
FINANSA  PUBLIC  COMPANY  LIMITED  AND  ITS  SUBSIDIARIES

NOTES  TO  THE  FINANCIAL  STATEMENTS
FOR  THE  YEAR  ENDED  DECEMBER  31,  2017
1.
Operations  and  GENERAL  INFORMATION
1.1
The Company’s information

Finansa Public Company Limited (“the Company”) was incorporated as a limited company under Thai law on December 7, 1989, registered the change of its status to a public limited company on June 19, 2002 and listed on the Stock Exchange of Thailand on September 25, 2002.  Its registered office is located at 48/48 TISCO Tower, 20th Floor, North Sathorn Road, Silom, Bangrak, Bangkok.  The Company operates its business in Thailand and its principal activity is to invest in and provide finance and management advisory services to its affiliated and related parties as well as to provide warehouse and factory leasing business.  Furthermore, the Company’s subsidiaries also provide financial services, including investment banking, underwriting, selling agent of mutual funds, bond trading as well as investment and fund advisory service.
1.2
The significant subsidiaries’ operations 

Finansa Securities Limited
Finansa Securities Limited, which is a 100% owned subsidiary of the Company, is incorporated as a limited company under Thai law and operates in Thailand.  By the Company’s Board of Directors’ resolution on April 24, 2009, the Board of Directors approved the reorganization of the securities and futures brokerage businesses of the group company.  According to the business reorganization, the subsidiary has temporarily ceased its securities and futures brokerage businesses since July 4, 2009.  The Stock Exchange of Thailand and the Office of the Securities and Exchange Commission acknowledged and approved the temporary cessation of operations until December 31, 2015. 

Subsequently, FSL entered into an agreement to dispose its membership of the Stock Exchange of Thailand, membership of Thailand Futures Exchange Public Company Limited and membership of Thailand Clearing House Co., Ltd. to SBI Thai Online Securities Company Limited (“SBITO”) and already received all three payments totally Baht 180 million.
The subsidiary still maintains its investment banking, underwriting, selling agent of mutual fund, bond trading, proprietary trading businesses and any other business the subsidiary has licenses to operate. 

Registered office of the subsidiary is located at 48/45 TISCO Tower, 20th Floor, North Sathorn Road, Silom, Bangrak, Bangkok.

Finansa Fund Management Ltd.

Finansa Fund Management Ltd., which is a 100% owned subsidiary of the Company, is incorporated as an exempted company with limited liability in the Cayman Islands.  Its principal activity is to provide investment and fund advisory services with specific expertise in Private Equity Investment business.  Its registered address is P.O. Box 309, Ugland House, South Church Street, George Town, Grand Cayman, Cayman Islands, British West Indies.  

2.
BASIS  FOR  PREPARATION  OF  THE  FINANCIAL  STATEMENTS

2.1
Basis of preparation and presentation of financial statements
The statutory financial statements are prepared in Thai Baht and in the Thai language in conformity with Thai Financial Reporting Standards and accounting practices generally accepted in Thailand.

The Company’s and its subsidiaries’ financial statements have been prepared in accordance with the Thai Accounting Standard (TAS) No.1 (Revised 2016) “Presentation of Financial Statements”, which was effective for financial periods beginning on or after January 1, 2017 onward and the Notification of the Department of Business Development regarding “The Brief Particulars in the Financial Statements” (No.2) B.E 2559” dated October 11, 2016.
The financial statements have been prepared under the historical cost convention except as disclosed in the significant accounting policies.

2.2
Basis for preparation of consolidated financial statements
(a)
These consolidated financial statements include the financial statements of Finansa Public Company Limited and the following subsidiaries, which were incorporated in Thailand and overseas:

	
	Percentage of shareholding as at
	
	Country of registration
	
	Nature of business

	
	December 31,
	
	December 31,
	
	
	
	

	
	2017
	
	2016
	
	
	
	

	Subsidiaries held directly and indirectly by 
  the Company
	
	
	
	
	
	
	

	Finansa Capital Limited
	100
	
	100
	
	Thailand
	
	Loan management business

	Finansa Securities Ltd.
	100
	
	100
	
	Thailand
	
	Investment banking / Securities business

	Finansa Fund Management Ltd.
	100
	
	100
	
	Cayman Islands
	
	Investment and fund 

	
	
	
	
	
	
	
	advisory business

	Finansa (Cambodia) Ltd.
	100
	
	100
	
	Cambodia
	
	Investment advisory business

	Finansa Hong Kong Limited 
	100
	
	100
	
	Hong Kong
	
	Advisory business

	
	
	
	
	
	
	
	


(b)
Material balances and transactions between the Company and its subsidiaries have been eliminated from the consolidated financial statements. 
(c)
The financial statements of the subsidiaries for the years ended December 31, 2017 and 2016, included in the consolidated financial statements were audited except for the financial statements of Finansa Hong Kong Limited, Finansa Capital Co., Ltd. and Finansa (Cambodia) Ltd. which were not audited and therefore the management accounts for these subsidiaries are included in the consolidated financial statements.  These subsidiaries’ assets, liabilities and net profit (loss) are not significant to the consolidated financial statements.

2.3
Thai Financial Reporting Standards affecting the presentation and disclosure in the current period financial statements
During the year the Company and its subsidiaries have adopted the revised and new financial reporting standards issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after January 1, 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiaries’ financial statements.
2.4 
Thai Financial Reporting Standards announced in the Royal Gazette but not yet effective

The Federation of Accounting Professions has issued the Notification regarding 56 Thai Financial Reporting Standards (“TFRSs”) that will be effective for the financial statements for the period beginning on or after January 1, 2018 onwards, which has been announced in the Royal Gazette on September 26, 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. 
The Company’s and its subsidiaries’ management will adopt such TFRSs in the preparation of the Company’s and its subsidiaries’ financial statements when it becomes effective. The Company’s and its subsidiaries’ management has assessed the impact of these TFRSs and considered that the adoption of these financial reporting standards does not have any significant impact on the financial statements of the Company and its subsidiaries in the period of initial application.
3.
SIGNIFICANT  ACCOUNTING  POLICIES 
The significant accounting policies are summarized below:
3.1
Revenue and expense recognition

(a)
Commission fees
Commission fees from selling agent are recognized as income on an accrual basis.

(b)
Fees and service income

Fees and service income are recognized as revenue on an accrual basis with reference to the stage of completion.

(c)
Rental and service income

Rental and service income are recognized as revenue base on period of rental agreement on a straight line basis.
(d)
Interest and discounts on loans 

Interest and discounts on loans are recognized on an accrual basis over the term of the loans, based on the amount of principal outstanding. Accrued interests from defaulted loans are not reversed, but will consider providing allowance for accrued interest together with the loan principal.

Interest which was already included in the face value of loans was deferred and taken up as income evenly over the term of loans.

(e)
Gains (losses) on trading in securities/investments

Gains (losses) on trading in securities/investments are recognized as revenue or expenses on the transaction dates.

(f)
Interest and dividends on investments 

Interest is recognized as interest accrued based on the effective yield rate method.  Dividends income is recognized when the right to receive the dividends is established.

(g)
Interest on borrowings

Interest on borrowings is charged as expense on an accrual basis.
(h)
Expenses

Expenses are recognized on an accrual basis.

3.2
Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, cash at banks and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions or pledge/guarantee commitments.

3.3
Temporary and long-term investments

The Company and its subsidiaries present the values of investments, which are not investments in subsidiaries and associated companies, according to their types as follows:

(a) Investments in securities held for trading are classified as temporary investments and presented at fair value.  Gains or losses arising from changes in the carrying amounts of securities are included in the statements of profit or loss and other comprehensive income. 

(b) Investments in available-for-sale securities, both those held as temporary and long-term investments, are determined at fair value.  Changes in the carrying amounts of securities are recorded in other components of shareholders’ equity through other comprehensive income until the securities are sold, when the changes are then included in the statements of profit or loss and other comprehensive income. 
(c) Investments in debt securities expected to be held to maturity, which are classified as temporary or long-term investments according to their remaining periods to maturity, are recorded at amortized cost.  The premium/discount on debt securities is amortized by the effective interest rate method with the amortized amount presented as an adjustment to interest income.
(d) Investments in non-marketable equity securities, which are treated as general investments, are classified as long-term investments and valued at cost less allowance for impairment loss (if any).
(e) Investments in related parties are classified as long-term investments and valued at cost less allowance for impairment loss (if any). 

The weighted average method is used for computation of the cost of investments.

In the event the Company and its subsidiaries reclassify investments in securities, such investments are adjusted to their fair value as at the reclassification dates.  Differences between the carrying amount of the investments and their fair value on those dates are recognized as gains (losses) in the statements of profit or loss and other comprehensive income or recorded as a revaluation surplus (deficit) on investments in shareholders’ equity, depending on the type of the reclassified investment.
3.4
Receivables and loans

Receivables and loans are presented at principal balances, excluding accrued interest receivable, less allowance for doubtful accounts.  Unrecognized deferred income and discounts on loans are deducted from the principal balances.  

Provision additionally set aside is recognized as an expense in the statements of profit or loss and other comprehensive income for each relevant year. 
Amounts written off as bad debts are deducted from the allowance for doubtful accounts and if recovery is made from bad debts, the recovered amount is added to the allowance for doubtful accounts or taken up as income, as appropriate.

3.5
Investments in subsidiaries and associated companies

Consolidated financial statements

Investments in associated companies except for investments which the Company and its subsidiaries intend to hold temporarily, as presented in the consolidated financial statements, are accounted for under the equity method.
Separate financial statements

Investments in subsidiaries and associated companies as presented in the separate financial statement are presented at cost less allowance for impairment loss (if any).
For investments in subsidiaries, which are wholly owned by the Company and have deficits on equities, such deficits are presented as a part of other current liabilities in the separate statements of financial position. 

