht 100,000 million but not exceeding Baht 200,000 million 0.0025
Exceeding Baht 200,000 million but not exceeding Baht 300,000 million 0.0010
Exceeding Baht 300,000 million 0.0005

As at December 31, 2014 and 2013, there was 1 Civil proceeding case brought against a
subsidiary of Baht 5.91 million in the ordinary course of the subsidiary’s business. The subsidiary believes
that the proceeding when resolved will not materially affect its financial position or result of operations.

As at December 31, 2014 and 2013, there were outstanding bank guarantees of Baht 2.30 million and Baht
6.62 million, respectively. (the Company only : December 31, 2014 and 2013 : Baht 0.60 million), issued by
banks on behalf of the Company and subsidiary in the normal course of business.

The Company has extensive transactions and relationships with its subsidiaries and related companies.
Accordingly, the accompanying financial statements may not necessary be indicative of the conditions that would
have existed or the results of operations that would have occurred had the Company operated without such
affiliations.
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27.1 Significant business transactions incurred during the years

During the years, the Company had significant business transactions with its related parties which
have been concluded on commercial terms and bases agreed upon in the ordinary courses of businesses
between the Company and those parties. Below is a summary of those transactions.

27.1.1 Amounts of related party transactions incurred during the years ended December 31, 2014
and 2013 were as follows:

Consolidated
financial statements financial statements

Separate

For the years ended

December 31,

For the years ended
December 31,

(Unit : Thousand Baht)

Revenues from financial and investment
advisory businesses
Management fee and service income
Finansa Securities Limited
Finansa Capital Limited
Finansa Fund Management Ltd.
Finansa Asset Management Limited
Prospect Development Co., Ltd.
CMBI Finansa China Vietnam Fund Ltd.m

Dividends income
Finansa Securities Limited
Finansia Syrus Securities Plc.

Gain on disposal of investment in an associate
Finansa Securities Limited

Revenues from securities business
Management fee and service income
Prospect Development Co., Ltd.
Finansia Syrus Securities Plc.

Other income
Rental income
Finansa Securities Limited
Finansa Capital Limited
Finansa Asset Management Limited

Prospect Development Co., Ltd.

)

Relationship 2014 2013 2014 2013 Pricing policies
Subsidiary - - 15,000 15,000
Subsidiary - - 800 1,000
Subsidiary - - 8,000 15,000 |- see Note 27.1.2
Subsidiary - - 10,000 10,000
Associate 8,000 7,000 8,000 7,000
None/Associate - 1,102 - - see Note 27.1.3
8,000 8,102 41,800 48,000
Subsidiary - - - 100,000 As paid to other shareholders
Associate - - - 17,700 As paid to other shareholders
- - - 117,700
Subsidiary - - - 312,187 see Note 10.1
8,000 8,102 41,800 477,887
Associate 5,242 2,647 - - As agreed by both parties
Associate - 4,790 - - As agreed by both parties
5,242 7,437 - -
Subsidiary - - 4,962 4,727
Subsidiary - - 142 412
Subsidiary - - 6,928 7,025 —Market prices
Associate 2,818 2,969 2,818 2,969
2,818 2,969 14,850 15,133

CMBI Finansa China Vietnam Fund Ltd. is not an associate since July 2, 2013. (see Note 10.1)
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(Unit : Thousand Baht)

Consolidated Separate
financial statements financial statements

For the years ended For the years ended
December 31, December 31,

Relationship 2014 2013 2014 2013 Pricing policies
Finance costs
Finansa Securities Limited Subsidiary - - 43 5,486  2.00% per annum
(2013: 2.50% per annum)
Finansa Capital Limited Subsidiary - - 3,307 3,716 2.00% - 2.25% per annum
(20183: 2.25 - 2.50% per annum)
Finansa Fund Management Ltd. Subsidiary - - 547 1,546  0.50% - 1.00% per annum
Finansa Asset Management Limited Subsidiary - - 1,971 2,768  3.50% - 4.00% per annum
(2013: 4.00% - 5.00% per annum)
- - 5,868 13,516
Consulting service fee
Finansa Asset Management Limited Subsidiary - - 1,411 1,412 see Note 27.1.4
Prospect Development Co., Ltd. Associate 15 - 15 - see Note 27.1.5
15 - 1,426 1,412
Selling agent fee
Finansa Securities Limited Subsidiary - - 3,420 1,100  As agreed by both parties
Finansia Syrus Securities Plc. Associate 1,000 958 - 958  As agreed by both parties
1,000 958 3,420 2,058
Other expenses
Finansa Asset Management Limited Subsidiary - - 1,812 - Asagreed in share purchase agreement
- - 1,812 -

27.1.2 The Company has entered into service agreements with its subsidiaries and an
associated company. These contracts require the Company to provide services, including
management, marketing, and other business operation support, to the subsidiaries and
an associated company. The Company charged service fees as agreed by both parties
based on estimated time spent and cost incurred for each subsidiary plus margin.
Service fees for the years ended December 31, 2014 and 2013 are as follows:

(Unit : Thousand Baht)

2014 2013
Company Name Period of contract Annual Fee Period of contract Annual Fee
Finansa Securities Limited 1 January - 31 December 2014 15,000 1 January - 31 December 2013 15,000
Finansa Capital Limited 1 January - 31 December 2014 800 1 January - 31 December 2013 1,000
Finansa Fund Management Ltd. 1 January - 31 December 2014 8,000 1 January - 31 December 2013 15,000
Finansa Asset Management Limited 1 January - 31 December 2014 10,000 1 January - 31 December 2013 10,000
Prospect Development Co., Ltd. 1 January - 31 December 2014 8,000 1 January - 31 December 2013 7,000
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27.1.3 Finansa Fund Management Ltd. (*FFM”) has been appointed by CMBI Finansa China
Vietnam Fund Ltd., an associated company, to act as the joint investment managers
of the Fund and will receive a fee equal to 1.5% per month of the net assets
attributable to participating shares. In July 2013, FFM redeemed all of its investments
and terminated as the joint investment manager of the Fund.

27.1.4 The Company has entered into an operational support service agreement with a
subsidiary. The subsidiary provided operating support to the Company and charged
service fee determined based on estimated time spent and cost incurred plus margin.
For the years ended December 31, 2014 and 2013, there are service fees of Baht 1.40
million per year.

27.1.5 The Company has entered into a service agreement with an associate. The associate
provides rental collection service for the Company and allows the Company’s clients
to use roads on the leasehold area. The fee is determined based on estimated time
spent and cost incurred plus margin. For the year ended December 31, 2014, there
are service fees of Baht 0.02 million.

The outstanding balances of transactions between the Company and its subsidiaries with their

related parties as at December 31, 2014 and 2013 can be summarized as follows:

(Unit : Thousand Baht)

Rental service and other receivables

Finansa Fund Management Ltd. - - - 4,012
Finansa Capital Limited - - - 2
Prospect Development Co., Ltd. 5,483 - 5,038 -
Finansa Hong Kong Limited - - 225 225
5,483 - 5,263 4,239

Other receivables
Finansia Syrus Securities Plc. 447 446 - -
Prospect Development Co., Ltd. 32,051 - 32,051 -
32,498 446 32,051 -

Short-term loans and advances to related parties

Finansa Securities Limited - - 3 -
Finansa Fund Management Ltd. - - - 2,964
Finansa Hong Kong Limited - - 795 795
Siam Investment Fund II, L.P. 188 - - -
Related persons 202 332 14 -
390 332 812 3,759

Bills of exchange
Finansa Asset Management Limited - - 49,976 59,875
- - 49,976 59,875
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Short-term loans and advances from related parties
Finansa Capital Limited
Finansa Fund Management Ltd.

Other current liabilities
Accrued interest payables
Finansa Capital Limited
Finansa Fund Management Ltd.
Rental deposit
Finansa Securities Limited
Finansa Capital Limited
Finansa Asset Management Limited
Prospect Development Co., Ltd.
Share subscription payables
Finansa (Cambodia) Ltd.

Consolidated
financial statements

(Unit : Thousand Baht)

Separate
financial statements

As at As at As at As at
December 31, December 31, December 31, December 31,

2014 2013 2014 2013

- - 171,300 152,000

- - 95,457 66,278

- - 266,757 218,278

- - 75 187

- - 2,352 2,174

- - 1,044 1,023

- - 26 83

- - 1,312 1,312

589 504 589 504

- - 27 27

589 504 5,425 5,310

27.3 Movements of intercompany loans and borrowings

27.3.1 Short-term loans and advances to related parties

During the year ended December 31, 2014, the Company and its subsidiaries had
movements of short-term loans and advances to related parties as follows:

(Unit :

Consolidated financial statements

Thousand Baht)

As at As at
December 31, Effect from December 31,
2013 Increase Decrease exchange rate 2014
Siam Investment Fund I, L.P. - 188 - - 188
Related persons 332 2,672 (2,803) 1 202
332 2,860 (2,803) 1 390
(Unit : Thousand Baht)
Separate financial statements
As at As at
December 31, Effect from December 31,
2013 Increase Decrease exchange rate 2014
Finansa Securities Limited - 3 - - 3
Finansa Fund Management Ltd. 2,964 17,089 (20,053) - -
Finansa Hong Kong Limited 795 - - - 795
Related persons - 14 - - 14
3,759 17,106 (20,053) - 812
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27.3.2 Borrowings

During the year ended December 31, 2014, the Company had movements of borrowings

from related parties as follows:

Bills of exchange
Finansa Asset Management Limited

Short-term loans and advances
from related parties

Finansa Securities Limited

Finansa Capital Limited

Finansa Fund Management Ltd.

(Unit :

Separate financial statements

Thousand Baht)

Amortization

As at of premium As at
December 31, (discount)/ December 31,
2013 Increase Decrease exchange rate 2014
59,875 598,163 (610,000) 1,938 49,976
59,875 598,163 (610,000) 1,938 49,976

- 65,000 (65,000) - -
152,000 19,300 - - 171,300
66,278 33,778 - (4,599) 95,457
218,278 118,078 (65,000 (4,599) 266,757

27.4 Directors and management remuneration

Directors and management remuneration for the years ended December 31, 2014 and 2013 consist

of the following:

Short-term remuneration
Long-term remuneration

Consolidated
financial statements

(Unit : Thousand Baht)

Separate
financial statements

For the years ended
December 31,

For the years ended
December 31,

2014 2013 2014 2013
32,359 32,563 20,648 20,476
801 840 733 760
33,160 33,403 21,381 21,236

In addition, for the years ended December 31, 2014 and 2013, a subsidiary had paid for advisory fee
to managements, totaling Baht 3.51 million and Baht 3.32 million, respectively. Such cost is presented
as part of investment, advisory and management business costs in the consolidated statement of

comprehensive income.
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28. FINANCIAL INFORMATION BY SEGMENT

The Company and its subsidiaries have been operating in four principal business segments: (1) Investment,
advisory and management business, (2) Loan management business, (3) Securities business and (4) Asset
management business, which are organized and managed separately and carried out in various geographical
areas. Although its subsidiaries are registered and incorporated in various countries, their ultimate assets and

investments are mainly in Asia. Therefore, no geographical segment information is presented.

The financial information of the Company and its subsidiaries for the years ended December 31,
2014 and 2013 were presented by business segment as follows:

For the year ended December 31, 2014

(Unit : Thousand Baht)

Investment,
advisory and Loan Asset Elimination of Consolidation
management management Securities management inter-segment financial
business business business business revenues statements
Revenue from external customers 77,952 1,102 82,295 110,273 - 271,622
Inter - segment revenues 34,347 3,307 26,764 1,971 (66,389) -
Total revenues 112,299 4,409 109,059 112,244 (66,389) 271,622
Segment income 70,666 1,953 38,363 7,940 (26,259) 92,663
Unallocated income and expenses:
Other income 51,007
Servicing and administrative expenses (119,938)
Reversal of doubtful accounts 2,428
Share of profit (loss)
in associated companies (9,264) 57,907 48,643
Finance costs (17,768)
Income tax expense (605)
Net profit 56,430
(Unit : Thousand Baht)
For the year ended December 31, 2013
Investment,
advisory and Loan Asset Elimination of Consolidation
management management Securities management inter-segment financial
business business business business revenues statements
Revenue from external customers 41,301 2,736 91,981 116,882 - 252,900
Inter - segment revenues 354,733 3,716 26,340 2,767 (387,556) -
Total revenues 396,034 6,452 118,321 119,649 (387,556) 252,900
Segment income 341,372 3,811 52,567 4,589 (839,613) 62,726
Unallocated income and expenses:
Other income 7,167
Servicing and administrative expenses (134,326)
Share of profit
in associated companies 47,910 105,574 153,484
Finance costs (13,002)
Income tax expense (1,989)
Net profit 74,060

Transfer prices between the Company and its subsidiaries are set out in Note 27 to the financial statements.
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Asset and liability information of the Company and its subsidiaries as at December 31, 2014 and
2013 presented by business segment are as follows:

(Unit : Thousand Baht)

As at December 31, 2014

Investment,

advisory and Loan Asset
management management Securities management
business business business business Eliminations Consolidation
Assets
Receivables and loans to others 1,000 4,593 - - - 5,693
Investments, net 2,500,633 - 769,578 49,976 (2,166,881) 1,153,306
Premises and equipment, net 137,025 11 5,040 2,438 - 144,514
Intangible assets 2,109 17 13,231 17,004 - 32,361
Other assets 1,068,615 174,413 60,191 44,514 (145,432) 1,192,301
Total assets 3,699,382 179,034 848,040 113,932 (2,312,313) 2,628,075
Total liabilities 1,253,531 14,597 24,906 14,740 (410,108) 897,666
(Unit : Thousand Baht)
As at December 31, 2013
Investment,
advisory and Loan Asset
management management Securities management
business business business business Eliminations Consolidation
Assets
Receivables and loans to others 1,000 18,746 - - - 19,746
Investments, net 2,586,794 - 761,867 59,875 (2,177,657) 1,230,879
Premises and equipment, net 133,343 10 3,215 1,984 - 138,552
Intangible assets 3,019 25 18,393 17,010 - 33,447
Other assets 378,248 156,033 70,601 42,931 (108,923) 543,890
Total assets 3,102,404 174,814 849,076 121,800 (2,281,580) 1,966,514
Total liabilities 689,221 13,998 22,756 13,493 (378,238) 361,230

29. FINANCIAL INSTRUMENTS

A financial instrument is any contract that gives rise to both financial asset of one enterprise and
financial liability or equity instrument of another enterprise at the same time.

29.1 Financial risk management

The Company’s and its subsidiaries’ financial instruments, as defined under Thai Accounting Standard
No. 107 “Financial Instruments: Presentation”, principally comprise cash and cash equivalents, investments,
receivables and loans to others, loans and advances to related parties, service income receivables, deposits
subject to restrictions, bills of exchange, short-term debentures, long-term debentures and short-term loans
and advances from related parties. The financial risks associated with these financial instruments and how
they are managed is described below.
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Credit risk

The Company and its subsidiaries are exposed to credit risk with respect to (a) lending and loans,
(b) investments in debt securities and (c) credit terms given to customers. The Company and its
subsidiaries therefore manage and control the risk by having in place lending and investment policies,
credit control procedures and credit term policies. The Company and its subsidiaries therefore expect
such risk to be at a manageable level.

The maximum exposure to credit risk is limited to the carrying amounts of the outstanding
balances of those transactions as stated in the statement of financial position. In addition, a subsidiary
has credit-related risk, which relates to commitments incurred as a result of guarantees. As at
December 31, 2014 and 2013, the subsidiary had commitments from letter of guarantees totaling
Baht 75 million and a provision for liabilities of approximately Baht 13.36 million was recorded by the
subsidiary based on an estimation of losses for letter of guarantee as described in Note 25.1.

