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Fitch Affirms Finansa at 'BBB-(tha)'; Outlook Stable

Fitch Ratings-Bangkok-12 July 2018: Fitch Ratings (Thailand) has affirmed Finansa Public Company Limited's (FNS) National Long-Term
Rating at 'BBB-(tha)' with a Stable Outlook. It also affirmed the company's National Short-Term Rating at 'F3(tha)'.

KEY RATING DRIVERS

The ratings reflect FNS's limited domestic franchise with investment banking being its core business. The company has diversified its
revenue through investments in warehouses and factories that provide stable rental income.

The ratings take into account Fitch's expectation of a steady improvement in leverage and capital profile over the medium term based on
FNS's debt repayment plan over the next two years. FNS's capitalisation and leverage profile have improved. The gross debt/adjusted
EBITDA ratio is now less prone to fluctuation compared with pre-2015 levels. The gross leverage ratio has also eased, even though
absolute debt remains high. FNS's smoother earnings profile could, in a benign environment, eventually lead to gradual capital
accumulation and a stronger equity base.

The company faces refinancing risk due to its dependence on short- to medium-term debentures. These risks are mitigated by committed
credit lines from lenders, ongoing cash generation, and an established investor base for its debentures.

RATING SENSITIVITIES

Fitch may take rating action if the agency believes there are changes in FNS's credit strength. For example, Fitch may downgrade FNS's
ratings if the company has a weaker-than-expected performance that leads to significant and sustained deterioration in key financial
ratios, particularly in liquidity and leverage. Fitch may also downgrade the ratings if there is any diversion from the debt repayment plan
that stems from a higher risk appetite, significant losses from main operations, or signs of a withdrawal in creditors' confidence.

Fitch may upgrade FNS's ratings if the company successfully executes its debt repayment plan, together with improving profitability on a
sustained basis so that leverage steadily declines.
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Note to editors: Fitch's National ratings provide a relative measure of creditworthiness for rated entities in countries with relatively low
international sovereign ratings and where there is demand for such ratings. The best risk within a country is rated '"AAA' and other credits
are rated only relative to this risk. National ratings are designed for use mainly by local investors in local markets and are signified by the
addition of an identifier for the country concerned, such as 'AAA(tha)' for National ratings in Thailand. Specific letter grades are not
therefore internationally comparable.

Additional information is available on www.fitchratings.com
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ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS
AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS://WWW.FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN
ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC
WEB SITE AT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS
SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL,
COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT
SECTION OF THIS SITE. DIRECTORS AND SHAREHOLDERS RELEVANT INTERESTS ARE AVAILABLE AT
HTTPS://WWW.FITCHRATINGS.COM/SITE/REGULATORY. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO
THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD
ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON
THE FITCH WEBSITE.
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Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally Recognized Statistical Rating
Organization (the "NRSRQ"). While certain of the NRSRO's credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such
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Solicitation Status

The ratings above were solicited and assigned or maintained at the request of the rated entity/issuer or a related third party. Any
exceptions follow below.

Fitch Updates Terms of Use & Privacy Policy

We have updated our Terms of Use and Privacy Policies which cover all of Fitch Group’s websites. Learn more
(https://lwww.thefitchgroup.com/site/policies).



Endorsement Policy - Fitch's approach to ratings endorsement so that ratings produced outside the EU may be used by regulated
entities within the EU for regulatory purposes, pursuant to the terms of the EU Regulation with respect to credit rating agencies, can be
found on the EU Regulatory Disclosures (https://www.fitchratings.com/regulatory) page. The endorsement status of all International
ratings is provided within the entity summary page for each rated entity and in the transaction detail pages for all structured finance
transactions on the Fitch website. These disclosures are updated on a daily basis.