3.6
Premises and equipment/depreciation

Premises and equipment are stated at cost less accumulated depreciation.  Depreciation of premises and equipment is calculated by reference to their costs on a straight-line basis over the estimated useful lives as follows:
	Office buildings 
	25 and 30
	years

	Office buildings improvement
	5
	years

	Office equipment
	3 and 5
	years

	Furniture & fixtures
	5
	years

	Vehicles
	4 and 5
	years


Depreciation is included in statements of profit or loss and other comprehensive income and no depreciation is provided for assets in progress.

3.7
Leasehold rights

Leasehold rights are stated at cost less accumulated amortization and allowance for devaluation, if any.  Amortization charge is calculated by the straight-line method, based on the lease periods.
3.8
Intangible assets and amortization

(a)
Goodwill

The Company’s goodwill is an intangible asset with indefinite useful life occurring from an investment amount in a subsidiary over the subsidiary’s net book value.  The Company now tests the impairment of goodwill on an annual basis and allowance for impairment will be provided, (if any).
(b)
Other intangible assets

Intangible assets with definite useful life are stated at cost less accumulated amortization.

-
Software amortizations are calculated by reference to their cost on a straight-line basis not exceeds 10 years.
-
Amortization of deferred golf membership fees is made on a straight-line basis over the period of the membership term.

Intangible assets with indefinite useful life are tested for impairment annually and any provisions made for impairment are recorded as expenses in the statements of profit or loss and other comprehensive income.

3.9
Long-term lease agreements

(a)
Operating lease agreements

Leases in which substantially all risks and rewards of ownership of assets remain with the lessor are accounted for as operating lease.  Rentals applicable to such operating leases are charged to the statements of profit or loss and other comprehensive income on a straight-line basis over the lease term.
(b)
Financial lease agreements 

Leases of assets for which substantially all the risks and rewards of ownership are transferred to the Company are classified as finance leases.  Finance leases are capitalized at the lower of the fair value of the leased property or the present value of the minimum lease payments.  The outstanding rental obligations, net of finance charges, are recorded as long-term liabilities, while the interest element is charged to the statements of profit or loss and other comprehensive income over the lease periods.  The assets acquired under the finance lease are depreciated over the useful lives of the leased assets.

3.10
Provisions

Provisions are recognized in the statement of financial position when the Company and its subsidiaries have a present obligation as a result of a past event and, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made. 

3.11
Related parties
Related parties comprise enterprises or individuals that control or are controlled by the Company and its subsidiaries, whether directly or indirectly, or which are under common control with the Company and its subsidiaries.

In addition, related parties include associated companies and individuals which have significant influence over the Company and its subsidiaries, key management personnel, and directors and officers with authority in the planning and direction of the Company and its subsidiaries operations, together with close members of the families of such persons and companies which are controlled or influenced by them, whether directly or indirectly.

3.12
Foreign currency transactions

Transactions during the year denominated in foreign currencies are translated into Baht at the rates of exchange on the transaction dates.  Monetary assets and liabilities at the end of the year denominated in foreign currencies are translated into Baht at the reference exchange rates announced by the Bank of Thailand on that date.

All foreign exchange gains or losses are recognized as income or expense in the statements of profit or loss and other comprehensive income.
The financial statements of foreign subsidiaries are translated into Baht using the reference exchange rate established by the Bank of Thailand at the end of the year for the translation of foreign assets and liabilities, the historical exchange rate for the translation of foreign shareholders’ equity and the average exchange rate for the translation of transactions in the statements of profit or loss and other comprehensive income.  Differences in exchange rates from the translation of the financial statements of foreign subsidiaries are recognized in other comprehensive income and presented as translation of financial statements differences in other components of shareholders’ equity.

3.13
Derivative financial instruments

The Company initially recognizes derivatives as assets or liabilities at fair value on the date on which a derivative contract is entered into and is subsequently remeasured at fair value on the financial position date.  Gains or losses arising from changes in fair value on derivatives which are not designated as hedging are immediately recognized in the statements of profit or loss and other comprehensive income.

3.14
Impairment of assets

The Company and its subsidiaries assess at each reporting date whether there is an indication that an asset may be impaired. If any such indication exists, the Company and its subsidiaries make an estimate of the asset’s recoverable amount.  Where the carrying amount of the asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. Impairment losses are recognized in the statements of profit or loss and other comprehensive income. An asset’s recoverable amount is the higher of fair value less costs to sell and value in use.

3.15
Employee benefits

Salary, wages, bonuses and contributions to the social security fund and provident fund are recognized as expenses when incurred.

Post-employment benefits obligation

The Company and its subsidiaries calculated the post-employment benefits obligation under the Thai Labor Protection Act based on actuarial assumptions at the end of reporting period using Projected Unit Credit Method, which is estimated based on the present value of expected cash flows of benefits to be paid in the future taken into account the actuarial assumptions, including salaries, turnover rate, years of service and other factors.  Discount rate used to calculate the post-employment benefit obligations is based on yield rate of government bond.

The expenses for the defined benefit plan are recognized as personnel expenses in the statements of profit or loss and other comprehensive income.  
3.16
Taxation
Income tax expenses (income) represent the sum of the tax currently payable and deferred tax.

(a) Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the statements of profit or loss and other comprehensive income because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible.  The liability for current tax is calculated using tax rates that have been enacted or substantively enacted at the statement of financial position date.

(b)
Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax basis used in the computation of taxable profit (tax base).  Deferred tax liabilities are generally recognized for all taxable temporary differences, and deferred tax assets are generally recognized for temporary differences to the extent that it is probable that taxable profits will be available against which those temporary differences can be utilized.  The carrying amount of deferred tax assets is reviewed at each statement of financial position date.  Deferred tax asset shall be reduced to the extent that utilized taxable profits are decreased.  Any such reduction shall be reversed to the extent that it becomes probable that sufficient taxable profit will be available to allow total or part of the asset to be recovered. 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at the statement of financial position date.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off the recognized amounts and the Company and subsidiaries intend to settle on a net basis or to realize the asset and settle the liability simultaneously.

Income tax expense or income related to profit or loss is presented in the statement of profit or loss and other comprehensive income.  For current income taxes and deferred taxes related to items recognized directly in shareholders’ equity in the same or different year, they will be recognized directly in shareholders’ equity.

3.17
Earning per share

Earning per share as presented in the statements of profit or loss and other comprehensive income is basic earning per share, which is determined by dividing net profit by the weighted average number of ordinary shares issued during the year.
3.18
Critical accounting estimates and assumptions used that are significant to the financial statements

Preparation of financial statements in conformity with Thai Financial Reporting Standards requires the Company and its subsidiaries’ management to make estimates and assumptions in certain circumstances, affecting amounts of assets, liabilities and related notes of contingent assets and liabilities at the date of financial statement and reported amounts of revenues and expenses during the year reported.  Although the management’s estimation is reasonably determined given recent circumstances, actual results could differ from these estimates. 

Significant sources of estimation uncertainty are as follows:

(a)
Fair value 

The fair value of marketable securities is based on the latest bid price on the last working day of the year as quoted on the Stock Exchange of Thailand.  The fair values of government bonds, state enterprise bonds and private sector debt securities are determined based on the yield rates quoted by the Thai Bond Market Association or other financial institutions, as appropriate.  The fair value of investment units is determined from their net asset value.

For the fair value of financial instrument disclosures, considerable judgment is necessarily required in estimation of fair value. Accordingly, the estimated fair value presented herein is not necessarily indicative of the amount that could be realized in a current market exchange.  The use of different market assumptions and/or estimation methodologies may have a material effect on the estimated fair value.

(b)
Allowance for doubtful accounts 

-
The Company and its subsidiaries excluding securities business subsidiary

Allowance for doubtful accounts is provided based on expected uncollectible amount based on a review of defaulted payment period and assessment of the current financial position, taking into consideration the recovery risk and the value of collateral of each debtor. 

-
Securities business subsidiary

A subsidiary has provided an allowance for doubtful accounts in accordance with the Notification No. Kor Thor. 33/2543 of the Office of the Securities and Exchange Commission, dated August 25, 2000, which was amended by the Notification No. Kor Thor. 5/2544 dated February 15, 2001.
(c) Goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the cash-generating units to which goodwill has been allocated.  The value in use calculation requires the Company’s management to estimate the future cash flows expected to arise from the cash-generating unit and a suitable discount rate in order to calculate present value where the actual future cash flows are less than expected, a material impairment loss may arise.
(d)
Deferred tax assets

The Company recognizes deferred tax assets for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which the temporary differences and losses can be utilized.  The Company’s management uses judgements based upon the likely timing and level of estimate future taxable profits to determine the amount of deferred tax assets that can be recognized.
4.
CASH  AND  CASH  EQUIVALENTS
(Unit : Thousand Baht)

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	As at 
	
	As at 
	
	As at 
	
	As at 

	
	December 31,
	
	December 31,
	
	December 31,
	
	December 31,

	
	2017
	
	2016
	
	2017
	
	2016

	
	
	
	
	
	
	
	

	Cash 
	20
	
	20
	
	5
	
	5

	Deposits at financial institutions
	98,330
	
	82,528
	
	12,045
	
	6,704

	Total cash and cash equivalents
	98,350
	
	82,548
	
	12,050
	
	6,709


5.
INVESTMENTS
5.1
Classified by investment type

As at December 31, 2017 and 2016, the Company and its subsidiaries had classified their investments as follows: 