Interest rate risk

Interest rate risk in the financial statements arises from the potential change in interest rates which
may have an adverse effect on the net interest earnings in the current and future reporting period.
Interest rate risk arises from the structure and characteristics of the Company and its subsidiaries’
assets, liabilities and shareholders’ equity, and in the mismatch in repricing dates of their assets and
liabilities.

The Company and its subsidiaries have a policy to use various derivative transactions to manage
their assets and liabilities position in order to manage interest rate exposure.

The following table presents the Company and its subsidiaries’ financial assets and financial
liabilities repricing profile, counting from the earlier of contractual repricing date or maturity date, as
at December 31, 2014 and 2013:

(Unit : Million Baht)

Financial assets

Cash and cash equivalents 116 - 26 142
Investments, net - 11 284 295
Service income receivables - - 24 24
Receivables and loans to others'” 4 137 - 141
Deposits subject to restrictions - 2 - 2

Financial liabilities

Bills of exchange and short-term debentures - 359 - 359
Long-term debentures - 350 - 350

0 Of the receivables and loans to others, total of Baht 136 million carrying fixed interest rates are receivable and loan to others from which a subsidiary

has ceased recognition of income.
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(Unit : Million Baht)

Consolidated financial statement

Outstanding balances of financial instruments
As at December 31, 2013

Floating Fixed Non-interest

Description interest rate interest rate Bearing Total
Financial assets
Cash and cash equivalents 112 - 18 130
Investments, net - 10 408 418
Service income receivables - - 44 44
Receivables and loans to others'” 18 140 - 158
Deposits subject to restrictions - 7 - 7
Financial liabilities
Bills of exchange and short-term debentures - 250 - 250

has ceased recognition of income.

( Of the receivables and loans to others, total of Baht 139 million carrying fixed interest rates are receivable and loan to others from which a subsidiary

(Unit : Million Baht)

Separate financial statement

Outstanding balances of financial instruments
As at December 31, 2014

Floating Fixed Non-interest

Description interest rate interest rate Bearing Total
Financial assets
Cash and cash equivalents 2 - 2 4
Investments, net - 11 10 21
Service income receivables - - 6 6
Loans to others - 1 - 1
Short-term loans and advances to related parties - - 1 1
Deposits subject to restrictions - 1 - 1
Financial liabilities
Bills of exchange and short-term debentures - 409 - 409
Short-term loans and advances from related parties - 266 1 267
Long-term debentures - 350 - 350
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(Unit : Million Baht)

Separate financial statement

Outstanding balances of financial instruments
As at December 31, 2013

Floating Fixed Non-interest

Description interest rate interest rate Bearing Total
Financial assets
Cash and cash equivalents 12 - 5 17
Investments, net - 10 110 120
Service income receivables - - 4 4
Loans to others - 1 - 1
Short-term loans and advances to related parties - - 4 4
Deposits subject to restrictions - 1 - 1
Ei ial liabiliti
Bills of exchange and short-term debentures - 310 - 310
Short-term loans and advances from related parties - 218 - 218

As at December 31, 2014 and 2013, the fixed interest rate financial instruments which have new
repricing dates or maturity dates (whichever are sooner) after the statement of financial position dates,

are as follows:

(Unit : Million Baht)

Consolidated financial statement

As at December 31, 2014

Remaining periods to repricing
dates or maturity dates

Within Over Interest rate
Description At call 1 year 1 -5 years 5 years No maturity Total (%)

Financial assets
Investments, net - - 11 - - 11 5.375
Receivable and loans to others'” 136 - 1 - - 137 4.50 - 11.50
Deposits subject to restrictions - 2 - - - 2 1.30 - 1.75
Financial liabilities
Bills of exchange and

short-term debentures - 359 - - - 359 4.20 - 4.70
Long-term debentures - - 350 - - 350 5.30

M The receivables and loans for which the new repricing dates or maturity dates (whichever is sooner) are under “at call” are receivables and loans from

which a subsidiary has ceased recognition of income.
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(Unit : Million Baht)

Consolidated financial statement
As at December 31, 2013

Remaining periods to repricing
dates or maturity dates

Within Over Interest rate
Description At call 1 year 1 -5 years 5 years No maturity Total (%)
Financial assets
Investments, net - 10 - - - 10 5.25
Receivable and loans to others'” 139 - 1 - - 140  2.25-11.50
Deposits subject to restrictions - 7 - - - 7 1.30 - 1.75
Financial liabilities
Bills of exchange and
short-term debentures - 250 - - - 250 4.75 - 5.00

M The receivables and loans for which the new repricing dates or maturity dates (whichever is sooner) are under “at call” are receivables and loans from

which a subsidiary has ceased recognition of income.

(Unit : Million Baht)

Separate financial statement
As at December 31, 2014

Remaining periods to repricing
dates or maturity dates

Within Over Interest rate
Description At call 1 year 1 - 5 years 5 years No maturity Total (%)

Financial assets
Investments, net - - 11 - - 11 5.375
Loans to others - - 1 - - 1 3.00
Deposits subject to restrictions - 1 - - - 1 1.30
Financial liabilities
Bills of exchange and

short-term debentures - 409 - - - 409 4.20 - 4.70
Short-term loan and advance from

related parties 266 - - - - 266 0.50 - 2.00
Long-term debentures - - 350 - - 350 5.30
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(Unit : Million Baht)

Separate financial statement
As at December 31, 2013

Remaining periods to repricing
dates or maturity dates

Within Over Interest rate
Description At call 1 year 1 -5 years 5 years No maturity Total (%)
Financial assets
Investments, net - 10 - - - 10 5.25
Loans to others - - 1 - - 1 3.00
Deposits subject to restrictions - 1 - - - 1 1.30
Financial liabilities
Bills of exchange and
short-term debentures - 310 - - - 310 4.00 - 5.00
Short-term loan and advance from
related parties 218 - - - - 218 0.50 - 2.50
Liquidity_risk

Liquidity risk is the risk that the Company and its subsidiaries might be unable to liquidate
financial assets and/or procure sufficient funds to discharge obligations in a timely manner, resulting
in a financial loss.

The periods to the maturity dates of financial instruments held as of December 31, 2014 and
2013, counting from the statements of financial position date, are as follows:

(Unit : Million Baht)

Consolidated financial statement
As at December 31, 2014

Within 1-5 Over No

Description At call 1 year years 5 years maturity Total
Financial assets
Cash and cash equivalents 142 - - - - 142
Investments, net 145 - 11 - 139 295
Service income receivables - 24 - - - 24
Receivables and loans to others"” 136 1 - 4 - 141
Deposits subject to restrictions - 2 - - - 2
Einancial liabiliti
Bills of exchange and short-term debentures - 359 - - - 359
Long-term debentures - - 350 - - 350

M The receivables and loans which mature at call represent default loans from which a subsidiary has ceased recognition of income. Therefore, the term

of loan repayment depends upon the result of debt restructuring.
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(Unit : Million Baht)
Consolidated financial statement
As at December 31, 2013
Within 1-5 Over No

Description At call 1 year years 5 years maturity Total
Financial assets
Cash and cash equivalents 130 - - - - 130
Investments, net 239 10 - - 169 418
Service income receivables - 44 - - - 44
Receivables and loans to others'” 139 - 19 - - 158
Deposits subject to restrictions - 7 - - - 7
Financial liabilities
Bills of exchange and short-term debentures - 250 - - - 250

) The receivables and loans which mature at call represent default loans from which a subsidiary has ceased recognition of income. Therefore, the term

of loan repayment depends upon the result of debt restructuring.

(Unit : Million Baht)
Separate financial statement
As at December 31, 2014
Within 1-5 Over No
Description At call 1 year years 5 years maturity Total
Financial assets
Cash and cash equivalents 4 - - - - 4
Investments, net 10 - 11 - - 21
Service income receivables 6 - - - - 6
Loans to others - - 1 - -
Short-term loans and advances to
related parties 1 - - - - 1
Deposits subject to restrictions - 1 - - - 1
Financial liabilities
Bills of exchange and short-term
debentures - 409 - - - 409
Short-term loan and advance
from related parties 267 - - - - 267
Long-term debentures - - 350 - - 350
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(Unit : Million Baht)

Separate financial statement
As at December 31, 2013

Within 1-5 Over No
Description At call 1 year years 5 years maturity Total
Financial assets
Cash and cash equivalents 17 - - - - 17
Investments, net 110 10 - - - 120
Service income receivables 4 - - - - 4
Loans to others - - 1 - - 1
Short-term loans and advances to
related parties 4 - - - . 4
Deposits subject to restrictions - 1 - - -
Financial liabilities
Bills of exchange and short-term
debentures - 310 - - - 310
Short-term loan and advance
from related parties 218 - - - - 218

Foreign exchange risk

Foreign exchange risk is the risk arising from changes in foreign exchange rates which may
result in changes in the value of financial instruments, fluctuations in revenues or value of financial
assets and liabilities.

As at December 31, 2014 and 2013, the Company and its subsidiaries had foreign
currency-denominated assets and liabilities, which had not been hedged against foreign exchange
risk, as follows:

(Unit : Million Baht)

Consolidated Separate
financial statements financial statements
As at As at As at As at
December 31, December 31, December 31, December 31,

2014 2013 2014 2013
Assets
US dollars 7,678 8,237 - -
Liabilities
US dollars 205 220 1,636 636
Euros - - 1,000 1,000
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As at December 31, 2014 and 2013, average foreign exchange rates are summarized below:

Baht/US dollar 32.9630 32.8136
Baht/Euro 40.0530 45.0217

Equity_position risk

Equity position risk is the risk arising from changes in the market prices of equity securities which
may result in change in the value of investments, fluctuations in revenues and/or the value of
investments in equity securities. The Company and its subsidiaries have equity position risk, occurring
from their investments in domestic and overseas marketable equity securities, which the Company
and its subsidiaries recognize at fair value as at the statements of financial position dates. The
maximum amount of exposure to such risk is the carrying value of those investments as at the
statements of financial position dates.

Fair value represents the amount for which an asset could be exchanged or a liability settled
between knowledgeable and willing parties in an arm’s length transaction. The Company and its
subsidiaries have estimated the fair value of financial instruments as follows:

Cash and cash equivalents

The fair value of cash and cash equivalents are estimated equal to their carrying value.

Investments

The fair values of the investments are calculated based on criteria as described in Note 3.3 to
the financial statements, except the fair value of held-to-maturity debt securities which are
estimated to be the present value of cash to be received by the Company and its subsidiaries,
discounted by the market interest rate.

Receivables and loans to others

The fair values of receivables and loans to others are considered to approximate their respective
carrying values as discussed in Notes 3.4 and 3.17.

Short-term loans and advances to related parties

The fair values of short-term loans and advances to related parties are considered to approximate
their respective carrying values since they have short maturities and/or charge interest rates
approximate the current market interest rates.

Bills of exchange/short-term debentures/ long-term debentures/ short-term loans and
advances from related parties

The fair values of bills of exchange, short-term debentures, long-term debentures and short-term
loans and advances from related parties are considered to approximate their respective
carrying values since their interest rates approximate the current market interest rates and/or
their maturities are short.

As at December 31, 2014 and 2013, the fair values of financial assets and liabilities are not
significantly different from carrying amounts.
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On July 23, 2014, the Company entered into a Share Purchase Agreement (“Agreement”) with a company
to sell its entire 19,999,993 shares, representing 99.99% of total paid-up share capital, of Finansa Asset
Management Limited (“FAM”), a subsidiary of the Company. The selling price is approximately Baht 225 million,
subject to the condition in the Agreement and the transaction shall be completed when the consideration is
fully settled.

The Company determines that the fair value less costs to sell of FAM will be higher than the aggregate
carrying amounts of the related assets and liabilities. Therefore, no impairment loss is recognized on reclassification
of the assets and liabilities as held for sale as at December 31, 2014. The carrying amounts of assets and
liabilities of FAM classified as held for sale in the consolidated statement of financial position after eliminating
related balances as at December 31, 2014 are as follows:

(Unit : Million Baht)

ASSETS
Cash and cash equivalents 14,457
Service income receivables 11,366
Other receivables 1,666
Other current assets 7,076
Premises and equipment, net 2,439
Goodwill, net 16,141
Intangible assets, net 17,004
Deferred tax assets 6,584
Other non-current assets 239
TOTAL ASSETS 76,972
LIABILITIES
Other current liabilities 10,097
Provision for post-employment benefits 4,643
TOTAL LIABILITIES 14,740
NET ASSETS CLASSIFIED AS HELD FOR SALE 62,232
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As described in Note 30, the Company entered into an Agreement with a company to sell its entire
19,999,998 shares, representing 99.99% of total paid-up share capital, of FAM, a subsidiary of the
Company.

Gain from discontinued operations

The results of the discontinued operations included in the consolidated statements of comprehensive
income for the year ended December 31, 2014 and 2013 are as follows:

(Unit : Thousand Baht)

Gain from discontinued operations

Revenues 113,194 117,623
Expenses 88,952 101,713
Gain before income tax expense 24,242 15,910
Income tax expense (1,844) (270)
Gain from discontinued operations 22,398 15,640

(Unit : Thousand Baht)

Cash flows from discontinued operations

Net cash provided by (used in) operating activities 445 (13,360)
Net cash provided by investing activities 5,507 2,027
Net cash provided by (used in) financing activities - -

Net increase (decrease) in cash and cash equivalents 5,952 (11,333)

On July 23, 2014, the Company entered into a Share Purchase Agreement with CIMB-Principal Asset
Management Company Limited to sell its entire 19,999,993 shares, representing 99.99% of total paid-up share
capital of Finansa Asset Management Limited. Subsequently, on January 22, 2015, the Company already received
consideration amounting to Baht 178 million and transferred shares to CIMB-Principal Asset Management
Company Limited resulting in the fact that Finansa Asset Management Limited has no longer been the subsidiary
of the Company since that date. (see Notes 30 and 31)

These financial statements have been approved for issue by the authorized directors on February 27, 2015.
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Finansa Plc. and its subsidiaries provide a wide range of financial services to institutional, corporate and
retail clients, including Investment Banking, Wealth Management, Fund Management and Private Equity. Through its
associated companies, Finansia Syrus Securities Plc. and Prospect Development Co., Ltd., it can also offer securities
brokerage and warehouses development and leasing, respectively. As the parent company, the Company provides
support to its affiliates and subsidiaries in many respects including organizational administration, business and market
planning, management and development of information technology and human resources, as well as research into
investment opportunities and analysis of economic conditions. The activities of the Finansa Group can be divided into
the following five main areas:

Providing corporate and financial advisory services including fund raising, financial and business restructuring,
business alliance negotiations, business acquisitions, and project financing.

Providing services to Thai provident funds, mutual funds and private funds managed by the Group as well
as Finansa-sponsored foreign funds engaged in direct investment, private equity investment and investment in debt
instruments in Thailand and the region. In January 2015, the Company disposed of its total investment in FAM of
which is the subsidiary that provided services to Thai provident funds, mutual funds and private funds.

The Company and some of its subsidiaries also engage in direct investments in companies or funds. This
business area is aimed at supporting and extending the group’s businesses.

Providing the service through its associated company, Finansia Syrus Securities Plc.

Providing the service through its associated company, Prospect Development Co., Ltd.

The Finansa Group consists of 8 operating companies comprise 6 local companies including the parent
company itself and 2 overseas companies. As the regional headquarters of the group, the Company determines
management and investment policies and supports, controls, supervises and advises companies in the group in
relation to business planning and management. The aim is to create overall coherence for the group’s various
operations. The Finansa Group now consists of the following affiliates and subsidiaries:
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Finansa Public Company Limited (Thailand)

100% | 100% Y 100% Y 51% | 100% v 36.38% \4
Finansa Finansa Asset Finansa Fund 49% Finansa Capital Finansa Prospect
Securities Limited Management Limited Management Ltd. .y Limited (Thailand) Hong Kong Ltd. Development Co., Ltd.
(Thailand) (Thailand) (Cayman) (Hong Kong) (Thailand)
25.26%

Finansia Syrus
Securities Plc.
(Thailand)

Companies Operating in Thailand

1) Finansa Securities Limited (FSL) has securities license no. (2) 476/2536 issued by the Ministry of
Finance allowing it to conduct all types of securities business, namely: (1) acting as securities broker, (2) securities
trading, (3) acting as investment advisor, (4) securities offering and underwriting and 5) acting as futures exchange
agent. In addition, FSL is a financial advisory company authorized by the SEC. In mid 2009, FSL merged its securities
broking services with Finansia Syrus Public Company Limited and now focuses on Investment Banking activity. The
paid-up capital as of 31 December 2014 was Baht 700 million.