(Unit : Thousand Baht)

	
	Consolidated financial statements

	
	As at December 31, 2017
	
	As at December 31, 2016

	
	Cost/
	
	
	
	Cost/
	
	

	
	Carrying
	
	
	
	Carrying
	
	

	
	value
	
	Fair value
	
	value
	
	Fair value

	Temporary investments
	
	
	
	
	
	
	

	Trading Securities
	
	
	
	
	
	
	

	Domestic marketable equity securities 
	
	
	
	
	
	
	

	Investment units
	201,507
	
	202,912
	
	371,816
	
	374,406

	Add
Allowance for revaluation
	1,405
	
	-
	
	2,590
	
	-

	Total trading securities
	202,912
	
	202,912
	
	374,406
	
	374,406

	Available-for-sale securities
	
	
	
	
	
	
	

	Domestic marketable equity securities
	5,267
	
	4,647
	
	7,949
	
	5,767

	Add 
Allowance for revaluation
	(620)
	
	-
	
	(2,182)
	
	-

	Total available-for-sale securities
	4,647
	
	4,647
	
	5,767
	
	5,767

	Total temporary investments, net
	207,559
	
	207,559
	
	380,173
	
	380,173

	
	
	
	
	
	
	
	

	Long-term investments
	
	
	
	
	
	
	

	Available-for-sale securities
	
	
	
	
	
	
	

	Government bond
	10,398
	
	10,748
	
	10,595
	
	11,009

	Investment units in foreign funds
	88,855
	
	14,716
	
	129,410
	
	56,901

	Total
	99,253
	
	25,464
	
	140,005
	
	67,910

	Less Provision for impairment
	(22,877)
	
	-
	
	-
	
	-

	Add 
Allowance for revaluation
	(50,912)
	
	-
	
	(72,095)
	
	-

	Total available-for-sale securities
	25,464
	
	25,464
	
	67,910
	
	67,910

	General investments
	
	
	
	
	
	
	

	Domestic non-marketable equity securities 
	28,651
	
	
	
	7,800
	
	

	Overseas non-marketable equity securities
	24,510
	
	
	
	26,873
	
	

	Total
	53,161
	
	
	
	34,673
	
	

	Less 
Allowance for impairment
	(24,510)
	
	
	
	(26,873)
	
	

	Total general investments
	28,651
	
	
	
	7,800
	
	

	Total long-term investments
	54,115
	
	
	
	75,710
	
	

	Total investments
	261,674
	
	
	
	455,883
	
	


(Unit : Thousand Baht)

	
	Separate financial statements

	
	As at December 31, 2017
	
	As at December 31, 2016

	
	Cost/
	
	
	
	Cost/
	
	

	
	Carrying
	
	
	
	Carrying
	
	

	
	value
	
	Fair value
	
	value
	
	Fair value

	Temporary investments
	
	
	
	
	
	
	

	Trading securities
	
	
	
	
	
	
	

	Domestic marketable equity securities 
	
	
	
	
	
	
	

	Investment units
	43,805
	
	43,839
	
	102,295
	
	102,433

	Add 
Allowance for revaluation
	34
	
	-
	
	138
	
	-

	Total trading securities
	43,839
	
	43,839
	
	102,433
	
	102,433

	Available-for-sale securities
	
	
	
	
	
	
	

	Domestic marketable equity securities
	5,267
	
	4,647
	
	7,949
	
	5,767

	Add 
Allowance for revaluation
	(620)
	
	-
	
	(2,182)
	
	-

	Total available-for-sale securities
	4,647
	
	4,647
	
	5,767
	
	5,767

	Total temporary investments
	48,486
	
	48,486
	
	108,200
	
	108,200

	
	
	
	
	
	
	
	

	Long-term investments
	
	
	
	
	
	
	

	Available-for-sale securities
	
	
	
	
	
	
	

	Government bond
	10,398
	
	10,748
	
	10,595
	
	11,009

	Add 
Allowance for revaluation 
	350
	
	-
	
	414
	
	-

	Total available-for-sale securities
	10,748
	
	10,748
	
	11,009
	
	11,009

	Total long-term investments
	10,748
	
	10,748
	
	11,009
	
	11,009

	Total investments
	59,234
	
	
	
	119,209
	
	


As at December 31, 2017 and 2016, the Company had pledged investments in government bond amounting to Baht 10.75 million and Baht 11.01 million, respectively, to secure bank overdrafts limit with a commercial bank.

5.2
Debt securities classified by remaining period to maturity

As at December 31, 2017 and 2016, the Company and its subsidiaries had investments in debt securities, except those held as trading securities, classified by remaining periods to maturity as follows:

(Unit : Thousand Baht)
	
	Consolidated and Separate financial statements

	
	As at December 31, 2017
	
	As at December 31, 2016

	
	Remaining periods
	
	Remaining periods

	
	Within

1 year
	
	1 - 5 
Years
	
	Over 

5 years
	
	Total
	
	Within

1 year
	
	1 - 5 
years
	
	Over 

5 years
	
	Total

	Available-for-sale securities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Government bond
	-
	
	10,398
	
	-
	
	10,398
	
	-
	
	10,595
	
	-
	
	10,595

	Total
	-
	
	10,398
	
	-
	
	10,398
	
	-
	
	10,595
	
	-
	
	10,595

	Add  Allowance for revaluation
	-
	
	350
	
	-
	
	350
	
	-
	
	414
	
	-
	
	414

	Total available-for-sale securities
	-
	
	10,748
	
	-
	
	10,748
	
	-
	
	11,009
	
	-
	
	11,009

	Total investments in  debt securities
	-
	
	10,748
	
	-
	
	10,748
	
	-
	
	11,009
	
	-
	
	11,009


6.
rECEIVABLES  and  LOANS  TO  OTHERS
In order to present the statement of financial position in compliance with the Notification of the Department of Business Development, items due within one year are to be presented as current assets and items due longer than one year are to be presented as non-current assets.  The Company and its subsidiaries therefore present “Receivables and loans to others” as follows:

 (Unit : Thousand Baht)

	
	Consolidated financial statements
	
	Separate financial statements

	
	As at 
	
	As at 
	
	As at 
	
	As at 

	
	December 31,
	
	December 31, 
	
	December 31, 
	
	December 31, 

	
	2017
	
	2016
	
	2017
	
	2016

	
	
	
	
	
	
	
	

	Receivables and loans to others (see Note 6.2)
	430,587
	
	375,271
	
	33,000
	
	14,000

	Less 
Allowance for doubtful accounts
	
	
	
	
	
	
	

	(see Note 7)
	(171,143)
	
	(171,143)
	
	(13,000)
	
	(13,000)

	Receivables and loans to others
	259,444
	
	204,128
	
	20,000
	
	1,000

	Less
Current portion
	(20,827)
	
	(2,312)
	
	(20,000)
	
	(1,000)

	Receivables and loans to others, 
	
	
	
	
	
	
	

	net of current portion 
	238,617
	
	201,816
	
	-
	
	-


On December 14, 2016, a subsidiary has entered into an agreement to provide a loan amounting to Baht 237 million to a company with a convertible option to exchange into common shares of the company.  The loan has a maturity for 5 years.  As at December 31, 2017 and 2016, the subsidiary has loan balance amounting to Baht 237 million and Baht 200 million, respectively.  The subsidiary does not exercise a convertible option.
The Company also provided financial assistance in the form of loan to a company with an outstanding amount as at December 31, 2017 of Baht 20 million with a maturity of less than 6 months.
6.1
Classified by loan type

(Unit : Thousand Baht)

	
	Consolidated financial statements

	
	As at
	
	As at

	
	December 31,
	
	December 31,

	
	2017
	
	2016

	Loan management business receivables 
	
	
	

	Loans
	136,802
	
	137,510

	Hire-purchase receivables
	1,181
	
	1,181

	Total receivables and loans 
	137,983
	
	138,691

	Less
Unearned income
	(81)
	
	(81)

	Total receivables and loans
	137,902
	
	138,610

	Less  Allowance for doubtful accounts
	(135,458)
	
	(135,458)

	Total loan management business receivables
	2,444
	
	3,152

	
	
	
	

	Securities business receivables
	
	
	

	Other receivables
	22,685
	
	22,685

	Less
Allowance for doubtful accounts (see Note 6.3)
	(22,685)
	
	(22,685)

	Total securities business receivables
	-
	
	-

	
	
	
	

	Other loans
	
	
	

	Bills of exchange
	13,000
	
	13,000

	Loans
	257,000
	
	200,976

	Total other loans 
	270,000
	
	213,976

	Less
Allowance for doubtful accounts
	(13,000)
	
	(13,000)

	Total other loans
	257,000
	
	200,976

	Total receivables and loans to others
	259,444
	
	204,128


Securities business receivables as of December 31, 2017 and 2016 comprise other receivables including overdue receivables from securities business.