2)  Finansa Asset Management Limited (FAM) Finansa acquired a 100% of the total paid-up capital of FAM
from BFIT Securities Plc. in January 2005. FAM is license to operate both mutual fund and private fund business and is
primarily involved in managing domestic provident funds. In September 2010, FAM increased its registered capital
from Baht 100 million to Baht 200 milion and the Company fully subscribed for the capital increase as called.
In February 2014, FAM registered to decrease its capital, resulting in a paid up capital of Baht 110 million as of 31
December 2014. In January 2015, the Company disposed of its total investment in FAM.

3)  Finansa Capital Limited (FC) was formerly called Finansa Credit Limited which was a licensed
financial institution regulated by the Bank of Thailand. FC returned its license to operate finance business to the
Ministry of Finance on 25 December 2009. At present, FC’s business objective is to manage its remaining loan
portfolio. As of 31 December 2014, FC had paid up capital of Baht 511 million.

4)  Prospect Development Company Limited (PD), formerly Prospect SPC Company Limited, is a
company incorporated in Thailand on 23 September 2005 with the objective to conduct property leasing and rental
business focusing on factories and warehouses on industrial estate. In September 2010, PD increased its registered
capital from Baht 80 million to Baht 800 million and offered new shares to Finansa and new investors. Following the
capital increase, Finansa holds 49.9% of PD’s total capital so that PD’s status was changed from a subsidiary to an
associate. In 2011 and 2012, PD increased its registered capital and therefore as of 31 December 2014, PD had
paid-up capital of Baht 1,200 million. FNS had a shareholding of 36.38% of PD’s capital.

5)  Finansia Syrus Securities Public Company Limited (FSS) is a new securities company formed by
the merger of Syrus Securities Plc., ACL Securities Co., Ltd. and FSL’s securities broking business which was
completed in September 2009. FSS is an associated company of Finansa with an initial investment of 19.6% of FSS’s
total paid-up capital.
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Further, the Company invested in additional shares and newly increased capital shares of FSS. In this regard,
the Shareholders’ meeting of FSS had a resolution to waive the Company from making a tender offer for all securities
of FSS (“Whitewash”). As of 31 December 2014, FNS held totally 138.92 million shares or 25.26% of FSS’ paid-up
capital of Baht 880.08 million.

Companies Operating Overseas
is a company incorporated in the Caman Islands with
paid-up capital of US$ 20,000 ordinary shares and US$ 14.4 million preferred shares as of 31 December 2014.
[t operates investment and fund management business for Finansa-sposored foreign funds that wish to invest in
Thailand, Vietnam and other countries in Southeast Asia.

is a compny incorporated in Hong Kong on 13 December 2004
with the objective to conduct advisory business. As of 31 December 2014, FHK had a total registered and paid-up
capital of HK$100,000.

Major changes in the past 3 years

2012 Additionally_invested in an associated company

FNS additionally invested in FSS resulting in an increase in shareholding to 25.41% at the end of

2012.
Incre thoriz har ital and i: rdinary_shares

On November 19, 2012, the extraordinary shareholders’ meeting No.1/2012 has passed the
resolution for approval on the matters as follows;

(1) Decrease the registered share capital of the Company from Baht 1,492,548,500 to Baht
617,599,000 by reducing 174,989,900 unissued common shares with a par value of Baht
5 each.

(2) Transfer the legal reserve and premium on ordinary shares to decrease its retained deficit.
The reversal of retained deficit will be made after complete the issue and offer the new
ordinary share capital.

(3) Increase the authorized share capital of the Company by issuing 123,519,800 new ordinary
shares with a par value of Baht 5 each, totaling of Baht 617,599,000.

(4) Issue and offer the new of 123,519,800 ordinary shares, with a par value of Baht 5 each to
existing shareholders in proportion of shareholding (Right Offering) at 1 existing share to
1 new share, at Baht 2.40 per share. In the case that there are remaining ordinary shares
after Right Offering, the Company will offer to private placement.

On November 23, 2012, the Company registered the decrease and increase of share capital
including the amendment of the Company’s Memorandum of Association with the Ministry of
Commerce.

The Company already offered the sales of newly issued ordinary shares of the Company per the
above resolution during December 12-18, 2012 and the new 88,869,643 ordinary shares were
sold at Baht 2.40 each, totaling Baht 213.29 million. The Company received cash from the
subscription of the increased share capital on December 20, 2012 and registered the increase in
such paid-up share capital with the Ministry of Commerce on December 24, 2012.
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2013

2014

As at December 31, 2012, the Company has not transferred the legal reserve and the premium
on ordinary shares to decrease its retained deficit, as there are remaining 34,650,157 ordinary
shares after Right Offering.

Additionally _invested in a subsidiary

FNS increased its investment by Baht 200 million in FSL as FSL increased its registered capital
from Baht 500 million to Baht 700 million.

Offered for sale remaining ordinary shares

During May 8-15, 2013, the Company offered the sales of 34,650,157 ordinary shares
remaining after the right offering to specific investors at Baht 4.75 each, totaling Baht
164.59 million. The Company received cash on May 20, 2013 and registered the increase
in its paid-up capital with the Ministry of Commerce on May 22, 2013.

After the new ordinary shares offering are completed, the Company proceeded to transfer the
legal reserve and premium on ordinary shares of Baht 69.30 million and Baht 817.89 million,
respectively, to decrease its retained deficit totaling Baht 887.19 million as per the resolution
of the extraordinary shareholders’ meeting on November 19, 2012.

Closed representative offices

Two representative offices in Hanoi and Ho Chi Minh City were closed.

Redeemed investment in CMBI Finansa China Vietnam Fund

In July, FFM redeemed its total interest in CMBI Finansa China Vietnam Fund Ltd. which is an
associated company, and terminated as the joint investment manager of the Fund. Total
consideration received from the redemption was USD 1.73 million, which is the Fund’s net
asset value as at June 30, 2013.

Reorganized the Group_structure

In June, the Company sold its investment in ordinary shares in FSS to FSL, a 100% own
subsidiary. There is no impact to the consolidated financial statements as the purpose is to
reorganize the Finansa group structure.

In December, the Company sold 49% of its investment in FC to FFM which is a 100% owned
subsidiary. There is no impact to the consolidated financial statements as the Company holds,
directly and indirectly, 100% in FC.

Entered into Agreement to sell its subsidiary

In July, the Company entered into the Agreement to sell its total investment in FAM and
received a total consideration of Baht 178 million in January 2015.

Invested in sub-lease land and warehouse/factory _buildings

In December, the Company acquired rights to sub-lease land together with warehouse/factory
buildings in the Bangkok Free Trade Zone Project. Duration of the sub-lease is 25 years.
Total leasable area is 44,020 sg.m. and total investment value is Baht 709.4 million. The
objective of the investment is to operate the business of leasing of warehouses and factory
buildings to operators.
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Company

Subsidiaries and Associated Companies

Type of
business

Type of
shares

No. of shares

issued

%

of share
holding

Finansa Securities Ltd. Investment Ordinary 70,000,000 100
20" Floor, TISCO Tower banking/
48/45 North Sathorn Road, Silom Securities
Bangrak, Bangkok 10500
Tel. (662) 697 3800 Fax (662) 638 0300
Finansa Asset Management Ltd. Fund Ordinary 20,000,000 100
12A" Floor, TISCO Tower management
48/21, 48/24 North Sathorn Road, Silom
Bangrak, Bangkok 10500
Tel. (662) 352 4000 Fax (662) 352 4099
Prospect Development Co., Ltd. Warehouses Ordinary 120,000,000 36.38
16" Floor, TISCO Tower and leasing
48/29 North Sathorn Road, Silom
Bangrak, Bangkok 10500
Tel. (662) 697 3860 Fax (662) 697 3869
Finansa Capital Ltd. Loan Ordinary 10,220,000 100
16" Floor, TISCO Tower management
48/32 North Sathorn Road, Silom
Bangrak, Bangkok 10500
Tel. (662) 352 4200 Fax (662) 352 4299
Finansia Syrus Securities Plc. Securities Ordinary 550,055,032 25.26
999/9 The Offices at Centralworld,
18" Floor Rama 1 Road, Pathumwan,
Pathumwan Bangkok 10300
Tel. (662) 658 9000 Fax (662) 658 9292
FSS International Investment Advisory Securities Investment Ordinary 30,000 10
Co.,Ltd. advisory (holds
Room 1210, 12" Floor Abdulrahim Place additional
990 Rama 4 Road, Silom, Bangrak 22.73
Bangkok 10500 through FSS)
Tel. (662) 611 3500 Fax (662) 611 3551
Finansa Fund Management Ltd. Investment Ordinary 20,000 100
P.O. Box 309, Ugland House and offshore
South Church Street, George Town fund investment Preferred 144,073 100
Grand Cayman, Cayman Islands advisory and

management
Finansa Hong Kong Ltd. Advisory Ordinary 100,000 100

6/F Greenwich Centre
260 King’s Road, Hong Kong
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The Company’s consolidated statement of comprehensive income for 2014 showed a net profit of Bt.56.4
million or a net profit of Bt.0.23 per share, a decrease in operational profit of Bt.17.6 million or 24% from a net profit
of Bt.74.1 million or Bt.0.32 per share recorded in the previous year. This came mainly from a decrease in share of
profit from associated companies from Bt.153.5 million recorded in 2013 to Bt.48.6 million in 2014, a drop of Bt.104.9
million. However, total revenues for the year increased by Bt.67 million or 47% to Bt.209.4 million. The increase in
total revenues came from a gain on investment in investment units in a foreign fund and other income from investment
in leasehold rights of land and warehouses/factories. Total costs and expenses dropped by THB 10.4 million or 4%
as a result of policies to control expenses.

The 2014 operational performance of the Company and its subsidiaries is summarized below.

Finansa recorded total revenues of Bt.77.9 million
in this line of business, representing 37% of the total revenues of the Group. This was an increase of Bt.36.6 million
or 89% from 2013 resulting from a gain on investment in investment units in a foreign fund. Costs and expenses of
the business amounted to Bt.33 million, decreasing Bt.5.6 million from the previous year. The Company’s operating
profit from the investment, advisory and management business was therefore Bt.44.9 million compared to an operating
profit of Bt.2.7 million in 2013.

A subsidiary that managed the remaining loan portfolio generated total
revenue of Bt.1.1 million or 1% of the Group’s revenues. Compared with that recorded in 2013, the revenues decreased
by Bt.1.6 million or 59% due to a decrease in interest income as several loan accounts reached maturity and were
closed. This business costs and expenses totaled Bt.2.3 million, an increase of Bt.0.1 million or 5% from the previous
year. The loan management business reported a gross loss of Bt.1.2 million, compared to a gross profit of Bt.0.5
million in the previous year.

After the Group’s business restructuring in 2009, revenues from this business
came mainly from investment banking and selling agent services. Total revenue in 2014 was Bt.82.3 million, representing
39% of total revenues of the Group, lower than that of 2013 by Bt.9.7 million or 11%. Costs and expenses of the
securities business amounted to Bt.65.7 million, increasing by Bt.4.7 million or 8%. As a result, the securities business
recorded a gross profit of Bt.16.6 million, compared to a gross profit of Bt.30.9 million in the previous year.

As Finansa entered into a Share Purchase Agreement to sell its asset
management business subsidiary, the consolidated statements of comprehensive income for the year ended 31
December 2014 showed a net profit from asset management business as “Net profit from discontinued operation” in
an amount of Bt. 22.4 million.
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In\{esment Wt Inve_sment Asset
(THB milion) imareomart | Menegement | L LR || mensgemont
business business
Revenues 77.9 1.1 82.3 - 161.3
Costs and Expenses (33.0) (65.7) - (101.0)
Gross profit 44.9 16.6 - 60.3
Other revenues 48.1
Finance costs (17.8)
Reversal of doubtful accounts 2.4
Service and administrative expenses (76.5)
Directors and management remuneration (82.3)
Loss from operations (15.8)
Share of gain from associates 48.6
Income tax - income 1.2
Net profit from continuing operations 34.0
Net profit from discontinued operation 22.4
Net profit 56.4

The 2014 share of profit from associated companies totaled Bt.48.6 million, a decrease of 68% from the
previous year which reported a share of profit of Bt.153.5 million. Such share of profit came from a profit contribution
of Bt.58 million from the securities brokerage firm, Finansia Syrus Securities Plc., compared to a profit contribution of
Bt.105.6 million last year and a loss contribution of Bt.9.3 million from the associated company focusing on industrial
estate development and warehouse leasing, Prospect Development Co., Ltd., compared to a profit contribution of

Bt.45.3 million in 2013.

Profitability Ratios

In 2014, Finansa recorded a net profit of Bt.56.4 million or basic earnings per share of Bt.0.23, compared
with a net profit of Bt.74.1 million or basic earnings per share of Bt.0.32 in 2013. Net profit to total income of the
group was 17.5%, the return on average assets was 2.5% and return on average equity was 3.5%, compared with

28.5%, 3.9% and 5.1%, respectively in 2013.

Financial Position

(Baht million) 31-Dec-14 31-Dec-13 %
Total Assets 2,528.1 1,966.5 561.6 29
Total Liabilities and Shareholders’ Equity
- Total Liabilities 897.7 361.2 536.4 149
- Total Shareholders’ Equity 1,630.4 1,605.3 25.1 2
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As of 31 December 2014, the Company and its subsidiaries had total assets of Bt.2,528.1 million, an
increase of Bt.561.6 million or 29% from year-end 2013. The main components of these assets were Bt.463.7 million
of current assets and Bt.2,064.4 million of non-current assets representing 18% and 82% of total assets, respectively.
The main items showing significant changes were as follows.

Total investments, net, stood at Bt.295.1 million, representing 12% of total assets of the Group, a

decrease of Bt.122.8 million or 29% from year-end 2013. This resulted mainly from a reduction in
trading securities in order to invest in rights to sub-lease land and warehouse/factory buildings in the
Bangkok Free Trade Zone.

Temporary Investments
Trading securities 140.2 238.5 (98.3) 41)
Available-for-sale securities 5.4 10.1 4.7 47)

Long-term Invesments
Available-for-sale securities 141.7 161.2 (19.5) (12)
General Invesments 7.8 8.1 0.3 4)
Total Invesments, net 295.1 417.9 (122.8) (29)

Liquidity

Assets classified as held for sale stood at Bt.77 million. This represents the aggregate carrying amount
of assets of the asset management business subsidiary which were included in the consolidated
financial statements. For 2013, these assets were consolidated in each asset item in the financial
statements.

Other current assets stood at Bt.36 million, representing 1% of total assets of the Group, a decrease
of Bt.102.9 million or 74% from 2013. The decrease resulted mainly from a change of leasehold rights
deposit to leasehold rights as Finansa acquired such leasehold rights at year-end 2014.

Leasehold rights, net, stood at Bt.707.2 million comprising the rights to sub-lease land and warehouse/
factory buildings in the Bangkok Free Trade Zone.

Cash and cash equivalents of the Company and its subsidiaries as at year-end 2014 totaled Bt.127.5
million, representing a decrease of Bt.2.5 million or 2% from year-end 2013 with the following movements.