(Unit : Thousand Baht)

	
	Separate financial statements

	
	As at
	
	As at

	
	December 31,
	
	December 31,

	
	2017
	
	2016

	Other loans
	
	
	

	Bills of exchange
	13,000
	
	13,000

	Loans
	20,000
	
	1,000

	Total other loans 
	33,000
	
	14,000

	Less  Allowance for doubtful accounts
	(13,000)
	
	(13,000)

	Total other loans
	20,000
	
	1,000


6.2
Classified by the remaining period of the contract

(Unit : Thousand Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	As at 
	
	As at 
	
	As at 
	
	As at 

	
	December 31,
	
	December 31, 
	
	December 31, 
	
	December 31, 

	
	2017
	
	2016
	
	2017
	
	2016

	
	
	
	
	
	
	
	

	Receivables and loans to others 
	
	
	
	
	
	
	

	At call (including defaulted contracts)
	171,766
	
	171,766
	
	13,000
	
	13,000

	Not over 1 year
	20,000
	
	1,000
	
	20,000
	
	1,000

	Over 1 year
	238,821
	
	202,505
	
	-
	
	-

	Total receivables and loans to others
	430,587
	
	375,271
	
	33,000
	
	14,000


6.3
Securities business receivables classified in accordance with the Notification of the Office of the Securities and Exchange Commission

As at December 31, 2017 and 2016, a subsidiary engaging in securities business had classified securities business receivables in accordance with the Notification of the Office of the Securities and Exchange Commission regarding accounting for non-performing receivables of securities company as follows:
(Unit : Thousand Baht)

	
	
	Consolidated financial statements  

	
	
	As at December 31, 2017
	
	As at December 31, 2016

	
	
	
	
	Allowance for
	
	Allowance for
	
	
	
	Allowance for
	
	Allowance for

	
	
	
	
	doubtful accounts
	
	doubtful accounts
	
	
	
	doubtful accounts
	
	doubtful accounts

	
	
	Debt
	
	set up by the
	
	in  excess of the 
	
	Debt
	
	set up by the
	
	in  excess of the 

	Classification
	
	Balances
	
	subsidiary
	
	SEC requirement
	
	balances
	
	subsidiary
	
	SEC requirement

	
	
	
	
	
	
	
	
	
	
	
	
	

	Doubtful
	
	22,685
	
	22,685
	
	-
	
	22,685
	
	22,685
	
	-

	Total
	
	22,685
	
	22,685
	
	-
	
	22,685
	
	22,685
	
	-


As at December 31, 2017 and 2016, the subsidiary has securities business receivables of approximately Baht 22.68 million, of which income recognition on an accrual basis are ceased.
7.
Allowance  for  doubtful  accounts
(Unit : Thousand Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	As at 
	
	As at 
	
	As at 
	
	As at 

	
	December 31,
	
	December 31,
	
	December 31, 
	
	December 31, 

	
	2017
	
	2016
	
	2017
	
	2016

	
	
	
	
	
	
	
	

	Balance - beginning of the years
	171,143
	
	171,201
	
	13,000
	
	13,000

	Less Allowance for doubtful accounts (written off) 
	-
	
	(58)
	
	-
	
	-

	Balance – ending of the years
	171,143
	
	171,143
	
	13,000
	
	13,000


8.
DEPOSITS  SUBJECT  TO  RESTRICTIONS
As at December 31, 2017 and 2016, the Company had pledged bank deposits amounting to Baht 0.62 million to secure bank guarantee issued by the bank on behalf of the Company. 
9.
INVESTMENTS  IN  SUBSIDIARIES  AND  ASSOCIATES
9.1
Investments in associates in the consolidated financial statements 

As at December 31, 2017 and 2016, the Company and its subsidiaries had investments in the following entities and funds which are associated companies and accounted for under equity method in the consolidated financial statements.

(Unit : Thousand Baht)

	Consolidated financial statements

	
	
	
	
	
	
	Percentage of  

Shareholding
	
	Cost
	
	Carrying value under equity method

	Company name
	
	Nature of 

business
	
	Country
	
	As at

December 31,  

2017
	
	As at 

December 31, 

2016
	
	As at

December 31,  

2017
	
	As at 

December 31, 

2016
	
	As at

December 31,  

2017
	
	As at 

December 31, 

2016

	 Associated companies
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Finansia Syrus Securities Plc. 
	
	Securities business
	
	Thailand
	
	29.29
	29.29
	29.29
	
	536,350
	
	536,350
	
	717,261
	
	687,583

	M.K. Real Estate Development Plc.
	
	Land and building development 
	
	Thailand
	
	9.78
	7.15
	9.78
	
	545,435
	
	545,435
	
	571,097
	
	572,539

	 Subsidiaries’ associated companies
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	 Siam Investment Partners, L.P.  (1)
	
	General Partner 

of a fund
	
	Cayman Islands
	
	50
	50
	50
	
	3,813
	
	4,180
	
	664
	
	728

	 FSS International Investment Advisory Securities Company Limited (2)
	
	Investment Advisory
	
	Thailand
	
	3.75
	3.75
	3.75
	
	300
	
	300
	
	472
	
	138

	 Total investments in associate companies 
	
	
	
	
	
	
	
	
	
	1,085,898
	
	1,086,265
	
	1,289,494
	
	1,260,988


(1)
Siam Investment Partners, L.P. is under liquidation process.
(2)  
Finansia Syrus Securities Public Company Limited holds an investment in FSS International Investment Advisory Securities Co., Ltd. at the portion of 96.25%; therefore, the Company and its subsidiaries hold an investment in FSSIA at the portion of 31.94% in totals.
9.2
Investments in subsidiaries and associates in the separate financial statements

As at December 31, 2017 and 2016, the Company had investments in the following subsidiaries and associates which are accounted for under the cost method in the separate financial statements.

(Unit : Thousand Baht)
	Separate financial statements

	
	
	
	
	
	
	Paid-up share capital
	
	Percentage of shareholding
	
	Carrying value under cost method
	
	Dividends received

	
	
	
	
	
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	For the years ended

	
	
	
	
	
	
	December 31,
	
	December 31,
	
	December 31,
	
	December 31,
	
	December 31,
	
	December 31,
	
	December 31,

	Company name
	
	Nature of business
	
	Country
	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016
	
	2017
	
	2016

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Finansa Securities Ltd.
	
	Securities
	
	Thailand
	
	700,000
	
	700,000
	
	100
	
	100
	
	734,709
	
	734,709
	
	24,500
	
	87,500

	Finansa Capital Limited
	
	Loan management 
	
	Thailand
	
	511,000
	
	511,000
	
	51
	
	51
	
	467,787
	
	467,787
	
	-
	
	-

	Finansa Fund Management Ltd.
	
	Investment advisory and investment 
	
	Cayman Islands
	
	690
(ordinary shares)
	
	690
(ordinary shares)
	
	100
	
	100
	
	151,790
	
	151,790
	
	-
	
	-

	
	
	and investment
	
	Islands
	
	(ordinary shares)
	
	(ordinary shares)
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	5,732
(preference shares) 
	
	5,732
(preference shares) 
	
	100
	
	100
	
	573,198
	
	573,198
	
	-
	
	-

	
	
	
	
	
	
	(preference shares)
	
	(preference shares)
	
	
	
	
	
	
	
	
	
	
	
	

	Finansa (Cambodia) Ltd.
	
	Investment advisory 
	
	Cambodia
	
	192
	
	192
	
	100
	
	100
	
	204
	
	204
	
	-
	
	-

	Finansa Hong Kong Limited
	
	Advisory
	
	Hong Kong
	
	512
	
	512
	
	100
	
	100
	
	512
	
	512
	
	-
	
	-

	Investments in subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	1,928,200
	
	1,928,200
	
	24,500
	
	87,500

	Less  Allowance for impairment
	
	
	
	
	
	
	
	
	
	
	
	
	
	(455,839)
	
	(455,839)
	
	
	
	

	Investments in subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	1,472,361
	
	1,472,361
	
	
	
	

	Associated companies
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	M.K. Real Estate Development Plc.
	
	Land and building
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  
	
	Development
	
	Thailand
	
	992,010
	
	992,010
	
	9.78
	
	9.78
	
	545,435
	
	545,435
	
	24,244
	
	17,744

	Finansia Syrus Securities Plc.
	
	Securities 
	
	Thailand
	
	930,245
	
	930,245
	
	29.29
	
	29.29
	
	536,350
	
	536,350
	
	22,135
	
	22,135

	Investment in associated companies
	
	
	
	
	
	
	
	
	
	
	
	
	
	1,081,785
	
	1,081,785
	
	46,379
	
	39,879

	Total investment in subsidiaries and associated companies
	
	
	
	
	
	
	
	
	2,554,146
	
	2,554,146
	
	
	
	


10.
LONG-TERM  INVESTMENTS  IN  RELATED  PARTIES
(Unit : Thousand Baht)

	
	
	
	
	
	
	Consolidated financial statements

	
	
	
	
	
	
	Percentage 
of shareholding
	
	Investments under 
cost method

	Company name
	
	Nature of

business
	
	Country
	
	As at 

December 31, 

2017
	
	As at

December 31,

 2016
	
	As at 

December 31, 

2017
	
	As at

December 31,

 2016

	
	
	
	
	
	
	
	
	
	
	
	
	

	Siam Investment Fund II, L.P. (1) 
	
	Fund
	Cayman Islands
	5.87 (2)
	
	5.87 (2)
	
	19,089
	
	20,929

	Less Allowance for impairment
	
	
	
	
	
	
	
	
	
	(19,016)
	
	(20,849)

	Long-term investment in related parties
	
	
	
	
	
	73
	
	80


(1) 
Siam Investment Fund II, L.P. is in liquidation.

(2) 
Determined based on shares held directly as a limited partner and indirectly as a general partner.
11.
PREMISES  AND  EQUIPMENT
 (Unit : Thousand Baht)
	
	
	Consolidated financial statements

	
	Building and 
	
	
	
	
	
	
	
	
	
	

	
	building 
	
	Office 
	
	Furniture 
	
	
	
	Assets 
	
	

	
	improvement
	
	equipment
	
	and fixture
	
	Vehicle
	
	in progress
	
	Total

	Cost
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2016
	154,864
	
	66,155
	
	22,421
	
	9,668
	
	-
	
	253,108

	
Additions/transfer in
	-
	
	1,770
	
	38
	
	3,731
	
	767
	
	6,306

	
Disposals/transfer out
	-
	
	(10,875)
	
	(38)
	
	-
	
	(767)
	
	(11,680)

	
December 31, 2017
	154,864
	
	57,050
	
	22,421
	
	13,399
	
	-
	
	247,734

	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2016
	(89,586)
	
	(55,978)
	
	(18,345)
	
	(2,429)
	
	-
	
	(166,338)

	
Depreciation
	-
	
	(4,343)
	
	(1,822)
	
	(865)
	
	-
	
	(7,030)

	
Disposals/transfer out
	-
	
	10,860
	
	38
	
	-
	
	-
	
	10,898

	
December 31, 2017
	(89,586)
	
	(49,461)
	
	(20,129)
	
	(3,294)
	
	-
	
	(162,470)

	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2017
	65,278
	
	7,589
	
	2,292
	
	10,105
	
	-
	
	85,264

	
December 31, 2016
	65,278
	
	10,177
	
	4,076
	
	7,239
	
	-
	
	86,770


(Unit : Thousand Baht)
	
	
	Consolidated financial statements

	
	Building and 
	
	
	
	
	
	
	
	
	
	

	
	building 
	
	Office 
	
	Furniture 
	
	
	
	Assets 
	
	

	
	improvement
	
	equipment
	
	and fixture
	
	Vehicle
	
	in progress
	
	Total

	Cost
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2015
	154,864
	
	65,596
	
	22,193
	
	5,465
	
	-
	
	248,118

	
Additions/transfer in
	-
	
	939
	
	228
	
	5,356
	
	37
	
	6,560

	
Disposals/transfer out
	-
	
	(380)
	
	-
	
	(1,153)
	
	(37)
	
	(1,570)

	
December 31, 2016
	154,864
	
	66,155
	
	22,421
	
	9,668
	
	-
	
	253,108

	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2015
	(88,671)
	
	(52,052)
	
	(16,534)
	
	(3,326)
	
	-
	
	(160,583)

	
Depreciation
	(915)
	
	(4,306)
	
	(1,811)
	
	(256)
	
	-
	
	(7,288)

	
Disposals/transfer out
	-
	
	380
	
	-
	
	1,153
	
	-
	
	1,533

	
December 31, 2016
	(89,586)
	
	(55,978)
	
	(18,345)
	
	(2,429)
	
	-
	
	(166,338)

	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2016
	65,278
	
	10,177
	
	4,076
	
	7,239
	
	-
	
	86,770

	
December 31, 2015
	66,193
	
	13,544
	
	5,659
	
	2,139
	
	-
	
	87,535

	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation for the years ended
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2017
	
	
	
	
	
	
	
	
	
	
	7,030

	
December 31, 2016
	
	
	
	
	
	
	
	
	
	
	7,288


(Unit : Thousand Baht)

	
	Separate financial statements

	
	Building and 
	
	
	
	
	
	
	
	
	
	

	
	building
	
	Office 
	
	Furniture 
	
	
	
	Assets
	
	

	
	improvement
	
	equipment
	
	and fixture
	
	Vehicle
	
	in progress
	
	Total

	Cost
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2016
	154,864
	
	53,482
	
	12,506
	
	400
	
	-
	
	221,252

	
Additions/transfer in
	-
	
	1,436
	
	38
	
	-
	
	767
	
	2,241

	
Disposals/transfer out
	-
	
	(10,350)
	
	(38)
	
	-
	
	(767)
	
	(11,155)

	    December 31, 2017
	154,864
	
	44,568
	
	12,506
	
	400
	
	-
	
	212,338

	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2016
	(89,586)
	
	(45,343)
	
	(9,450)
	
	(80)
	
	-
	
	(144,459)

	
Depreciation
	-
	
	(3,417)
	
	(1,297)
	
	(78)
	
	-
	
	(4,792)

	
Disposals/transfer out
	-
	
	10,337
	
	38
	
	-
	
	-
	
	10,375

	
December 31, 2017
	(89,586)
	
	(38,423)
	
	(10,709)
	
	(158)
	
	-
	
	(138,876)

	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2017
	65,278
	
	6,145
	
	1,797
	
	242
	
	-
	
	73,462

	
December 31, 2016
	65,278
	
	8,139
	
	3,056
	
	320
	
	-
	
	76,793


 (Unit : Thousand Baht)

	
	Separate financial statements

	
	Building and 
	
	
	
	
	
	
	
	
	
	

	
	building
	
	Office 
	
	Furniture 
	
	
	
	Assets
	
	

	
	improvement
	
	equipment
	
	and fixture
	
	Vehicle
	
	in progress
	
	Total

	Cost
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2015
	154,864
	
	53,607
	
	12,335
	
	1,553
	
	-
	
	222,359

	
Additions/transfer in
	-
	
	255
	
	171
	
	-
	
	-
	
	426

	
Disposals/transfer out
	-
	
	(380)
	
	-
	
	(1,153)
	
	-
	
	(1,533)

	    December 31, 2016
	154,864
	
	53,482
	
	12,506
	
	400
	
	-
	
	221,252

	
	
	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2015
	(88,672)
	
	(42,286)
	
	(8,160)
	
	(1,155)
	
	-
	
	(140,273)

	
Depreciation
	(914)
	
	(3,437)
	
	(1,290)
	
	(78)
	
	-
	
	(5,719)

	
Disposals/transfer out
	-
	
	380
	
	-
	
	1,153
	
	-
	
	1,533

	
December 31, 2016
	(89,586)
	
	(45,343)
	
	(9,450)
	
	(80)
	
	-
	
	(144,459)

	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	

	
December 31, 2016
	65,278
	
	8,139
	
	3,056
	
	320
	
	-
	
	76,793

	
December 31, 2015
	66,192
	
	11,321
	
	4,175
	
	398
	
	-
	
	82,086

	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation for the years ended
	
	
	
	
	
	
	
	
	
	

	
December 31, 2017
	
	
	
	
	
	
	
	
	
	
	4,792

	
December 31, 2016
	
	
	
	
	
	
	
	
	
	
	5,719


As at December 31, 2017 and 2016, the original costs of fully-depreciated equipment that is still in use were Baht 62.65 million and Baht 73.49 million, respectively (the Company only: Baht 47.07 million and Baht 56.52 million, respectively).
As at December 31, 2017 and 2016, the Company had mortgaged office condominium units with net book value of Baht 65.28 million to secure a working capital credit facility of Baht 150 million from a local financial institution (see Note 23).
12.
GOODWILL
(Unit : Thousand Baht)

	
	Consolidated financial statements

	
	Finansa Securities Limited
	
	Finansa Fund Management Limited
	
	Finansa Capital Limited
	
	Total

	Goodwill as at acquisition date
	
	
	
	
	
	
	

	Cost 
	234,709
	
	108,000
	
	287,231
	
	629,940

	Less Book value as at acquisition date
	(49,021)
	
	(44,879)
	
	(114,007)
	
	(207,907)

	Goodwill
	185,688
	
	63,121
	
	173,224
	
	422,033

	Less Accumulated amortization of goodwill
	(74,124)
	
	(17,765)
	
	(45,471)
	
	(137,360)

	Goodwill, net before impairment
	111,564
	
	45,356
	
	127,753
	
	284,673

	
	
	
	
	
	
	
	

	Allowance for impairment
	
	
	
	
	
	
	

	December 31, 2016
	-
	
	-
	
	(127,753)
	
	(127,753)

	Provision for loss on impairment
	-
	
	-
	
	-
	
	-

	December 31, 2017
	-
	
	-
	
	(127,753)
	
	(127,753)

	
	
	
	
	
	
	
	

	Goodwill, net
	
	
	
	
	
	
	

	December 31, 2017
	111,564
	
	45,356
	
	-
	
	156,920

	December 31, 2016
	111,564
	
	45,356
	
	-
	
	156,920


13.
LEASEHOLD  RIGHTS

(Unit : Thousand Baht)

	
	Consolidated and Separate financial statements

	
	For the year ended December 31, 2017

	
	Balance as at
	
	
	
	
	
	
	Balance as at

	
	December 31,
	
	
	
	
	
	
	December 31,

	
	2016
	
	Additions
	
	
	Disposals
	
	2017

	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	

	Land leasehold rights
	1,415,875
	
	-
	
	
	-
	
	1,415,875

	Total 
	1,415,875
	
	-
	
	
	-
	
	1,415,875

	
	
	
	
	
	
	
	
	

	Accumulated amortization
	
	
	
	
	
	
	
	

	Land leasehold rights
	(99,445)
	
	(57,182)
	
	
	-
	
	(156,627)

	Total 
	(99,445)
	
	(57,182)
	
	
	-
	
	(156,627)

	Leasehold rights
	1,316,430
	
	
	
	
	
	
	1,259,248


(Unit : Thousand Baht)

	
	Consolidated and Separate financial statements

	
	For the year ended December 31, 2016

	
	Balance as at
	
	
	
	
	
	
	Balance as at

	
	December 31,
	
	
	
	
	
	
	December 31,

	
	2015
	
	Additions
	
	
	Disposals
	
	2016

	
	
	
	
	
	
	
	
	

	Cost
	
	
	
	
	
	
	
	

	Land leasehold rights
	1,415,875
	
	-
	
	
	-
	
	1,415,875

	Total 
	1,415,875
	
	-
	
	
	-
	
	1,415,875

	
	
	
	
	
	
	
	
	

	Accumulated amortization
	
	
	
	
	
	
	
	

	Land leasehold rights
	(42,265)
	
	(57,180)
	
	
	-
	
	(99,445)

	Total 
	(42,265)
	
	(57,180)
	
	
	-
	
	(99,445)