Net cash provided by operating activities totaled Bt.126.4 million, resulting from cash flows from
operating activities after adjustments of Bt.(19) million and changes in key operating assets and
liabilities, i.e. temporary investments decreasing by Bt.97.5 million, other current asset increasing by
Bt.34.6 million, deposits from customers increasing by Bt.36.2 million and other current liabilities
increasing by Bt.32.2 million.

Net cash used in investing activities totaled Bt.575.3 million, comprising mainly investments in
available-for-sale securities increasing by Bt.18.8 million, cash paid for investment in leasehold rights
of Bt.608.2 million, cash paid for acquisition of fixed assets and intangible assets of Bt.33 million, less
distributions from investment of Bt.65.9 million.

Net cash received from financing activities totaled Bt.458.9 million, resulting from cash received from
bills of exchange and debentures issued of Bt.459 million.
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The current liquidity ratio (current assets/current liabilities) of the Group as of 31 December 2014 was 0.93,
decreasing from 1.68 at year-end 2013, resulting mainly from an increase in short-term debentures of Bt.109 million
and a decrease in temporary investments of Bt.103.1 million. A lower ratio reflects a fall in the Group’s short-term
liquidity status. However, this resulted from an adjustment of the Group’s investment structure to use excess liquidity
to acquire leasehold rights to sub-lease land and warehouse/factory buildings in the Bangkok Free Trade Zone, which
is a long-term investment and will generate an income stream in the long run. Finansa’s capital structure comprised
Bt.897.7 million in liabilities and Bt.1,630.4 million in equity, resulting in a debt to equity ratio of 0.55 which is considered
low. This indicates that the Group’s capital came less from borrowing than equity, yielding lower risk of inability to pay
debt obligation.

As of 31 December 2014, Finansa had an interest coverage ratio of 8.87 and a debt service coverage
ratio (cash basis) of 0.21, compared to 6.24 and 0.55, respectively, in 2013.

The Group has applied a collective liquidity management policy with regard to intercompany loans and
borrowings. Under the management of the Group Risk Management Committee, the liquidity gap is calculated to
assess its capital and liquidity adequacy. Credit line facilities are reserved, in case the market situation does not allow
short-term debt securities issuance, while liquid assets are maintained at an adequate amount. The Board of Directors
assigned the Managing Director to set an internal policy to control debt securities issuance and to report the issued
amount and outstanding amount to the Board of Directors in the quarterly meeting.

Finansa Securities Ltd., a subsidiary, has to maintain its liquidity ratio in accordance with the SEC’s net
capital rule (NCR). As of 31 December 2014, the subsidiary’s NCR was 442.1%, which is significantly higher than the
minimum 7% requirement set by the SEC.

Sources of Funds
Liabilities

As of 31 December 2014, the total liabilities of the Group were Bt.897.7 million, an increase of Bt.536.4
million or 149% from year-end 2013, of which 56% were current liabilities. The major items showing a significant
change were as follows.

- Bills of exchange and short-term debentures totaled Bt.359 million, increased by Bt.109 million or 44%.

- Long-term debentures totaled Bt.350 million, all issued in 2014.

Outstanding balance of short-term debentures as at 31 December 2014

Face value (Baht) Maturity date

FNS15115A 133,000,000 15-dan-15

FNS15212A 20,000,000 12-Feb-15

FNS15212B 48,000,000 12-Feb-15

FNS15319A 38,000,000 19-Mar-15

FNS15319B 30,000,000 19-Mar-15

FNS15422A 90,000,000 22-Apr-15
Total 359,000,000
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Outstanding balance of long-term debentures as at 31 December 2014

FNS171A 250,000,000 11-dan-17
FNS172A 100,000,000 18-Feb-17
Total 350,000,000

Shareholders’ Equity

At year-end 2014, the Company’s equity in the consolidated financial statements was Bt.1,630.4 million,
an increase of Bt.25.1 million or 2% from 2013. Changes in equity came from an increase in retained earnings of
Bt.56.4 million from operating results of the year against a decrease in other component of shareholders’ equity of
Bt.31.3 million. The book value at year-end 2014 was Bt.6.6 per share, up from Bt.6.5 per share at year-end 2013.

As of 31 December 2014, the Company’s registered and paid up capital stood at Bt.1,235.2 million.

Capital Structure

As of 31 December 2014, the Group’s capital structure comprised Bt.897.7 million in liabilities and Bt.1,630.4
million in equity, resulting in a debt to equity ratio of 0.55 compared to a ratio of 0.23 the previous year. The major
sources of funds were bills of exchange and debentures issued by the Company. The major use of funds was an
investment in rights to sub-lease land and warehouse/factory buildings in the Bangkok Free Trade Zone.

Credit Rating

On 30 October 2014, Fitch Ratings (Thailand) affirmed Finansa Plc.’s National long-term credit rating at
BBB-(tha) with a Negative Outlook and short-term credit rating at F3(tha).

The ratings and outlook reflect Finansa’s weak performance as the operating environment for Thailand’s
financial sector has been difficult for the past several quarters due to slow economic growth and weak investor
sentiment in the securities sector. Finansa has been restructuring its operations, including an agreement to sell its
asset management subsidiary, and plans to improve the performance of its warehouse affiliate through asset sales.
While the restructuring plans may improve the outlook for Finansa’s performance, the ability to sustain profits through
the economic cycle remains uncertain.

This uncertainty is mitigated by Finansa’s sound capital structure. Shareholder commitment has been
apparent following equity injections, and the portion of equity to total assets remains strong at 79% as of 1H14.



HARIASANNTBIUNTLELE D TUN 31 FUINAN 2557

“ qamﬁmﬁosou (Ln) suAsumpumldinou

FNS171A 250,000,000 11 §.A. 60
FNS172A 100,000,000 18 N.N. 60
394 350,000,000
'&'qummé’iﬁaﬁu

W ’JLW] 31 ﬁu’J’WﬂN 2557 @’Ju‘ﬂ@QWO@MNWWNQUH’WNN?QNL‘Vﬂﬂ‘l_l 1,630.4 AULN LWN‘UU’Q’WH@W]J 2556
mmu 25.1 A1ULN Mi“ﬂL‘WN‘Hui‘@ﬂ@“’ 2 ﬂ’ﬁ‘L‘]JﬂEIULL‘]J@Q‘H@Q@QN‘H@QND@MHN@WLMMN’]“]’mﬂ’{L?’d ZQNV]?NVLSJVLWQ@@ﬁ‘
L‘WN"H‘LA 56.4 A1ULN mnwamamLuu\‘munﬂﬂumm LL@.,,mmﬂi.,,n@'u@um@qmuﬂj@\mm@uu@mm 31.3 A1ULM
mmmumuumﬂmmﬂu 6.6 m‘mma‘mu memm 6.5 ‘LI’WI[FIQ‘WLL tu ﬂu‘ﬂ 2556

nu@mmL1_|ﬂumzﬂqumimmmmuwm [3%) ’J‘LW] 31 §UNNAN 2557 HATUIU 1,235.2 AULN

n:nu|ﬁu1°auuoofnsoas‘1o|6unu

o udi 31 sunnAw 2557 lareaineduyuaengaiiuindsznauseniifuaiuau 897.7 A1 wavdlu
1095089 UIUIU 1,630.4 A1ULW ﬂmﬂu@mmmuuumumamummu 0.55 19 ey 0.23 Wi o &uil 2556 Lag
LLMmNuwuwmﬂmeLLﬂ mu,zmNuLmvuuﬂm@ﬂTmumm mmuLmaﬂﬂﬂ*’ummuwuwmﬂm Teunnisaayulugns
nsidndasTiunienanmsadaaug ssntlul aramauenanwimsalou

dunuAdULhIBONO

Wedui 30 nanAxN 2557 aontiudnduaumdutdetieind wnsd Uszmalng) (Fitch Ratings (Thailand)
Limited) Urgnmpadusipsannelutlszne (National rating) T£8i£819989LFE Fiutn Sim (MvnTw) ATz
‘BBB-(tha)’ uunliindusuimsaniiuan uazsusuasanmelulssinaszavduiis=i Fatha)

LLunumumumemmmwmm@umwaﬂimfaumim@uufmnqLﬂuwﬂmmn@mwme@@mmmmq
mansdusednefidensiinuslinfidauualudamansinsunaiisnumn Lu‘ﬂd"ﬂﬂﬂ’ﬁ‘ﬁ]u@‘ﬂm’m\i‘ﬂﬂdLﬂﬁ“]:fﬁﬂ‘ﬂLL@uﬂ’]’Ju
mimmﬂummmu@nmwwm@@uu@ umm”l,mumiﬂiﬁ[mqmwﬁinqm@m\imLum otV ansLEEngn
mtﬂumwammmmwu@@ﬂﬂ @nmmtﬂnmuLqumwﬂiuﬂNwammﬂLuumummmwmmqﬂaﬁvn@uﬁaﬁn@mmi
Fuigndviungdudilagnis e duning LLmqLqu‘Lumiﬂm‘lﬁm‘qmwﬁimm@mmuuauummimLuumu
sasniEvluauwanld atndlafnuanuanansoresdsvlunisinsuatsznauns i lsetdeseidosdaned
A laudueu

mfmLmmmmﬂfnﬂml,uu@umﬂﬂ’mfmf-mﬂ@mmﬂmmﬂmdmmmqL\mmuwmu‘mmmmm‘w mmumm@uu
m@qmwmiﬁlummummﬂumumumumamqm@Lum mw@’mummmmﬁmumummwmuum@@umwmawm
LL‘NLLDNVI‘JT@H@“’ 79 ﬂmmaummﬂu 2557

Finansa Public Company Limited 175



176

The related party transactions occurring in 2014 as shown in the audited financial statements for the year
ended 31 December 2014 are as follows:

1. Outstanding Items See Notes to the Financial Statements 27.2
2. Investment in Subsidiaries/Related Parties Iltems See Notes to the Financial Statements 10.2 and 11
3. Investment in Associated Company Iltems See Notes to the Financial Statements 10.1
4 Revenue and Expense ltems See Notes to the Financial Statements 27.1 and 27.4

The related party transactions are transactions that occurred in the ordinary course of business.

The related party transactions are necessary and reasonably conducted in the best interest of the
Company. The board of directors and audit committee of the Company were of the opinion that:

1. transactions between the Company and its wholly owned subsidiaries (more than 99% holding) were
done in the ordinary course of business and at arm’s length prices.

2. transactions between the Company, its subsidiaries (less than 99% holding) and its related parties were
done in the ordinary course of business and at arm’s length prices.

The Company has set the policies on related transactions based on the rules and regulations set forth by
the Stock Exchange of Thailand concerning related transactions of listed companies and transfers of assets by listed
companies. In the case that there is a conflict of interest with the Company or subsidiaries, the directors involved shall
not have voting rights on such conflict matters.

In 2008, the Board approved in principle related party transactions which are conducted in the normal
course of business between the Company and its subsidiaries with related parties. Related party transactions can be
carried out under commercial terms, agreed upon in the ordinary course of business and without interference from
any of such related parties. The related party transaction policy was signed by the Chairman of the Board and
disseminated to all related parties for acknowledgement.

It is the Audit Committee’s duty to consider and ensure the accuracy and completeness of information
disclosure on related transactions or transactions which may cause conflicts of interest. Additional responsibilities are
to review and ensure the Company adopts proper and effective internal control and internal audit systems, and
complies with the laws on securities exchange, the SET’s regulations, or other laws relating to its business.
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Shareholder Structure and Management

Capital and shareholder structures

As of 31 December 2014, the registered capital of the Company was Baht 1,235.2 million divided into 247
million ordinary shares with a par value of Baht 5 per share; fully paid.

At the closing registration date on 18 March 2015 for the 2015 Annual General Meeting of Shareholders,
the list of major shareholders was as follows:

1. Morgan Stanley & Co. International Plc. 30,189,555 12.221
2. UBS AG Singapore Branch 23,217,390 9.398
3. Mr. Vorasit Pokachaiyapat 20,980,000 8.493
4.  Mr. Kobkhun Tieanpreecha 13,100,000 5.303
5. M.L.Sudhiman Pokachaiyapat 10,500,000 4.250
6. Mrs. Nonthaya Apitanothai 8,892,100 3.599
7. Mr. Pongthavat Cheeronvanich 7,222,200 2.923
8. Mrs. Monravee Davis 6,100,000 2.469
9.  Mrs. Prakaikam Baikaew 5,437,000 2.201
10.  Mr. Somchai Padpai 4,550,000 1.842
11.  Others 116,851,355 47.301
Total 247,039,600 100.000

Debt securities issuance

The Company has issued short-term unsecured and unsubordinated debenture entered in name without
debenture representative with maturities of less than 270 days, with total outstanding balance of not more than
1,000,000 units valued Baht 1,000,000,000. The par value and offering price per unit is Baht 1,000. Interest rate
offered depends on the market rate at the time of the offering. The Company also issued 2 tranches of long-term
unsecured and unsubordinated debenture entered in name without debenture representative with maturity of 2 years
and 2 months to institutional investors and/or high net worth investors. Interest payment is set at 4 times a year.
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In October 2014, Fitch Ratings (Thailand) has affirmed Finansa Plc.’s National long-term credit rating at BBB-(tha)
with a Negative Outlook and short-term credit rating at F3(tha).

The outstanding balance of short-term debentures as at 31 December 2014 is as follow:

Face value (Baht) Maturity date

FNS15115A 133,000,000 15-dan-15

FNS156212A 20,000,000 12-Feb-15

FNS156212B 48,000,000 12-Feb-15

FNS15319A 38,000,000 19-Mar-15

FNS15319B 30,000,000 19-Mar-15

FNS15422A 90,000,000 22-Apr-15
Total 359,000,000

The outstanding balance of long-term debentures as at 31 December 2014 is as follow:

FNS171A 250,000,000 11-dan-17
FNS172A 100,000,000 18-Feb-17
Total 350,000,000

Dividend payment policy

The Company and its subsidiaries have a policy to pay dividends of 30% of the net profit after taxes, or as
it may deem appropriate, except in cases where there are other necessities and such payments would significantly affect
the normal operations of the Company.

180 | Annual Report 2014
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Management structure as at 31 December 2014

Board of Directors Audit Committee

Executive Directors

Managing Director
Mr. Vorasit Pokachaiyapat

!

Mr. James Marshall
Chief Investment Officer

I l l l |

Ms. Rachanee Mahatdetkul
Senior Vice President of
Direct Investment

Mr. Chakhrit Suphepre Mrs. Nuchalee Junkhun Mr. Chankit Assawarotjanamitre Mrs. Siripan Leewanun
Group Head of IT & SVP  Head of Human Resources Head of Administration Head of Accounting

Board of Directors
The Company’s Board of Directors consisted of the following members:

1. Dr. Virabongsa Ramangkura Chairman

2. Mr. Vorasit Pokachaiyapat Managing Director

3. Mr. Eugene S. Davis Director

4. Mr. Varah Sucharitakul Director

5. Mr. Kenneth Lee White Director

6. Mr. Vitthya Vejjajiva Director, Chairman of the Audit Committee and Independent Director
7. Mr. Akarat Na Ranong Director, Member of the Audit Committee and Independent Director
8.  Mr. Nuttawut Phowborom Director, Member of the Audit Committee and Independent Director

Any two of the following three directors signing jointly and affixed with the Company Seal may bind the
Company - Mr. Vorasit Pokachaiyapat, Mr. Eugene S. Davis, Mr. Varah Sucharitakul.

The Board has appointed Mr. Varah Sucharitakul as Company Secretary with duties and responsibilities
pertaining to Section 89/15 and 89/16 of the Securities and Exchange Act. (No. 4) B.E. 2551.