	Leasehold rights 
	1,373,610
	
	
	
	
	
	
	1,316,430

	
	
	
	
	
	
	
	
	

	Amortization for the years ended
	
	
	
	
	
	
	
	

	December 31, 2017
	
	
	
	
	
	
	
	57,182

	December 31, 2016
	
	
	
	
	
	
	
	57,180


14.
INTANGIBLE  ASSETS
Intangible assets as at December 31, 2017 and 2016 are as follows:
(Unit : Thousand Baht)

	
	Consolidated financial statements

	
	Cost
	
	Accumulated amortization
	
	
	
	

	
	Balance 

as at 

December 31, 2016
	
	Additions
	
	Disposals
	
	Balance 

as at 

December 31, 2017
	
	Balance

 as at 

December 31, 2016
	
	Additions
	
	Disposals
	
	Balance 

as at 

December 31, 2017
	
	  Provision for impairment of assets
	
	Balance 

as at 

December 31, 2017

	- Computer software
	89,352
	
	1,291
	
	(12,574)
	
	78,069
	
	(59,484)
	
	(2,315)
	
	12,546
	
	(49,253)
	
	(24,066)
	
	4,750

	- Golf membership
	2,809
	
	14
	
	-
	
	2,823
	
	(1,938)
	
	(231)
	
	-
	
	(2,169)
	
	-
	
	654

	   Total
	92,161
	
	1,305
	
	(12,574)
	
	80,892
	
	(61,422)
	
	(2,546)
	
	12,546
	
	(51,422)
	
	(24,066)
	
	5,404


(Unit : Thousand Baht)

	
	Consolidated financial statements

	
	Cost
	
	Accumulated amortization
	
	
	
	

	
	Balance 

as at 

December 31, 2015
	
	Additions
	
	Disposals
	
	Balance 

as at 

December 31, 2016
	
	Balance

 as at 

December 31, 2015
	
	Additions
	
	Disposals
	
	Balance 

as at 

December 31, 2016
	
	Provision for impairment of assets
	
	Balance 

as at 

December 31, 2016

	- Computer software
	85,975
	
	9,816
	
	(6,439)
	
	89,352
	
	(58,995)
	
	(2,851)
	
	2,362
	
	(59,484)
	
	(24,066)
	
	5,802

	- Golf membership
	2,653
	
	156
	
	-
	
	2,809
	
	(1,770)
	
	(168)
	
	-
	
	(1,938)
	
	-
	
	871

	   Total
	88,628
	
	9,972
	
	(6,439)
	
	92,161
	
	(60,765)
	
	(3,019)
	
	2,362
	
	(61,422)
	
	(24,066)
	
	6,673

	Amortization for the years ended
	
	
	
	
	
	
	
	
	
	

	December 31, 2017
	
	
	
	
	
	
	
	
	
	
	
	2,546

	December 31, 2016
	
	
	
	
	
	
	
	
	
	
	
	3,019


(Unit : Thousand Baht)

	
	Separate financial statements

	
	Cost
	
	Accumulated amortization
	
	

	
	Balance 

as at 

December 31, 2016
	
	Additions
	
	Disposals 
	
	Balance 

as at 

December 31, 2017
	
	Balance

 as at December 31, 2016
	
	Additions
	
	Disposals 
	
	Balance 

as at 

December 31, 2017
	
	Provision 
for impairment of assets
	
	Balance

as at 

December 31, 2017

	- Computer software
	87,527
	
	1,047
	
	(11,937)
	
	76,637
	
	(58,089)
	
	(2,199)
	
	11,910
	
	(48,378)
	
	(24,066)
	
	4,193

	- Golf membership
	613
	
	-
	
	-
	
	613
	
	(551)
	
	(31)
	
	-
	
	(582)
	
	-
	
	31

	Total
	88,140
	
	1,047
	
	(11,937)
	
	77,250
	
	(58,640)
	
	(2,230)
	
	11,910
	
	(48,960)
	
	(24,066)
	
	4,224


(Unit : Thousand Baht)

	
	Separate financial statements

	
	Cost
	
	Accumulated amortization
	
	

	
	Balance 

as at 

December 31, 2015
	
	Additions
	
	Disposals 
	
	Balance 

as at 

December 31, 2016
	
	Balance

 as at December 31, 2015
	
	Additions
	
	Disposals 
	
	Balance 

as at 

December 31, 2016
	
	Provision 
for impairment of assets
	
	Balance

as at 

December 31, 2016

	- Computer software
	84,196
	
	9,771
	
	(6,440)
	
	87,527
	
	(57,763)
	
	(2,688)
	
	2,362
	
	(58,089)
	
	(24,066)
	
	5,372

	- Golf membership
	613
	
	-
	
	-
	
	613
	
	(521)
	
	(30)
	
	-
	
	(551)
	
	-
	
	62

	Total
	84,809
	
	9,771
	
	(6,440)
	
	88,140
	
	(58,284)
	
	(2,718)
	
	2,362
	
	(58,640)
	
	(24,066)
	
	5,434

	Amortization for the years ended
	
	
	
	
	
	
	
	
	
	

	December 31, 2017
	
	
	
	
	
	
	
	
	
	
	
	2,230

	December 31, 2016
	
	
	
	
	
	
	
	
	
	
	
	2,718


15.
deferred  tax  assets  AND  INCOME  TAX
Deferred tax assets are as follows: 

(Unit: Thousand Baht)

	
	Consolidated 
financial statements

	
	As at 
	
	As at

	
	December 31,
	
	December 31,

	
	2017
	
	2016

	
	
	
	

	Deferred tax assets 
	1,313
	
	1,117

	Less  Deferred tax liabilities 
	(282)
	
	(511)

	Deferred tax assets
	1,031
	
	606


The deductible temporary differences and unused tax losses which have not been recognized as deferred tax assets in the statements of financial position as at December 31, 2017 and 2016 are as follows:  

(Unit: Million Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	As at 
	
	As at
	
	As at 
	
	As at

	
	December 31,
	
	December 31,
	
	December 31,
	
	December 31,

	
	2017
	
	2016
	
	2017
	
	2015

	
	
	
	
	
	
	
	

	Unused tax losses 
	149
	
	84
	
	148
	
	84

	Temporary differences 
	583
	
	575
	
	543
	
	542


Movements of deferred tax assets and liabilities in the consolidated financial statements incurred during the years are as follows: 

(Unit : Thousand Baht)
	
	As at 
	
	Recognized in
	
	 Recognized in
	
	As at

	
	January 1,
	
	statements of
	
	other comprehensive 
	
	December 31,

	
	2017
	
	profit or loss
	
	income
	
	2017

	Deferred tax assets 
	
	
	
	
	
	
	

	Provision for post-employment benefits
	1,117
	
	125
	
	71
	
	1,313

	Total 
	1,117
	
	125
	
	71
	
	1,313

	
	
	
	
	
	
	
	

	Deferred tax liabilities 
	
	
	
	
	
	
	

	Allowance for revaluation of investments
	(491)
	
	218
	
	-
	
	(273)

	Liabilities under finance lease agreements
	(20)
	
	11
	
	-
	
	(9)

	Total 
	(511)
	
	229
	
	-
	
	(282)

	Deferred tax asset
	606
	
	354
	
	71
	
	1,031


 (Unit : Thousand Baht)
	
	As at 
	
	Recognized in
	
	 Recognized in
	
	As at

	
	January 1,
	
	statements of
	
	other comprehensive 
	
	December 31,

	
	2016
	
	profit or loss
	
	income
	
	2016

	Deferred tax assets 
	
	
	
	
	
	
	

	Provision for post-employment benefits
	696
	
	37
	
	384
	
	1,117

	Total 
	696
	
	37
	
	384
	
	1,117

	
	
	
	
	
	
	
	

	Deferred tax liabilities 
	
	
	
	
	
	
	

	Allowance for revaluation of investments
	(225)
	
	(266)
	
	-
	
	(491)

	Liabilities under finance lease agreements
	(4)
	
	(16)
	
	-
	
	(20)

	Total 
	(229)
	
	(282)
	
	-
	
	(511)

	Deferred tax asset
	467
	
	(245)
	
	384
	
	606


Income tax in the consolidated financial statements for the years ended December 31, 2017 and 2016 are as follows:

(Unit : Thousand Baht)
	
	Consolidated 

financial statements

	
	For the years ended December 31,

	
	2017
	
	2016

	
	
	
	

	Deferred tax (expenses) income
	354
	
	(245)

	Current income tax expenses for the years
	(19,294)
	
	(6,997)

	Income tax expenses
	(18,940)
	
	(7,242)


The utilization of the deferred tax assets is subject to the ability of a subsidiary to generate future taxable profits within the timeframe required by laws.

The Company and its subsidiaries use tax rates of 20% for the corporate income tax calculation for the years ended December 31, 2017 and 2016, respectively.
16.
DEBENTURES
16.1
Short-term debentures

As at December 31, 2017 and 2016, short-term debentures issued by the Company which are charged interest at the rates with reference to the Money Market rate are summarized as follows:

(Unit : Thousand Baht)

	
	
	Consolidated and Separate 

financial statements

	
	
	As at
	
	As at

	
	
	December 31,
	
	December 31,

	
	
	2017
	
	2016

	
	
	
	
	

	Short-term debentures
	
	100,000
	
	150,000

	Total
	
	100,000
	
	150,000


16.2
Long-term debentures

As at December 31, 2017 and 2016, outstanding of long-term debentures issued by the Company which are charged interest at the rates with reference to the Money Market rate are summarized as follows:
(Unit : Thousand Baht)

	
	Consolidated and Separate 

financial statements

	
	As at 
	
	As at

	
	December 31,
	
	December 31,

	
	2017
	
	2016

	
	
	
	

	Long-term debentures 
	
	
	

	Mature in 2017
	            -
	
	350,000

	Mature in 2018
	240,000
	
	240,000

	Mature in 2020
	230,000
	
	130,000

	Mature in 2021
	400,000
	
	400,000

	Mature in 2022
	100,000
	
	   -

	Total
	970,000
	
	1,120,000


17.
PROVISION  FOR  POST-EMPLOYMENT  BENEFITS
The Company and its subsidiaries operate post-employment benefits plans under the Thai Labor Protection Act, which are considered as unfunded defined benefit plans.

Amounts recognized in profit or loss in respect of the defined benefit plans for the years ended December 31, 2017 and 2016 are as follows:


(Unit : Thousand Baht)

	
	Consolidated 

financial statements
	
	Separate

financial statements

	
	For the years ended 
December 31,
	
	For the years ended 

December 31,

	
	2017
	
	2016
	
	2017
	
	2016

	Current service cost
	1,387
	
	1,842
	
	1,137
	
	939

	Interest on obligation
	434
	
	532
	
	382
	
	283

	Total 
	1,821
	
	2,374
	
	1,519
	
	1,222


Movements in the present value of the defined benefit obligation for the years ended December 31, 2017 and 2016 are as follows:
(Unit : Thousand Baht)

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	As at 
	
	As at 
	
	As at 
	
	As at 

	
	December 31,
	
	December 31, 
	
	December 31,
	
	December 31, 

	
	2017
	
	2016
	
	2017
	
	2016

	Defined benefit obligation brought forward  
	23,440
	
	16,352
	
	16,407
	
	12,187

	Current service cost
	1,387
	
	1,842
	
	1,137
	
	939

	Interest cost
	434
	
	532
	
	382
	
	283

	Actuarial (gain) loss on defined employee
	
	
	
	
	
	
	

	
benefit plan recognized in other comprehensive income
	
	
	
	
	
	
	
	

	  - From change in financial assumptions
	(194)
	
	1,181
	
	(295)
	
	693

	  - From change in demographic assumptions
	(624)
	
	3,739
	
	(879)
	
	2,305

	Less
Employee benefits paid out 
	(1,129)
	
	(206)
	
	-
	
	-

	Defined benefit obligation carried forward 
	23,314
	
	23,440
	
	16,752
	
	16,407


The principle actuarial assumptions used to calculate the obligations under the defined benefit are as follows:
	
	Consolidated

financial statements
	
	Separate

financial statements

	
	As at
	
	As at 
	
	As at 
	
	As at 

	
	December 31,
	
	December 31,
	
	December 31,
	
	December 31, 

	
	2017
	
	2016
	
	2017
	
	2016

	Financial assumptions
	
	
	
	
	
	
	

	Discount rate
	1.95% - 2.70%
	
	2.33% - 3.15%
	
	1.95%
	
	2.33%

	Expected rate of salary increase
	5%
	
	5%
	
	5%
	
	5%

	Employees’ turnover rate  
	7.58% - 18.95%
	
	0.00% - 19.16%
	
	7.58%
	
	6.83%

	Retirement age
	55 years
	
	55 years
	
	55 years
	
	55 years


Significant actuarial assumptions - Impact on increase / (decrease) in present value of defined benefit obligation
(Unit : Thousand Baht)
	
	Consolidated
financial statement
	
	Separate  

financial statement

	
	As at December 31,
	
	As at December 31,

	
	2017
	
	2016
	
	2017
	
	2016

	
	
	
	
	
	
	
	

	Discount rate - 1% increase
	(866)
	
	(814)
	
	(609)
	
	(555)

	Discount rate - 1% decrease
	927
	
	873
	
	651
	
	592

	Salary incremental rates - 1% increase
	892
	
	844
	
	626
	
	571

	Salary incremental rates - 1% decrease
	(851)
	
	(804)
	
	(598)
	
	(546)

	Employee’s turnover rate - 1% increase
	      (1,003)
	
	(937)
	
	(677)
	
	(614)

	Employee’s turnover rate - 1% decrease
	       1,061
	
	991
	
	713
	
	645


18.
LEGAL  RESERVE
Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside a legal reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward (if any) until the reserve reaches 10 percent of 
the registered capital.  The legal reserve is not available for dividends distribution.

In 2017, the Company transferred a portion of Baht 5.20 million from its net profit for the year 2017 to legal reserve.  As at December 31, 2017, the Company had legal reserve of 
Baht 40 million.  
In 2016, the Company transferred a portion of Baht 8 million from its net profit for the year 2016 to legal reserve.  As at December 31, 2016, the Company had legal reserve of Baht 34.80 million.

19.
DIVIDENDS
On April 26, 2017, the ordinary shareholders’ meeting passed a resolution to pay dividends for the year 2016 at Baht 0.10 per share totally of Baht 24.70 million.  
The Company paid such dividends on May 24, 2017. 
On April 25, 2016, the ordinary shareholders’ meeting passed a resolution to pay dividends for the year 2015 at Baht 0.10 per share totally of Baht 24.70 million.  
The Company paid such dividends on May 19, 2016.
20.    PROVIDENT  FUND
The Company, its subsidiaries and employees have jointly established provident funds in accordance with the Provident Fund Act B.E. 2530. Contributions to the funds are from the Company and its subsidiaries at the rate of 5 % and 7 % of basic salary and from the employees. The funds, which are managed by CIMB Principal Asset Management Co., Ltd., will be paid to employees upon termination in accordance with the funds’ rules.  For 2017 and 2016, the Company and its subsidiaries contributed Baht 5.29 million and Baht 4.94 million, respectively (the Company only : Baht 2.25 million and Baht 2.11 million, respectively) to the funds.
21.
CAPITAL  MANAGEMENT
The objective of the capital management of the Company and its subsidiaries is to sustain the ability to continue as a going concern in order to generate returns to the shareholders and benefits for other stakeholders, and to maintain an optimal capital structure.
22.
exPENSES  BY  NATURE
Significant expenses by nature for the years ended December 31, 2017 and 2016 are as follows:

(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	For the years ended 
December 31,
	
	For the years ended 
December 31,

	
	2017
	
	2016
	
	2017
	
	2016

	
	
	
	
	
	
	
	

	Finance costs
	52,508
	
	57,702
	
	63,508
	
	68,498

	Personnel expenses
	109,573
	
	91,099
	
	16,511
	
	14,805

	Depreciation and amortization
	66,758
	
	67,487
	
	64,204
	
	65,617

	Other premises and equipment expenses
	24,016
	
	25,845
	
	21,924
	
	23,625

	Taxes and duties
	3,032
	
	3,018
	
	2,726
	
	2,727

	Directors and management remuneration  
	49,315
	
	52,196
	
	30,655
	
	31,299

	Fees and services expenses
	28,082
	
	44,114
	
	22,364
	
	25,427

	Loss on impairment of investment
	23,753
	
	-
	
	-
	
	-


23.
ENCUMBRANCE  OF  ASSETS
As at December 31, 2017 and 2016, the Company has mortgaged office condominium units with net book value of Baht 65.28 million to secure working capital credit facility of Baht 150 million from a local financial institution (see Note 11).
As at December 31, 2017 and 2016, the Company has pledged investment in common shares of its associated company with total market value of Baht 154.44 million to secure working capital credit facility of Baht 100 million from a local financial institution. 
24.
COMMITMENTS  AND  CONTINGENT  LIABILITIES
24.1
Commitments on guarantee agreements and other contracts
A subsidiary engaging in loan management business was sued by the beneficiary, seeking compensation of Baht 15.73 million, with respect to outstanding letters of guarantee issued to a debtor.  The subsidiary’s management estimated such provision from the outstanding guarantees and the possibility of claims that might be called against the subsidiary from the beneficiary of such letter of guarantees.  
The subsidiary recorded provisions of the liabilities approximately Baht 13.36 million as a part of “other current liabilities” in the statement of financial position as at December 31, 2016.

Subsequently, on August 29, 2017, the First Administrative Court had judged that the subsidiary was liable for the claim by the plaintiff; however, the subsidiary appealed this decision to the Supreme Administrative Court.  Furthermore, the subsidiary’s management estimated such provisions and the subsidiary recorded additional provisions of Baht 7.64 million; therefore, total provisions as at December 31, 2017 was Baht 21 million.
24.2
Foreign currency forward contracts

As at December 31, 2016, a foreign subsidiary entered into foreign currency forward contracts with a maturity of less than 1 year for the purpose of currencies hedging and generating gains in the financial market.  The details are as follows:

	
	
	
	As at December 31, 2016

	
	
	
	Amount per contract

	
	
	
	
	
	Bought
	
	Sold

	USD
	
	
	
	
	2,000,000
	
	1,387,732

	Thai Baht
	
	
	
	
	50,000,000
	
	71,630,000


As at December 31, 2017, the subsidiary had no outstanding of foreign currency forward contract. (As at December 31, 2016: unrealized gain on fair value of currency forward contracts amounting to Baht 0.38 million).
25.
BANK  GUARANTEES
As at December 31, 2017 and 2016, there were outstanding bank guarantees of Baht 0.29 million issued by banks on behalf of the Company in the normal course of business.
26.
RELATED  PARTY  TRANSACTIONS
The Company has extensive transactions and relationships with its subsidiaries and related companies.  Accordingly, the accompanying financial statements may not necessary be indicative of the conditions that would have existed or the results of operations that would have occurred had the Company operated without such affiliations.