Scope of Duties of the Board of Directors

The Board of Directors has the responsibility of managing the Company in compliance with relevant laws, the
Company’s business objectives, its Articles of Association and the resolutions of shareholders’ meetings. Responsibilities
also include the formulation of policies and operating directions, financial management, risk management, and providing
guidance and supervision to the management to operate efficiently and effectively and in accordance with the relevant
policies. The interests of the shareholders will be taken into account in managing the Company. The Board of Directors
also has the power to appoint a certain number of directors to be members of the executive committee and to perform
specific tasks.
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The Board of Directors has empowered the directors authorized to sign for and bind the Company to
independently conduct various matters. However, the matters set forth below require a prior resolution from the
meeting of the shareholders. In the case that there is a conflict of interest between the Company or subsidiaries and
one or more of its directors, the directors involved may not vote.

1) when resolution of the meeting of shareholders is required by law; and

2) on matters in which directors may have an interest and a resolution of the meeting of shareholders is
required by law or by the regulations of the Stock Exchange of Thailand.

The matters specified below require a resolution of the Board of Directors and of the meeting of shareholders
passed by a vote of not less than three-fourths of the total number of shareholders present at the meeting and entitled
to vote. Treasury stocks held by the Company carry no voting rights.

1) the sale or transfer of whole or important parts of a business of the Company to other persons;

2)  the purchase or acceptance of transfer of businesses of other companies or private companies to the

Company;

3) the making, amending or canceling of contracts relating to the leasing out of the business of the
Company, whole or certain important parts, the assignment to any other persons to manage the business
of the Company or the amalgamation of the business with other persons with an objective towards
profit and loss sharing;

4)  the amendment of the Memorandum of Association or the Articles of Association of the Company;
5)  the increase or decrease in registered capital of the Company;

6) the merger or liquidation of the Company; and

7)  other matters specified by law.

The Company sets out meeting schedules for the Audit Committee and the Board of Directors to consider
financial statements of each quarter for the next year in advance. In 2014, there were 4 Board of Directors’ meetings
and 4 Audit Committee’s meetings. Attendance records of each director are as follows:

1. Dr. Virabongsa Ramangkura 4/4 -
2. Mr. Vorasit Pokachaiyapat 4/4 -
3. Mr. Eugene S. Davis 3/4 -
4. Mr. Varah Sucharitakul 3/4 -
5. Mr. Kenneth Lee White 4/4 -
6. Mr. Vitthya Vejjajiva 4/4 4/4
7. Mr. Akarat Na Ranong 4/4 4/4
8. Mr. Nuttawut Phowborom 3/4 2/4
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The management team of Finansa Plc. as at 31 December 2014 consisted of the following 9 executives:

1.

© ® N o O &~ 0N

Mr. Vorasit Pokachaiyapat* Managing Director

Mr. Eugene S. Davis Executive Director

Mr. Varah Sucharitakul Executive Director

Mr. James Marshall* Chief Investment Officer

Ms. Rachanee Mahatdetkul* Senior Vice President of Direct Investment
Mr. Chakhrit Suphepre* Group Head of IT & SVP

Mr. Chankit Assawarotjanamitre® Head of Administration

Mrs. Nuchalee Junkhun* Head of Human Resources

Mrs. Siripan Leewanun*® Head of Accounting

* Management according to the SEC’s notification.

The Managing Director has power and responsibilities to manage and monitor the normal business
transactions of the Company including other authority as assigned by the Company’s Board of Director or the
Executive Committee. The Managing Director also has the power to delegate his authority to other individual as
appropriate to manage and perform duties as necessary but subject to the law and the Company’s regulations and
the Articles of Association.

In this regard, the delegation of authority set forth above must not grant the Managing Director or the
assignee power to approve any transaction with a conflict of interest with the Company or its subsidiaries.

Scope of duties of the Managing Director is as follows:

Manage and undertake the Company’s normal business transactions,

Prepare the Company’s business policy and strategy together with the Executive Committee prior to
submitting to the Board of Directors for approval,

Monitor to ensure that the Company’s business transactions are in accordance with the established
business plans and strategy approved by the Board and in accordance with relevant laws and
regulations,

Establish the organization and management structure relating to human resources including recruitment,
training, employment and termination of employment as well as approve the appointment, transfer and
dismissal of employees,

Oversee and monitor business activity and operational performance and report to the board of
directors,

Approve the procurement of the Company’s office supply and sign on behalf of the Company for
purchase agreements, procurement agreements, rental agreements, service agreements, maintenance
agreements and other relevant documents with value of not over Baht 100,000,

Perform any other act as assigned by the Company’s Board of Directors.
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Remuneration to Directors and Executives

The Company has clearly and transparently determined the remuneration provided to the directors, which
is similar to that paid to other company directors in the same industry. Such remuneration has to obtain prior approval
from the shareholders’ meeting. The Executive Directors waived the rights to the meeting fee and annual fee. In 2014,
remuneration of directors is set at the same level as in 2013 as follows:

2014 and 2013
Annual fee (Baht) Meeting fee (Baht)

1. Chairman 800,000 50,000
2. Directors 280,000 25,000
3. Chairman of the Audit Committee 100,000 25,000
4. Audit Committee members 70,000 25,000

The Company has determined the remuneration provided to executives in accordance with the principles
and policies set by the Board, which is also consistent with the performance of the Company and each of the
executive.

In 2014, the Company provided remuneration including meeting fee and annual fee to 8 directors, in which
the Chairman of the Audit Committee and 1 Audit Committee Member also received fees from being the Directors,
Chairman of the Audit Committee and Audit Committee Member of other two subsidiaries, as shown below.

“ Annual fee (Baht) Meeting fee (Baht)

1. Dr. Virabongsa Ramangkura 800,000 200,000
2. Mr. Vorasit Pokachaiyapat - -
3. Mr. Eugene S. Davis - -
4. Mr. Varah Sucharitakul - -
5. Mr. Kenneth Lee White 350,000 200,000
6. Mr. Vitthya Vejjajiva 720,000 600,000
7. Mr. Akarat Na Ranong 630,000 600,000
8. Mr. Nuttawut Phowborom 350,000 120,000

In 2014, the Company paid compensation including salary, provident fund and bonus to 9 executives was
Baht 27.78 million.
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Directors of the Company’s major subsidiaries

Director Name List Ll IR BV

1. Mr. Vorasit Pokachaiyapat 1,3 1,3 1,3
2. Mr. Eugene S. Davis 1 1,3

3. Mr. Varah Sucharitakul 1,3 1,3

4. Mr. Kenneth Lee White 1 1
5. Mr. Vitthya Vejjajiva 1,2 1,2
6. Mr. Akarat Na Ranong 1.2 1,2
7. Mr. James Marshall 1,3 1,3
8. Ms. Rachanee Mahatdetkul 1.3

9. Mr. Kittipong Lertvanangkul 1,3

10. Mrs. Snitha Asawachinda 1,3

11. Mr. Theraphan Jittalarn 1,3
12. Mrs. Sutida Suriyodorn 1,3

Remark: 1 = Director 2 = Independent Director 3 = Executive Director

*

The Company disposed of its investment in FAM in January 2015.

Personnel

As at 31 December 2014, the Company and its subsidiaries had totally 122 employees divided into

7 major groups as follows:

L, T T e T e
3 3 -

1

1. Management
2. Direct Investment, Investment 3 - - 10
3. Treasury, Sales & Marketing - 8 - 12
4. Investment Banking - 17 - -
5. Operation and Supporting 21 7 - 32
(Operations, Administration, Accounting,
Information Technology, Human Resources,
Risk Management, Business Development)
6. Compliance - - - 3
7. Credit, Legal & Collection - - 2 -
Total 27 35 2 58

In 2014, the Company and its subsidiaries paid compensation, including salary, bonus, provident fund and

other compensations to their employees totally Baht 149.02 million.
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7. Awde (Credi, Legal & Collection) - - 2 -
594 27 35 2 58
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Biographies of Directors and Management

Age 71 % Holding in FNS None
Family Relationship None

Education Experience

* Doctor of Law (Honorary) Present - Chairman, Finansa Plc.

Webster University, U.S.A

Ph.D. (Economics)

University of Pennsylvania, U.S.A

M.A. (Economics)

University of Pennsylvania, U.S.A

First Class Honors, B.A. (Political Science)
Chulalongkorn University, Thailand
Directors Certification Program

Thai Institute of Directors Association
(IOD)

- Chairman of the Executive Board
Double A (1991) Plc.

- Chairman, Bangkok Expressway Plc.

- Director
Thailand Development Research Institute
Foundation

- Independent Director and Audit Committee Member
Polyplex (Thailand) Plc.

- Independent Director, Matichon Public Co., Ltd.

Mr. Vorasit Pokachaiyapat

Managing Director / Authorized Director / Executive Director

Age 51 % Holding in FNS 12.743%
Family Relationship None

Education Experience

° M.S. Computer Information Systems Present - Managing Director, Finansa Plc.

Bentley College, U.S.A

B.S. Managerial Economics and

Industrial Management

Carnegie-Mellon University, U.S.A
Directors Certification Program

Thai Institute of Directors Association (I0D)

- Director, Finansa Capital Ltd.

- Director, Finansa Fund Management Ltd.

- Director, Prospect Development Ltd.

- Independent Director, SE-Education Plc.

- Director, Chaiyanan Service Group Co., Ltd.
- Director, Pro-M Co., Ltd.

2015

- Director, Finansa Asset Management Ltd.

Apr 2009 - Jan

2002 - 2007 - Director, Finansa Securities Ltd.

2002 - 2004 - Director, Finansa Credit Ltd.

1990 - 1991 - Associate, Chase Manhattan (Thailand) Ltd.
1988 - 1990 - Head of Securities Research

Thai Investment and Securities Public Co., Ltd.
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Mr. Eugene S. Davis Authorized Director / Executive Director

Age 59 % Holding in FNS 2.469%
Family Relationship None
Education Experience
° MBA in Finance and International Business = Present - Executive Director, Finansa Plc.
New York University, U.S.A - Director, Finansa Fund Management Ltd.
¢ B.A. International Relations/ French - Director, Finansa Securities Ltd.
University of Virginia, Charlottesville, U.S.A | 2001 - 2007 - Director, Pranda Jewelry Plc.
* Certificate of Attendance, 2004 - 2005 - Director, Finansa Credit Ltd.
Director Accreditation Program 1989 - 1991 - Managing Director
Thai Institute of Directors Association (I0D) Chase Manhattan (Thailand) Ltd.
1987 - 1989 - Chairman, Asian Primary Dealers Committee
of U.S. Fixed Income Securities
1984 - 1989 - Director of Fixed Income Trading
The First Boston Corp., Japan

Mr. Varah Sucharitakul Authorized Director / Executive Director / Company Secretary

Age 50 % Holding in FNS None
Family Relationship None
Education Experience
* Master of Business Administration 2012 - present - Deputy Chairman of the Board
University of New Hampshire, U.S.A Finansia Syrus Securities Plc.
¢ B.Eng. (Mechanical Engineering) 2012 - present - Executive Director, Finansa Securities Ltd.
Chulalongkorn University, Thailand 2001 - present - Executive Director, Finansa Plc.
* Directors Certification Program 2010 - present - Director, Finansa Capital Limited
Thai Institute of Directors Association (I0D) 2009 - present - Director, Finansia Syrus Securities Plc.
2010 - 2011 - Director, Thai Airways International PCL.
2009 - 2011 - Town and Country Planning Board, Journal of

Department of Public Works and Town &
Country Planning

2006 - 2010 - Executive Director, Finansa Securities Ltd.
2001 - 2006 - Managing Director, Finansa Securities Ltd.
2002 - 2004 - Director, Finansa Credit Ltd.
1998 - 2000 - Executive Director, The Cogeneration Plc.
1997 - 2000 - Executive Vice President of Finance
Sithe Pacific Development L.L.C.
1994 - 1997 - Senior Vice President, Head of Project Finance
Finance One Plc.
1990 - 1994 - Second Vice President

Chase Manhattan Bank, Thailand
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Executive Vice President of Finance

U Sithe Pacific Development L.L.C.

Senior Vice President, Head of Project Finance
UTEW LaNsUNA AN1A (NANTW)

Second Vice President

FUNANT LIALNULERAFY (Uszinelng)
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Age 68 % Holding in FNS None
Family Relationship None

Education Experience

¢ MBA in International Business, 2002 - present - Director, Finansa Plc.
University of Puget Sound 2005 - present - Director and Audit Committee Member
Tacoma, Washington, U.S.A Goodyear (Thailand) Plc.

° B.A. in International Business 1998 - present - Director and Chairman of the Audit Committee
Netherlands School of Business, Breukelen Minor International Plc.
The Netherlands 2018 - present - Director of Clipper Holdings Limited

¢ Directors Certification Program and 1992 - present - Managing Director, Pacific Siam Strategic
Fellow Member Consulting Co., Ltd.

Thai Institute of Directors Association (IOD) = Oct 2004 - Jan 2015
- Director, Finansa Asset Management Ltd.

2007 - 2011 - Governor, The American Chamber of
Commerce in Thailand

2001 - 2003 - Director, The Thai Institute of Directors
Association (I0D)

1986 - 1992 - General Manager, The Chase Manhattan Bank,
Thailand

Mr. Vitthya Vejjajiva Director / Chairman of the Audit Committee / Independent Director

Age 78 % Holding in FNS None
Family Relationship None
Education Experience
* Harvard Law School, 2002 - present - Chairman of the Audit Committee Finansa Plc.
Harvard University (LL.M.) 2007 - present - Chairman of the Audit Committee
¢ Gonville and Caius College, Finansa Securities Ltd.
Cambridge (M.A., LL.B.) 1998 - present - Chairman of the Audit Committee
° Barrister-at-Law, Gray’s Inn True Corporation Plc.
¢ Chairman 2000 Program, Present - Independent Director and Audit Committee
Thai Institute of Directors Association (I0D) Member, Glow Energy Pcl.

- Chairman, “K” Line (Thailand) Ltd. and affiliates
Apr 2009 - Jan 2015
- Chairman of the Audit Committee
Finansa Asset Management Ltd.

1991 - 1992 - Permanent Secretary of Foreign Affairs
Ministry of Foreign Affairs
1988 - Ambassador to the United States
1984 - Ambassador to Belgium and European Community
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Mr. Akarat Na Ranong

Director / Audit Committee Member / Independent Director

Age 61 % Holding in FNS None
Family Relationship None
Education Experience

Master’s Degree, Business Administration

(Management) Marshall University, U.S.A.

Bachelor’s Degree, Economics,

Chulalongkorn University

Certificate

- Audit Committee Program (2004)

- Director Accreditation Program (2007)

- Role of the Compensation Committee
(2007)

- Director Certification Program (2013)

Thai Institute of Directors Association (I0OD)

Certificate, Capital Market Academy

Leadership Program, class 6 (2008)

2013 - present

2011 - present

2010 - present

2001 - present

Director

Evolution Capital Public Company Limited
Independent Director and Audit Committee
Member

¢ Finansa Plc.

e Finansa Securities Ltd.

Independent Director and Chairperson of

Audit Committee, Matching Maximize Solution Plc.
Independent Director / Chairman of Audit Committee /
Nominating and Remuneration Committee /
Corporate Governance Committee

Krungthai Card PCL.

Feb 2011 - Jan 2015

2011 - 2013

2010 - 2011

1996 - 2009

1995 - 1996
1990 - 1995

Independent Director and Audit Committee
Finansa Asset Management Ltd.

Lecturer

College of Music, Mahidol University
Associate Dean for Resources Development
College of Music, Mahidol University
President, TSFC Securities PCL.

President, Thai Finance and Securities PCL.
Vice President, Citibank N.A.
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Mr. Nuttawut Phowborom Director / Audit Committee Member / Independent Director

Age 50 % Holding in FNS None
Family Relationship None
Education Experience

Master’s Degree, Business Administration
City University, Seattle, U.S.A.

Bachelor’s Degree, Economics,

University of the Thai Chamber of Commerce
Certificate

- Audit Committee Program

- Director Accreditation Program

Thai Institute of Directors Association (IOD)

April 2013 - present

Present
2003 - 2012
2011

2006 - 2010
2002 - 2006
1996 - 2006
1998 - 2004
2000 - 2001
1996 - 2000
1992 - 1996

Independent Director and

Audit Committee Member

Finansa Plc.

Chief Executive Officer and Chief Financial
Officer, KPN Group Corporation Ltd.

Vice Chairman, KPN Academy Co., Ltd.
Independent Director and Audit Committee
Member

e Asia Aviation Pcl.

e Thai Air Asia Co.,Ltd.

e Matching Maximize Solution Plc.
Executive Director, KPN Music Co., Ltd
Independent Director, Audit Committee
Member and Chairman of Remuneration
Committee

e Prasit Patana Pcl.

e Phyathai Hospital 1, 2, 3

Selection Sub-Committee of Foreign
Sub-Fund Investment Management Company
Social Security Office

Chief Operating Officer

KPN Group Corporation Ltd.

Chief Operating Officer and Executive Director
KPN Automotive Pcl.

Chief Financial Officer (CFO)

K.P.N. Holding Co., Ltd.

Director

e KPN-ST Logistics Co., Ltd.

e KPN Plastics Public Company Limited
e Siam Electrical Parts Co., Ltd.
Managing Director

KPN Music Company Limited

Advisor to Deputy Minister of Education
Director and Executive Vice President
Siam Yamaha Co., Ltd. (Name is changed
to Thai Yamaha Motor Co., Ltd.)

Senior Manager

Standard Chartered Thailand Limited
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Mr. James Marshall Chief Investment Officer

Age 60 % Holding in FNS 0.0001%
Family Relationship None
Education Experience
* Member of the Securities and Investment Present - Chief Investment Officer, Finansa Plc.
Institute of the U.K - Director, Finansa Fund Management Ltd.

Oct 2004 - Jan 2015
- Director, Finansa Asset Management Ltd.
1999 - 2004 - Director of Research, Finansa Group
1992 - 1997 - Head of Research
Nomura International Ltd./India/Thailand

Ms. Rachanee Mahatdetkul Senior Vice President of Direct Investment Department

Age 48 % Holding in FNS None
Family Relationship None
Education Experience
* MBA, Santa Clara University, U.S.A Present - Senior Vice President, Direct Investment
* B.A. in Business Administration Finansa Plc.
Assumption University, Thailand - Director, Finansa Capital Ltd.

- Director, Prospect Development Co., Ltd.
- Director, Chaiyanan Service Group Co., Ltd.
- Director, Pro-M Co., Ltd.

2008 - 2009 - Director, Finansa Credit Ltd.
1994 - 2006 - Vice President, Direct Investment, Finansa Plc.
19938 - 1994 - Financial Analyst
American Appraisal (Thailand) Co., Ltd.
1989 - 1989 - Internal Audit Assistance, Diethelm & Co.

Mr. Chakhrit Suphepre Group Head of Information Technology and Senior Vice President

Age 50 % Holding in FNS None
Family Relationship None

Education Experience

* Master of Science (Computer Science & 2012 - present - Group Head of Information Technology and Senior
Information Technology), NIDA Vice President, Finansa Plc.

¢ Bachelor of Science (Computer Science) 1998 - 2012 - Vice President, Infrastructure and Data Center Dept.
King Mongkut’s Institute of Technology Government Pension Fund
Ladkrabang 1996 - 1998 - Assistant Vice President, Information Technology Dept.

Phatra Thanakit Public Co., Ltd.

1994 - 1996 Assistant Vice President, Information Technology

Support Dept. Phatra Finance & Securities
Public Co., Ltd.
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Mr. Chankit Assawarotjanamitre Head of Administration

Age 52 % Holding in FNS None
Family Relationship None
Education Experience
¢ Bachelor of Business Administration 2009 - present - Head of Administration, Finansa Plc.
(General Management) 2008 - 2009 - Assistant Administrative Head, Human Resources &
Sukhothai Thammathirat Open University Administrative Department, Finansa Plc.
2004 - 2007 - Manager, Human Resources & Administrative
Department, Finansa Plc.
2000 - 2004 - Purchasing Manager, General Administration

Department
Industrial Finance Corporation of Thailand (IFCT)

Mrs. Nuchalee Junkhun Head of Human Resources

Age 45 % Holding in FNS None
Family Relationship None
Education Experience
* Bachelor of Economics, Chiangmai University = 2009 - present - Head of Human Resources, Finansa Plc.
2008 - 2009 - Assistant Human Resources Head
Human Resources & Administrative Department
Finansa Plc.
2005 - 2007 - Assistant Manager
Human Resources& Administrative Department
Finansa Plc.
2004 - 2005 - Assistant Manager, Personnel Department

Finansa Asset Management Limited

Mrs. Siriphan Leewanun Head of Accounting

Age 48 % Holding in FNS None
Family Relationship None
Education Experience

° MBA, University of Regina, Canada
¢ B.B.A. (Accounting) Thammasat University

2010 - present Head of Accounting, Finansa Plc.

2008 - 2009 - Compliance Manager, Compliance Unit
Finansa Credit Ltd.

2004 - 2008 - MIS & Financial Control Manager, Accounting
Department, Finansa Plc.

2003 - 2004 - Assistant Vice President, Policy and planning

Department
Industrial Finance Corporation of Thailand (IFCT)
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The Company and the Board of Directors emphasize the importance of practicing good corporate governance
as stipulated by the Office of the Securities and Exchange Commission and the Stock Exchange of Thailand.
Compliance with good corporate governance principles is reviewed annually. The Board also reviews the Company’s
corporate governance policy and report of compliance at least once a year.

The Company’s Board of Directors is comprised of qualified persons who possess knowledge and abilities
and plays an important role in establishing the Company’s policies and image as a whole. In addition, the Board’s
responsibilities extend to freely supervising, auditing and monitoring the Company’s performance toward designated
policies.

The Board of Directors comprises 8 directors and the Chairman of the board is qualified as independent
director and is not the Managing Director. The Company has clearly determined the scope of duties and
responsibilities of the Board of Directors and Managing Director.

The Company achieves a balance of power and proper checking of management by having 5 non-executive
directors, representing half of the total number of directors on the Board. Non-executive directors are not authorized
to sign on behalf of the Company or any of its subsidiaries. Furthermore, the Audit Committee comprised 3
independent directors, representing 1/3 of all members of the Board of Directors. This Board composition can assure
that the directors will perform their duties as representatives of the shareholders fairly and independently with proper
checks and balances. In this regard, the Company’s independent directors’ qualifications meet all the requirements
of the Capital Market Supervisory Board’s Notification.

The Company has established the term of office for directors in its Articles of Association. At each
General Meeting of shareholders, one-third of the directors - or if their number is not a multiple of three, then the
number nearest to one-third — must retire from the office. In the first and second years following listing, the directors
who shall retire is decided by drawing lots; after that directors who have been in office the longest shall retire first.
The retiring directors may also be re-elected.

The Company has appointed a Company Secretary to support and assist the Board in its activities including
providing advice pertaining to laws and regulations and communicating and monitoring compliance with the resolutions
of the Board of Directors.

As at 31 December 2014, the Company has several committees which include the Audit Committee, the

Executive Committee, the Group Investment Committee and the Group Risk Management Committee for administering
specific issues in detail. Each committee is composed of members with duties and responsibilities as follows:
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(1) The Executive Committee consisted of the following 3 members:

1. Mr. Vorasit Pokachaiyapat Managing Director and Executive Director
2. Mr. Eugene S. Davis Director and Executive Director
3. Mr. Varah Sucharitakul Director and Executive Director

Scope of Duties of the Executive Committee

1)

6)

to consider and approve any loan or credit application in the ordinary course of business of the
Company, e.g., expenses for investments or for any activity with a value not exceeding Baht 300
million or in an equivalent amount or in an amount authorized by the Board of Directors;

to establish organizational, management, and executive committee structures, which include all
the details of the recruitment, training, employment and termination of the employees in the
Company whose position is not higher than the managing director;

to appoint or remove any officers of the Company;

to prepare, recommend, and prescribe business policies and strategies to the Board of Directors
for consideration and approval;

to formulate business plans, prescribe management authority, approve annual expenditure budgets
and conduct the business pursuant to the business plan and strategy which are to be in line with
the policies and directions approved by the Board of Directors; and

to perform any other duties as assigned by the Board of Directors from time to time.

In this regard, the delegation of authority set forth above must be in accordance with laws and the
Company’s regulations and the Articles of Association. In the case that there is a conflict of interest with
the Company or subsidiaries, the executive directors involved shall not have voting rights on such conflicting

matters.

(2) The Audit Committee consisted of the following 3 members:

1. Mr. Vitthya Vejjajiva Audit Committee Chairman
2. Mr. Akarat Na Ranong Director and Audit Committee member
3. Mr. Nuttawut Phowborom Director and Audit Committee member

Mr. Nuttawut Phowborom has adequate expertise and experience to audit the credibility of financial
statements

Scope of Duties of the Audit Committee

The Audit Committee has the following duties and responsibilities which are in accordance with the
rules and regulations of the Securities and Exchange Commission and the Stock Exchange of Thailand. The
Audit Committee shall report directly to the Board of Directors.

1)
2)

To review the Company’s financial reporting process to ensure that it is accurate and adequate.

To review the Company’s internal control system and internal audit system to ensure that they
are suitable and efficient, to determine an internal audit unit’s independence, as well as to approve
the appointment, transfer and dismissal of the chief of an internal audit unit or any other unit in
charge of an internal audit.

To review the Company’s compliance with the law on securities and exchange, the Exchange’s
regulations, and the laws relating to the Company’s business.
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4)

To consider, select and nominate an independent person to be the Company’s auditor, and to
propose such person’s remuneration, as well as to attend a non-management meeting with an
auditor at least once a year.

To review connected transactions or transactions that may lead to conflicts of interests, to ensure
that they are in compliance with the laws and the Exchange’s regulations, and are reasonable
and for the highest benefit of the Company.

To prepare, and to disclose in the Company’s annual report, an Audit Committee’s report which
must be signed by the Audit Committee’s chairman and consist of at least the following information:

(@)
(b)

c

2

=

an opinion on the accuracy, completeness and creditability of the Company’s financial report,
an opinion on the adequacy of the Company’s internal control system,

an opinion on the compliance with the law on securities and exchange, the Exchange’s
regulations, or the laws relating to the Company’s business,

an opinion on the suitability of the auditor,
an opinion on transactions that may lead to conflicts of interests,

the number of Audit Committee meetings, and the attendance at such meetings by each
committee member,

an opinion or overview comment received by the Audit Committee from its performance of

duties in accordance with the charter, and

other transactions which, according to the Audit Committee’s opinion, should be known to
the shareholders and general investors, subject to the scope of duties and responsibilities
assigned by the Company’s board of directors; and

To perform any other act as assigned by the Company’s Board of Directors, with the approval of
the Audit Committee.

The Group Investment Committee is comprised of directors from each company in the group responsible
for setting business policies and supervising investment of the Company and its affiliates.

The Group Risk Management Committee is comprised of directors from each company in the group
responsible for setting risk management guidelines and policies of the Company and its affiliates.

The Board of Directors selects the directors of the Company in accordance with the qualifications specified
in Section 68 of the Public Company Act, B.E. 2535 and in related notifications of the SEC. In addition, experience,
knowledge and ability are also taken into consideration. The selected candidates will then be nominated in a
shareholders’ meeting for appointment. As of 31 December 2014, from the total number of 8 directors, the Company
had 2 directors from the group of major shareholders, namely Mr. Eugene S. Davis and Mr. Vorasit Pokachaiyapat.

The election of the members of the Board of Directors is made at shareholders’ meetings pursuant to the
following procedures:

Each shareholder has one vote for each share held.

Each shareholder may cast all of his/her votes to select one or more candidates, but if selecting more
than one candidate the number of votes given to each candidate cannot be greater nor lesser than
the number of votes given to the other(s).
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e  The persons successively receiving the highest number of votes will be elected as directors until the

permissible number of directors in the particular election is reached. In the case of an equal number

of votes given to more than one candidate, which causes the number of directors to be greater than

the permissible number, the chairman shall cast the deciding vote.

In terms of the selection process of independent directors, when the independent directors are due to retire
from their term of office or when there is a need to nominate more independent directors, the current members of

the Board of Directors will consult with one another to select qualified persons who have experience, knowledge and
expertise suitable and beneficial to the Company and also meet the minimum qualifications set forth below. Nominees
will be proposed to the Board of Directors’ Meeting or the Shareholders’ Meeting for consideration pursuant to the
Company’s Articles of Association.

The Company’s independent directors’ qualifications meet all requirements of the Capital Market Supervisory
Board. The qualifications are as follows:

1)

Holding not more than 1% of the Company’s shares with voting rights, or those of any subsidiary
company, associated company or juristic person with conflict of interest, which shall be inclusive
of the shares held by related persons.

Not being a director who is involved in the Company management, an employee, a staff member,
an advisor who receives a regular salary from the Company, or a controlling person of the
Company, subsidiary company, associated company, subsidiary company with the same level or
juristic person with conflict of interest.

Not being a connected person, by virtue of a blood relationship or legal marriage being father,
mother, spouse, sibling, child, including spouse of a child, of the executives, major shareholders,
controlling persons or persons who are about to be nominated as executives or controlling persons
of the Company or subsidiary company.

Not holding a business relationship with the Company, subsidiary company, associated company
or juristic person with conflict of interest in a way that may interrupt the exercise of independent
discretion. Nor being major shareholder, a non-independent director, or an executive of a business
holding a relationship with the Company, subsidiary company associated company or juristic
person with conflict of interest.

Not being an auditor of the Company, subsidiary company, associated company or juristic person
with conflict of interest, and not being a major shareholder, non-independent director, executive
or managing partner of the audit firm, in which there are auditors of the Company, subsidiary
company, associated company or juristic person with conflict on interest.

Not being a professional service provider including legal or financial adviser receiving service fee
more than Baht 2 million a year from the Company, subsidiary company, associated company or
juristic person with conflict of interest. In case that the advisor is a juristic person, it shall include
the major shareholder, non-independent director, executive or managing partner of such service
provider.

Not being a representative director appointed by the Company’s directors, major shareholders or
shareholders related to major shareholders.

Not holding other characteristics that prohibit the expression of independent opinion on the
Company’s operations.
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The Company appoints some of its audit committee members to sit on its subsidiaries’ audit committee.
The Company also requires subsidiaries to report on relevant risk incurred to the Company board of directors
quarterly. As for associated companies, the Company’s directors are sitting in the associates’ board of directors.

The Company has prepared a code of conduct placing high significance on the protection of the Company
and its subsidiaries’ confidential information. Disciplinary penalties have been prescribed for executives and employees
who use inside information for their personal benefit or use inside information in ways that may expose the Company
to damage. Such actions include verbal warnings, written warnings, probation, dismissal and termination of
employment. Employees are prohibited from buying, selling, transferring or accepting the transfer of the Company
shares or entering into any other transaction by using confidential and/or inside information as this may incur harm,
either directly or indirectly, to the Company.

The Company has set up measures to prevent insider trading by directors, executives and employees
(including their spouses and minor children) who have access to significant inside information. A silent period policy
for securities trading by these personnel is stipulated for a period of one month prior to the Company’s disclosure of
quarterly and annual financial statements. In addition, the Company has informed its directors and executives of their
responsibility to report their ownership of securities issued by the Company and will enforce punishment pursuant to
Section 59 of Securities and Exchange Act B.E. 2535 and the regulations of the Stock Exchange of Thailand for non
compliance. Moreover, whenever they purchase or sell securities issued by the Company, these personnel have to
report their ownership of the Company shares including those under the possession of their spouses and minor
children to the Office of the Securities and Exchange Commission within three days pursuant to Section 59 of
Securities and Exchange Act B.E. 2535.

In 2014, the remuneration for external auditors comprised:
1. Audit Fee

The Company and its subsidiaries have paid audit fees to certified auditors of the Company in the past
accounting year totaling Baht 3,164,000. No audit fee was paid to the respective audit company or
its independent, contracted auditors, including individuals or business entities related to the auditors
and their respective audit companies for the past accounting year and in the future for unfinished
services in the previous year.

2. Non-audit Fee

No non-audit fee was paid to certified auditors of the Company, the respective audit company or its
independent, contracted auditors, including individuals or business entities related to the auditors and
their respective audit companies for the past accounting year and in the future for unfinished services
in the previous year.
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The Rights of Shareholders

There are several basic rights of shareholders as stated in the Company’s Articles of Association and
other relevant laws and regulations. Such basic rights include the right to purchase, sell or transfer shares, the right
to share in the profits of the Company, the right to receive sufficient information, the right to participate in shareholders’
meetings, the right to give opinions and the right to participate in major decision making of the Company such as
dividend payment, appointment or removal of directors, appointment of independent auditors, approval on important
transactions which effect the Company’s business direction and adjustments to the Company’s Memorandum of
Association and Articles of Association.

The Company recognizes and emphasizes the importance of the basic rights of shareholders. Relevant
matters are undertaken with efficiency in accordance with the good corporate governance principles to protect such
shareholders’ rights including:

An annual shareholders’ meeting is held within four months from the end of the previous year’s
accounting period. An extra-ordinary general meeting will be held if there is an urgent or special agenda that has to
be proposed to shareholders i.e. matters that affect shareholders’ interests or matters requiring shareholders’
approval under relevant laws or regulations.

In 2014, the Company held one General Meeting of Shareholders on April 29, 2014 at 14:30 hrs. at Anantara
Bangkok Sathorn Hotel, Sathorn 1 Room, M Floor, No. 36 Narathiwat - Ratchanakarin Road, Yannawa, Bangkok,
Thailand. All directors i.e. Chairman of the Board, Managing Director, Audit Committee member and Directors present
at the meeting.

The Chairman carried out the meeting as required by law and encouraged all shareholders to vote, ask
questions, express opinions and give suggestions on all business matters of the Company. The Chairman and directors
clearly explained and answered every important inquiry from shareholders, and welcomed shareholders’ suggestions
for business operations. In addition, representatives of the Company’s auditor who audited the 2013
financial statements were presented at the meeting to answer shareholders’ questions on financial statements. Voting
procedures were transparently carried out according to the scheduled agenda.

The Company undertook matters to facilitate the shareholders’ meetings. Greeters and registration staff
were arranged to assist shareholders with the registration at least two hours before the meeting. The registration
process was quick and straightforward and shareholders who attended the meetings were appropriately received.

The 2014 meeting was held at Anantara Bangkok Sathorn Hotel located on Narathiwat - Ratchanakarin
Road in Bangkok which is in the business area and an easy place for shareholders to attend. The meeting was held
on business working days at appropriate times of the day.

The Company assigned Thailand Securities Depository Company Limited, the Company’s Share Registrar,
to send a notice to all shareholders at least 14 days in advance for the Annual General Meeting. Attached to the
meeting notice were a complete set of supporting documents including the meeting schedule and detail and a map
of the meeting venue, a detailed agenda, Board of Directors’ opinion, minutes of the last shareholders’ meeting, the
Company’s Articles of Association (Shareholders’ Meeting part only), background of independent directors who will
be appointed as proxy as well as other information necessary for making voting decisions. For the Annual General
Meeting, the Annual Report was also attached to the meeting notice.
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Besides delivery of the meeting notice, the Company also published the meeting notice in a newspaper for
three consecutive days, three days prior to the meeting date. The meeting notice and all supporting information were
posted on the Company’s website (www.finansa.com) more than 30 days before the meeting date in order that
shareholders received the meeting information in a timely manner and were well prepared for the meeting.

Before the meeting commenced, the MC clearly informed the meeting of all relevant rules including
vote-counting procedures for each agenda item as required by the Company’s Articles and voting rights for each
agenda item. After information on each agenda item was presented, the Chairman offered all shareholders an equal
opportunity to ask questions and give suggestions within appropriate time. Directors and management were present
to answer all shareholders’ queries.

The minutes of the meeting was recorded accurately and comprehensively, including significant details, e.g.,
meeting resolutions, questions and opinions of the meeting and will be presented in the next shareholders’ meeting
for approval and sent to official regulatory agencies within the designated time period.

The Equitable Treatment of Shareholders

The Company recognizes the importance of equitable treatment of all shareholders including executive
shareholders, non-executive shareholders as well as foreign shareholders. Therefore, the Company has undertaken
the following tasks to ensure such equal and fair treatment.

Every shareholder has the right to vote in the meeting with one vote for each share held. In the event that
there is a conflict of interest on any agenda item, the shareholder involved shall not have voting rights on that item
(except for the election of directors). For the 2014 Annual General Meeting of Shareholders, there were no conflicts
of interest issue on any agenda item.

Shareholders unable to participate in the meeting have the option to appoint proxies who could be
independent directors or any other person instructed to attend the meeting. The Company will provide the name of
an independent director who will act as a proxy in the proxy forms, as per the Ministry of Commerce’s designation,
to attend and vote in the meeting.

Meetings will be carried out in line with the Company’s Articles of Association and according to the
announced agenda. Detailed information on each agenda item is presented to the meeting for shareholders
consideration. The Company will avoid adding other agenda items besides the ones already presented to shareholders,
especially important agenda items that shareholders need time to review prior to making any decision.

Shareholders holding an aggregate number of shares not less than one-third of the total number of shares
sold can request to add other agenda item besides the ones already presented in the meeting notice. For the 2014
Annual General Meeting of Shareholders, there were no such additional agenda items requested.
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The Company has 4 independent directors to ensure fair treatment of minority shareholders. Minority
shareholders can express their opinions and give suggestions or complaints to independent directors who will inspect
these opinions or complaints and arrange further measures, as appropriate.

Voting procedures are transparently carried out according to the scheduled agenda. Each shareholder has
the right to vote for the election of each director. The Company provides voting cards for important agenda items and
keeps the voting cards for shareholders’ review should there be any dispute.

The Role of Stakeholders

The Company realizes the importance of protecting the rights of all stakeholders following the requirements
of the law and the Company code of conduct as follows:

Shareholders: The Company is determined to achieve a good operating performance to create shareholders
satisfaction, with due consideration to the growth of the Company’s value over the long term. The Company
discloses all information in a transparent and trustworthy manner. In addition, every shareholder has an equal right to
vote except for shareholders who have conflicts of interest in which they will have the right to vote only for the
election of directors, but not on that particular matter.

Employees: The Company treats all employees with care and fairness and provides reasonable remuneration
and benefits such as provident funds, including welfare as required by the Labor Law. The Company also supports
the enhancement of its employees’ capabilities and promotes a decent business culture, teamwork and favorable and
secure working atmosphere.

Customers: The Company focuses on providing high quality services, treating customers’ information as
confidential and ensuring that the process and procedure for handling customers’ complaints is clearly and fairly
stated, and that responsible persons are assigned to deal with any such complaints.

Competitors: The Company follows the rule of fairness in competing with others and avoids any wrongdoing
toward its competitors.

In summary, the Company abides by all relevant laws and regulations in order to ensure the rights of all
stakeholders are well protected. The Company also supports useful activities and treats any complaints as important
in order to improve its operations.

The Company has established an Investor Relations department to take care of the Company’s information
dissemination to investors as well as receive suggestions or complaints from investors or stakeholders. Investor
Relations can be reached at

Tel: 02-697-3700
Website: www.finansa.com
E-mail: ir@finansa.com

All information received through the above channels will be forwarded to the Compliance Unit for further
submission to the Audit Committee. In 2014, the Company had no dispute with any of its stakeholders.

Furthermore, the Company has encouraged several activities relating to care for the environment, such as
having a campaign for staff to turn off lights and computers during lunch time to save energy, adjusting air-conditioning
to an appropriate temperature and only printing documents deemed necessary. For support on anti-corruption
matters, the Company has included guidelines in the Company’s code of conduct about taking presents, entertaining
clients and money-laundering for the staff to follow in practice.
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Disclosure and Transparency

The Board of Directors realizes the importance of information disclosure and has set up policies to ensure
that all information disclosed is accurate, complete and transparent. Such information includes financial and
non-financial information about the Company that is in line with the Office of the Securities and Exchange Commission
and the Stock Exchange of Thailand that may affect the share price as well as the decisions of the Company’s
investors and stakeholders. Therefore, the Company has disseminated important and adequate information including
Annual Registration Statement (Form 56-1) to shareholders, investors and the general public via the SET Community
Portal. In addition, the annual reports, operational performance and credit rating are posted on the Company’s
website. The Company also prepared the good corporate governance report annually in both Thai and English versions
and disclosed them in its annual report.

The Board of Directors takes responsibility for the consolidated financial statements of the Company and
its subsidiaries as well as financial information disclosed in its annual report. The Report on the Board of Directors’
responsibility towards the Company’s financial statements is disclosed in the annual report together with the report
of the independent auditor. Financial statements are prepared in accordance with generally accepted accounting
principles in Thailand, by utilizing appropriate accounting policies and applied consistently. Moreover, sufficient
important information is disclosed in the notes to the financial statements. The Audit Committee reviews the quality
of financial reporting and the adequacy of the internal control system and ensures that sufficient significant information
is disclosed in the notes to the financial statements. The views of the Audit Committee on such matters are
presented to the Board and to the shareholders’ meeting, respectively.

The Company also disclosed information on the Board of Directors and sub committees i.e. their roles and
responsibilities, number of meetings, attendance of each director, opinions in line with the committee’s duties,
remuneration for directors and management policy, type and amount of remuneration paid to directors of the
Company and where those directors also sit on subsidiaries’ Boards.

Other role and responsibility_of the Board of Directors

° Business Ethics

The Company has prepared a code of conduct and operational manual and disseminated these to the
executives and employees of the Company and its affiliates. This is to ensure the accuracy, transparency
and fairness of business conduct to related parties and customers, which is in accordance with good
corporate governance. The practice of such code of conduct and manual has been followed up
consistently and also disciplinary penalties have been stated.

° Confilict of Interest

The Board of Directors places importance on the consideration of transactions with possible conflicts
of interest, connected transactions, related parties transactions as well as administration of insider
information.

In 2008, the Board has approved in principle related party transactions which are conducted in the
normal course of business between the Company and its subsidiaries with related parties. Related
party transactions can be carried out under commercial terms, agreed upon in the ordinary course of
business and without interference from any of such related parties. The related party transaction
policy was signed by the Chairman of the Board and disseminated to all related parties for
acknowledgement.
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The Board of Directors and the Audit Committee have a stated policy relating to transactions that may
cause conflicts of interest and connected transactions. All such transactions have to be informed to
the Board and prudently considered to evaluate the reasonableness of entering into such transactions.
The regulations of the Stock Exchange of Thailand must also be followed. Prices and conditions have
to be set on an arm’s length basis. In addition, should any directors have conflicts of interest, the
conflicted directors have to disclose relevant information to the meeting and do not have the right to
vote on that particular matter. The details of transactions, transaction value, related parties, reason
and necessity are disclosed in form 56-1 and the annual report.

Directors’ Reporting

The Audit Committee has a responsibility to review the Company’s financial reports which are
submitted quarterly by the Accounting Department. The Audit Committee reviews and approves these
financial reports and proposes them to the Board of Directors for further approval.

The Board of Directors is responsible for supervising the preparation and timely disclosure of the
financial statements of the Company and its subsidiaries. Such financial reports must be accurate,
transparent and comprehensive and must be disclosed within the applicable statutory reporting
deadline. The financial reports of the Company and its subsidiaries are prepared in accordance with
generally accepted accounting principles in Thailand, by utilizing appropriate accounting policies which
are applied consistently. Moreover, sufficient important information is disclosed in the notes to the
financial statements.

The Board of Directors has empowered the Audit Committee and the Certified Public Accountants to
freely review the internal control and the accuracy of the financial reporting. The opinion of the Audit
Committee on these matters is contained in the annual report.

Assessment by the Board of Directors

The Board of Directors has assessed the Managing Director’s performance by taking into consideration
the Company’s operating performance, business undertaking according to established policies as well
as the overall business and economic environment.

Training for Directors and Executives

The Company has a policy to encourage its directors to attend courses held by the Thai Institute of
Directors Association and other relevant courses held by other institutions. Visiting other companies
or organizations also is useful for managing the Company business. At present, 8 of the Company
directors have attended courses held by the Thai Institute of Directors Association.
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Finansa Plc. and its subsidiaries exercise collective risk management strategy to reach the goal of long-term
business growth and sustainable return. Realizing that potential risks may lead to investors’ partial or complete loss,
and inappropriate return, the Group focuses on managing the risks to be at an acceptable level approved by the
Group Risk Management Committee.

The Group’s guidelines and policies on risk management are set by the Risk Management Committee and
risk management report is presented to the Board of Directors every quarter. Annual evaluation and review of internal
control system has been carried out to improve and enhance the operating performance.

Market risk refers to change in value of financial instruments results from change in market conditions such
as interest rate, foreign exchange, and economic condition, which may positively or negatively affect the Group’s
revenue.

The Finansa Group’s businesses and revenues are closely related to domestic and global
economic, financial, and capital market conditions, which are not under the Group’s control. Any severe
change in these factors may result in a negative environment in the Stock Exchange of Thailand i.e. trading
volume, share prices, capital raising transaction, public offering transaction and investors’ confidence. Thus
it could directly affect the Group’s revenues from its investment banking business, fund management
business and direct investment business. However, under this scenario, the Group may diversify revenue
stream by raising the revenue from other types of advisory, such as financial advisory services for debt
restructuring, and warehouse leasing business. Moreover, the Finansa Group’s operational policy that not
only concentrates on operations in Thailand, but also in other countries, will also helps reduce the risk
attributable to market conditions to a certain extent.

Around the end of 2014, Finansa acquired rights to sub-lease land and warehouse/factory buildings
in the Bangkok Free Trade Zone project with the sub-lease period of 25 years. Total leasable area is 44,020
sgm. Total investment value is Baht 709,400,000. The objectives are to operate the business of leasing of
warehouses and factory buildings to operators and to create constantly income stream for the Company,
thus reducing the risk attributable to market conditions.

Since Finansa Plc. also engages in direct investments in subsidiaries and associated companies
and in return, expecting revenue from these investments. Risks on investment arise when these subsidiaries
and associated companies incur operational loss thus directly affect the Company’s financial performance.
Investments in associated companies in the consolidated financial statements are accounted for under
equity method while investments in subsidiaries and associated companies in the separate financial
statements are accounted for under cost method less allowance for impairment loss (if any).
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Type of Revenue Operated by % of share 5
gy | B - Bt i)
Investment, advisory and FNS, FFM 100 77.9 41.3
management business
Loan management business FC 100 1.1 0.4 2.7 1.0
Investment banking and FSL 100 82.3 25.5 92.0 35.4
securities business
Asset management business FAM 100 110.3 34.2 116.9 44.9
Others 51.0 15.8 7.2 2.8
Total Revenue 322.6 100.0 260.1 100.0
Share of gain (loss) from FSS 25.26 57.9 86.2 105.6 68.8
investment in associated PD 36.38 9.3) (13.8) 45.3 29.5
companies Others - - 2.6 1.7
Total 48.6 100.0 153.5 100.0

1.3 Risk on Investment in Securities and Return

Risk of below-expected return from securities investment arises with domestic and global

economic fluctuation.

As at 31 December 2014, the Company and its subsidiaries held net investment in securities of
Baht 295.1 million, accounted for 12% of total assets of the Group, decreasing by Baht 122.8 million from
those of the previous year as the Company redeemed a portion of trading securities in order to acquire
rights to sub-lease land and warehouse/factory buildings.

As at 31 December 2014, temporary investments in securities held for trading was in domestic
money market funds, which were highly liquid and pose low investment risk. The temporary available-for-sale
securities were in domestic marketable equity securities. The long-term investments in securities were in
government bond and foreign funds.

The Group Investment Committee were assigned to set business policies in asset allocation, investment
approval limit, and risk management so as to limit negative return that may arise from volatile economic and
market conditions.

1.4 Foreign Exchange Risk

The Finansa Group consists of several subsidiaries registered in foreign countries and therefore
possesses foreign currency denominated assets and liabilities. Foreign currency denominated assets and
liabilities of the Company and its subsidiaries as at 31 December 2014 is shown in the table below. Most
of the assets were in cash and investments, while liabilities consisted of accrued expenses and other
accounts payable.

Assets % of Total Liabilities % of Total
(Thousand) Assets (Thousand) Liabilities
US dollars 7,678 0.0 0.8




Usainnsala sutdumslng | Seaa:msiioRu 1 "
yovusun SIcia e
(@wuun) (@wuun)

griamsaau ffnmuas FNS, FFM 100 77.9 24.1 41.3 15.9
n17nNIT
geiaFvnagnuil FC 100 11 0.4 2.7 10
gInananninduazatizouia FSL 100 82.3 25.5 92.0 35.4
gINAnANNINEIANITNEIU FAM 100 110.3 34.2 116.9 44.9
Au 51.0 15.8 7.2 2.8
sausnalaviann 322.6 100.0 260.1 100.0
douuila (Mls) 27mvuan FSS 25.26 57.9 86.2 105.6 68.8
Ruaauluuzsmsan PD 36.38 9.3) (13.8) 45.3 29.5
au M - ; 26 1.7
59 48.6 100.0 153.5 100.0

1.3 ﬂ:nu|é:uomumsaonumﬁénn§wé||azwamou||nu

ﬂ@N‘]_Iﬁ‘HVW\qu“ﬁ'W 34mwmmmwammmumnmmL\‘iumwu‘l,umnmwﬁluLﬂuiﬂmwmmmmim%
L‘H@\‘]N’W"}’Wﬂﬂ'ﬂllNHWQumﬂ\iﬂ’]')”Lﬂ?‘lﬁﬁﬂ‘ﬂWﬂuLL@ FNLUTzinA

[3%) ’)‘LW] 31 fUNAN 2557 m‘]:rwm”mwmawLqummuslumﬂmwmmﬁ 295.1 auLmn AnLu
Tauaz 12 ?J’BQ’NHVITWEIT’)EJSLuﬂ@NV\qu‘ﬂ’] [ARAN 122.8 @WH‘LI’W]"‘]’H’]&W]J 2556 LH@Q@’]T’]NH’]ﬂDD'ﬂUL\Tu@QV}u
IHM@ﬂWTWﬂL‘W@ﬂ’]LW@uqiﬂﬂﬂwu&LuﬂWﬁﬂﬁiLﬁﬁ

Nummuﬂmmw‘lumnmwmwam o Jufi 31 Surnax 2557 mmuquLﬂuuummﬂuumﬂmwu
m@mmwummmmu‘luﬂsvmﬂ LﬂuuumwummmwmmmLmvmwmmmnmma‘wum muuummummm
’LumnmwmLmmnﬂLﬂuuumwu’tumwmmu’tumwmmmmmmmm‘l,uﬂivmpi mmumummu‘mmnmwa
iuﬂwmqLﬂuwumwu“luwuﬁumﬁmmmmmmumqﬂiumﬂ

‘]_Ii“]:W]N@‘LI‘VIN’W‘EIeL‘Mﬂm"ﬂiﬁ‘ﬁdﬂ’\i‘W’Q’]im’m’]ﬁ‘ﬂ\W]uLﬂumﬂ’W‘VIu[ﬂLLLL')V]’]\?LL@“’uIFJ‘LI’]EIﬂ’]i’QL"Iﬁ’J‘i‘
@‘LW]?‘WEI u‘[,ﬂmﬂmi@uumqLqumimmummmww LL@“’ﬂWiﬂ’J‘UﬂNﬂQ’]NL@ﬁ\‘] LW@ﬂQUﬂNN@‘U’]ﬂV}uV}@W@
Lﬂﬂ"*l’mﬁ']’]QJNuNQuﬂJ'ﬂQﬂWQVLﬂ?Hﬂﬂ’WLL'NVJ‘I’W’)VM@"I@M@T'W]TWF;I

1.4 AdWIdavmndnsmanivaau

Lﬁmmnu?ﬁmﬁu?ﬁmﬂﬂlﬂﬁLﬂuu?ﬁmmmzLﬁﬂu‘luﬁmﬂizm ANAEILIN ﬁqﬁﬁum"wéu;mwiaudfmuﬁa
WuRuasmaedszing o ﬁ?uﬂ 31 SUNAN 2557 u?fmLLmu?ﬁm'@ﬁﬁaum"wﬁmmﬁﬁuﬂLﬂufﬁumm
maﬂ‘mmﬂmwmmamqmqu TneduninddalngasiiuduasuasRuaamu wasniauasiuAldane e
A TiRuAY

aunswei Sogla:uov hUau

(WuRrLioel) dunsweisou (WuRrLioel)

ANARUADAANTANTT 7,678 10.0 205 0.8

Finansa Public Company Limited 229



230

Interest rate fluctuation affects interest income and expense of the Finansa Group. The Group has
low interest rate risk as its interest income is relatively low compare to other types of income. Interest
expenses consist of short-term liability as bills of exchange which will generate higher cost if the market
interest rate rises.

Liquidity risk is the risk caused by the Company’s inability to meet obligations when they become due,
resulted from failure to obtain sufficient funds at reasonable cost within deadline.

The risk is one of the most significant one for Finansa Plc. The Company relies on short-term loans in term
of bills of exchange and short-term debentures to maintain working capital and invest more in long-term assets.
Around year-end 2014, the Company also raised funds through issuance of long-term debentures to acquired rights
to sub-lease land and warehouse/factory buildings.

As at 31 December 2014, the Company reported current liabilities in bills of exchange of Baht 359 million,
increased by Baht 109 million or 44% from the end of previous year. The liquidity ratio, calculated by dividing current
asset with current liabilities was 0.93, compare to 1.68 in 2013, showing a decline in short-term liquidity status.
The Group’s capital structure comprised Baht 897.7 million in liabilities and Baht 1,630.4 million in equity, resulting in
a debt to equity ratio of 0.55 which is considerably low.

The Board of Director assigned the Managing Director to set an internal policy to control the short-term
debt securities issuance and to report the issued amount and outstanding amount to the Board of Director in a
quarterly meeting. In this regard, investors can check the Company’s bills of exchange and short-term debentures
outstanding amount from “Selling Report - Debentures” of the Company at www.sec.or.th.

The Group has applied collective liquidity management policy with intercompany loans and borrowings and
liquidity gap calculation to assess its capital and liquidity adequacy.

Credit risk arises when counterparties of the Company are not capable to meet obligations and fail to make
payments when become due, which may damage the Group.

The Finansa Group has a considerably low level of credit risk as the Group has no lending business and
no policy on additional lending. Credit risks remain are from debt securities held, as well as clearing and settlement risk.
To control credit risk, the Group Risk Management Committee limited investment in bonds to investment grade, or
BBB- or higher rating bonds.

Operational risk refers to the risk of loss from lack of appropriate internal control or good corporate
governance which may result from internal operational processes, people, workflows, or external events.

The Finansa Group has strictly practiced good corporate governance as stipulated by the Office of the
Securities and Exchange Commission (SEC) and the Stock Exchange of Thailand (SET). Compliance with good
corporate governance principles is reviewed annually by the Board of Directors.
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As for the procedure against insider information exploitation, the Group has set a policy to prohibit the
directors and executives from using information related to the financial and operational performance of the Company
which has not yet been disclosed to public for their personal benefit, including but not limited to securities trading.
Each director and executive’s securities holding and holding of securities by one’s spouse and minor children is
required to be reported to the Office of the Securities and Exchange Commission, in compliance with Section 59 and
the penal provision in Section 275 of the Securities and Exchange Act B.E. 2535.

The Group has set up the Business Contingency Plan to cope with the risks from unexpected external
events such as natural disasters and sabotages, in order for the Group to be able to get back to business within an
appropriate time period.

Operational risk management has been overseen by the Group’s Compliance Office and outsourced
internal auditors, whom present their reports to the Audit Committee on quarterly basis.

The Finansa Group’s business operations rely primarily on its people. Executive management requires expert
and experienced personnel. In a highly competitive business environment, personnel with experience and expertise in
financial services which is in short supply are fiercely sought after. Finansa’s management has pursued a policy of
recruiting more high-level executive, training and promoting junior executives, as well as hiring experienced teams of
personnel. This policy proved successful and contributed to the Group’s continuous growth. It allows the Group to
allocate substitute team in case of current executive or team absence, lower the effect to the Group’s operation.
Human resource is highly valued by providing training and on-the-job learning support, to encourage employees from
executive to operational level to constantly improve themselves in common direction. Additionally, compensation
relevant to ability and performance is set at motivating level, in accordance with market standards. This work
assurance in turn helps reduce the risk of personnel turnover.

Strategy risk arises when the Group is exposed to change in business condition, strategy decision failure,
false implementation, or sluggish response to industry, economic, or technological change, leading to negative effects
on the Group’s financial performance such as revenue, profit, capital, as well as reputation.

The major shareholders of the Group are Mr. Eugene S. Davis and Mr. Vorasit Pokachaiyapat who
are also the Company’s executives. This enables them to exert significant influence over the resolutions of
shareholders’ meetings in some important matters that the law requires three-fourths of the votes, such as
changing of certain regulations or increase and decrease of registered capital. Even fully attended, all the
other shareholders with the right to vote will still be unable to jointly vote for examination of certain matters
of the major shareholders.

To reduce potential risk, the Audit Committee is in charge of monitoring and making sure the
Company’s operation is in line with Securities and Exchange Act, regulations of the Stock Exchange of
Thailand, other law and regulations related to the Group’s businesses, as well as balancing management
control on behalf of the non-controlling shareholders to maximize the Group’s benefit.
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On 30 October 2014, Fitch Ratings (Thailand) has affirmed Finansa Plc.’s National long-term credit rating
at BBB-(tha) with a Negative Outlook and short-term credit rating at F3(tha).

The ratings and outlook reflect Finansa’s weak performance as the operating environment for Thailand’s
financial sector has been difficult for the past several quarters due to slow economic growth and weak investor
sentiment in the securities sector. Finansa has been restructuring its operations, including an agreement to sell its
asset management subsidiary, and plans to improve the performance of its warehouse affiliate through asset sales.
While the restructuring plans may improve the outlook for Finansa’s performance, the ability to sustain profits through
the economic cycle remains uncertain.

This uncertainty is mitigated by Finansa’s sound capital structure. Shareholder commitment has been
apparent following a couple of equity injections, and the portion of equity to total assets remains strong at 79% as of
1H14.

Fitch Ratings (Thailand) assigns the National rating of BBB-(tha) to securities issuers or securities with
moderate degree of safety regarding timely servicing of financial obligations, compared to other securities issuers or
securities in Thailand. Economic events or change in economic condition may affect their abilities to meet the financial

obligations more than issuers or securities with higher credit rating. “+” or “-” signs may be applied to a rating to
denote relative status within the same credit tiers.
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The Company maintains internal control through the following procedures:

(1) The Company has consistently evaluated significant business risks affecting the Company and has
pursued a follow-up and risk mitigation process.

(2) In controlling working operations of executives, the Company has stated, in a written document, the
scope of duties and budget approval authority for each level of those executives and has allocated
responsibility for cross-auditing.

(8) The Company has stated and pursued an accounting policy which is consistent with the Thai
accounting standards and considered most appropriate for the business. All documents accompanying
accounting records are categorized and maintained.

(4)  Accounting Revolution Company Limited, an out-sourced independent internal auditor, has true
independence in its work in reviewing that all main business and financial operations are in compliance
with relevant laws and regulations and performed with efficiency. The independent internal auditor is
under the supervision of, and reports to, the Audit Committee in considering the adequacy of the
internal control system and supervising business operations to comply with relevant laws and
regulations. In addition, Deloitte Touche Tohmatsu Jaiyos Audit (Deloitte), the Company’s Auditor, also
reviews the internal control system in accordance with the audit of the financial statements. Deloitte
reports the audit results directly to the Audit Committee every quarter.

In addition, an annual evaluation and review of the internal control systems has been carried out in order
to make improvements and enhance their operating performance.

Four audit committee meetings were held in 2014 and all members attended the meetings, except for
Mr. Nuttawut Phowborom who was absent twice due to other business missions. The Audit Committee and the Board
of Directors evaluated and reviewed the Company’s internal control systems and concluded that from the internal
audit report and the report of the auditor, there are no significant areas of concern and the Company has an internal
control system which is sufficient to safeguard against any use of the Company’s assets by the executives and
employees for personal interest.

The Audit Committee Meeting no. 1/2014 on 27 February 2014 has appointed Accounting Revolution
Company Limited to act as an out-sourced independent internal auditor of the Company for the year 2014 with
Mrs. Sasivimon Suksai, Managing Director to be the main responsible internal auditor. The Audit Committee is of the
opinion that Accounting Revolution Company Limited and Mrs. Sasivimon Suksai are considered to be qualified and
appropriate as they have true independence and long-term experience in internal audit and internal control review.
The Audit Committee is responsible for the appointment or removal of the internal auditor of the Company.

Realizing the importance of managing risks that may affect operational performance, the Company
regularly reviews and assesses important risk factors as well as monitors and establishes measures to lessen these
risks. In this regards, the Company has established the Group Risk Management Committee which is comprised
directors and management personnel from each company in the group responsible for setting risk management
guidelines and policies of the Company and its affiliates. The Group risk management report is presented to the Board
of Directors every quarter.
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General Information

Company Name Finansa Public Company Limited
Head Office Location 20" Floor TISCO Tower, 48/48 North Sathorn Road, Silom, Bangrak Bangkok 10500, Thailand
Type of Business The Company and its affiliates provide a range of financial and investment advisory services both

within and outside the country as listed below:
1) Corporate Advisory and Investment Banking

2) Fund Management

)

)
3) Direct Investment
4) Securities Brokerage
)

5) Warehouses Development and Leasing

Registration Number 0107545000080
Telephone (66) 0-2697-3700
Facsimile (66) 0-2266-6688
Home Page www.finansa.com
Registered Capital Baht 1,235.2 million

Registered Paid-up Capital Baht 1,235.2 million

Registered Share Capital  247.0 million Ordinary Shares

Par Value per Share Baht 5.0

Share Registrar Thailand Securities Depository Company Limited
The Stock Exchange of Thailand Building
62 Rachadapisek Road, Klongtoey, Bangkok 10110, Thailand
Tel.: (66) 0-2229-2800 Fax: (66) 0-2359-1259

Auditor Dr. Suphamit  Techamontrikul
Certified Public Accountant (Thailand) No. 3356 or
Mr. Permsak Wongpatcharapakorn
Certified Public Accountant (Thailand) No. 3427 or
Mr. Niti - Jungnitnirunda
Certified Public Accountant (Thailand) No. 3809 or
Ms. Nisakorn Songmanee
Certified Public Accountant (Thailand) No. 5035
Deloitte Touche Tohmatsu Jaiyos Audit Co., Ltd.
Rajanakarn Bldg.25" Fl., 183 South Sathorn Road
Yannawa, Sathorn, Bangkok 10120, Thailand
Tel.: (66) 0-2676-5700 Fax: (66) 0-2676-5757

Remark: Investors can study additional details of the issuer from the Company’s Annual Information Disclosure Form (Form 56-1) on the SEC’s website at
http://www.sec.or.th.
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