26.1
significant business transactions incurred during the years

During the years, the Company had significant business transactions with its related parties which have been concluded on commercial terms and bases agreed upon in the ordinary courses of businesses between the Company and those parties.  Below is a summary of those transactions.

26.1.1
Amounts of related party transactions incurred during the years ended 
December 31, 2017 and 2016 were as follows:

(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements
	
	Separate financial statements
	
	

	
	
	
	For the years ended 
	
	For the years ended 
	
	

	
	
	
	December 31,
	
	December 31,
	
	

	
	Relationship
	
	2017
	
	2016
	
	2017
	
	2016
	
	Pricing policies

	Revenues from financial, investment 
	
	
	
	
	
	
	
	
	
	
	

	advisory businesses
	
	
	
	
	
	
	
	
	
	
	

	Management fee and service income
	
	
	
	
	
	
	
	
	
	
	

	Finansa Securities Limited
	Subsidiary
	
	-
	
	-
	
	17,600
	
	17,600
	
	

	Finansa Capital Limited
	Subsidiary
	
	-
	
	-
	
	800
	
	800
	
	

	Finansa Fund Management Ltd.
	Subsidiary
	
	-
	
	-
	
	8,000
	
	8,000
	
	see Note 26.1.2, 26.1.4,

	Prospect Development Co., Ltd.
	Common director
	
	9,000
	
	8,667
	
	9,000
	
	8,667
	
	26.1.5

	M.K. Real Estate Development Plc.
	Associate
	
	3,000
	
	1,125
	
	3,000
	
	1,125
	
	

	
	
	
	12,000
	
	9,792
	
	38,400
	
	36,192
	
	

	   Dividend income
	
	
	
	
	
	
	
	
	
	
	

	Finansa Securities Limited
	Subsidiary
	
	-
	
	-
	
	24,500
	
	87,500
	
	

	Finansia Syrus Securities Plc.
	Associate
	
	-
	
	-
	
	22,135
	
	22,135
	
	As paid to other shareholders

	M.K. Real Estate Development Plc.
	Associate
	
	-
	
	-
	
	24,244
	
	17,744
	
	

	
	
	
	-
	
	-
	
	70,879
	
	127,379
	
	

	   Interest income
	
	
	
	
	
	
	
	
	
	
	

	Finansa Fund Management Ltd.
	Subsidiary
	
	-
	
	-
	
	469
	
	-
	
	2% per annum

	
	
	
	-
	
	-
	
	469
	
	-
	
	

	Revenues from securities business
	
	
	
	
	
	
	
	
	
	
	

	Selling agent fee and other fee income
	
	
	
	
	
	
	
	
	
	
	

	Finansia Syrus Securities Plc.
	Associate
	
	45
	
	-
	
	-
	
	-
	
	

	M.K. Real Estate Development Plc.
	Associate
	
	1,021
	
	2,612
	
	-
	
	-
	
	As agreed by both parties

	Prospect Development Co., Ltd.
	Common director
	
	6,030
	
	1,132
	
	-
	
	-
	
	

	
	
	
	7,096
	
	3,744
	
	-
	
	-
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	

	Rental and service income
	
	
	
	
	
	
	
	
	
	
	

	Finansa Securities Limited
	Subsidiary
	
	-
	
	-
	
	5,230
	
	5,048
	
	Market prices

	Finansa Capital Limited
	Subsidiary
	
	-
	
	-
	
	146
	
	138
	
	

	Prospect Development Co., Ltd. 
	Common director 
	
	2,887
	
	2,807
	
	2,887
	
	2,807
	
	

	
	
	
	2,887
	
	2,807
	
	8,263
	
	7,993
	
	

	Finance costs
	
	
	
	
	
	
	
	
	
	
	

	Finansa Securities Limited
	Subsidiary
	
	-
	
	-
	
	8,665
	
	7,707
	
	1.50% per annum

	Finansa Capital Limited
	Subsidiary
	
	-
	
	-
	
	2,386
	
	2,563
	
	1.50% per annum

	Finansa Fund Management Ltd.
	Subsidiary
	
	-
	
	-
	
	-
	
	528
	
	0.50% - 1.00% per annum

	
	
	
	-
	
	-
	
	11,051
	
	10,798
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Property management fee and other expenses
	
	
	
	
	
	
	
	
	
	
	

	Prospect Development Co., Ltd.
	Common director
	
	19,255
	
	20,324
	
	19,255
	
	20,324
	
	see Note 26.1.3

	
	
	
	19,255
	
	20,324
	
	19,255
	
	20,324
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Selling agent fee and other fees
	
	
	
	
	
	
	
	
	
	
	

	Finansa Securities Limited
	Subsidiary
	
	-
	
	-
	
	1,983
	
	4,068
	
	As agreed by both parties

	Finansia Syrus Securities Plc.
	Associate
	
	2,200
	
	109
	
	411
	
	109
	
	As agreed by both parties

	
	
	
	2,200
	
	109
	
	2,394
	
	4,177
	
	


26.1.2 The Company has entered into service agreements with its subsidiaries and an associated company.  These contracts require the Company to provide services, including management, marketing, and other business operation support, to the subsidiaries and an associated company.  The Company charged service fees as agreed by both parties based on estimated time spent and cost incurred for each subsidiary plus margin.  Service fees for the years ended December 31, 2017 and 2016 are as follows.

(Unit : Thousand Baht)

	
	
	2017
	
	2016

	Company Name
	
	Period of contract
	
	Annual

Fee
	
	Period of contract
	
	Annual 

Fee

	
	
	
	
	
	
	
	
	

	Finansa Securities Limited
	
	1 January - 31 December 2017
	
	16,000
	
	1 January - 31 December 2016
	
	16,000

	Finansa Capital Limited
	
	1 January - 31 December 2017
	
	800
	
	1 January - 31 December 2016
	
	800

	Finansa Fund Management Ltd.
	
	1 January - 31 December 2017
	
	8,000
	
	1 January - 31 December 2016
	
	8,000

	Prospect Development Co., Ltd.
	
	1 May 2016 - 30 April 2017
	
	9,000
	
	1 January - 30 April 2016
	
	8,000

	Prospect Development Co., Ltd
	
	1 May 2017 - 30 April 2018
	
	9,000
	
	
	
	


26.1.3
The Company has entered into a property management service agreement with Prospect Development Co., Ltd. to manage the Company’s warehouse and factory buildings for lease.  The fee is determined based on rental and service fee income and profit from leasing operation of the Company.
26.1.4 
The Company has entered into a service agreement with its subsidiary of which the Company will provide compliance and board secretary services.  The Company charged service fee as agreed by both parties at Baht 1,600,000 per annum.

26.1.5 
The Company has entered into a service agreement with its associated company of which the Company will provide information technology services to the associate and its affiliates.  The Company charged service fee as agreed by both parties at Baht 250,000 per month.
26.2
Outstanding balances at the statements of financial position dates

The outstanding balances of transactions between the Company and its subsidiaries with their related parties as at December 31, 2017 and 2016 can be summarized as follows:
(Unit: Thousand Baht)

	
	
	 Consolidated financial statements
	
	Separate financial statements

	
	
	As at 
	
	As at 
	
	As at 
	
	As at

	
	
	December 31,
	
	December 31,
	
	December 31,
	
	December 31,

	
	
	2017
	
	2016
	
	2017
	
	2016

	Service income receivables 
	
	
	
	
	
	

	Prospect Development Co., Ltd.
	
	-
	
	36
	
	-
	
	36

	M.K. Real Estate Development Plc.
	
	267
	
	-
	
	267
	
	-

	
	
	267
	
	36
	
	267
	
	36

	Other receivables 
	
	
	
	
	
	

	Finansa Fund Management Ltd.
	
	-
	
	-
	
	469
	
	-

	Finansia Syrus Securities Plc.
	
	146
	
	282
	
	-
	
	-

	Prospect Development Co., Ltd.
	
	-
	
	10
	
	-
	
	10

	
	
	146
	
	292
	
	469
	
	10

	Short-term loans and advances to related parties
	
	
	
	
	
	
	
	

	Finansa Fund Management Ltd.
	
	-
	
	-
	
	47,809
	
	1,237

	Siam Investment Fund II, L.P.
	
	492
	
	540
	
	-
	
	-

	Related persons
	
	121
	
	32
	
	-
	
	32

	
	
	613
	
	572
	
	47,809
	
	1,269

	
	
	
	
	
	
	
	
	

	Short-term loans and advances from related parties
	
	
	
	
	
	

	Finansa Securities Limited
	
	-
	
	-
	
	597,000
	
	462,000

	Finansa Capital Limited
	
	-
	
	-
	
	150,000
	
	171,500

	
	
	-
	
	-
	
	747,000
	
	633,500

	
	
	
	
	
	
	
	
	

	Other current liabilities
	
	
	
	
	
	
	
	

	Accrued interest payables
	
	
	
	
	
	
	
	

	Finansa Securities Limited
	
	-
	
	-
	
	2,306
	
	1,633

	Finansa Capital Limited
	
	-
	
	-
	
	1,233
	
	682

	Fee and service payables 
	
	
	
	
	
	
	
	

	Prospect Development Co., Ltd.
	
	3,291
	
	3,990
	
	3,291
	
	3,990

	Rental deposit 
	
	
	
	
	
	
	
	

	Finansa Securities Limited
	
	-
	
	-
	
	1,044
	
	1,044

	Finansa Capital Limited
	
	-
	
	-
	
	26
	
	26

	Prospect Development Co., Ltd.
	
	589
	
	589
	
	589
	
	589

	
	
	3,880
	
	4,579
	
	8,489
	
	7,964


26.3
Movements of intercompany loans and borrowings

26.3.1
Short-term loans and advances to related parties

During the year ended December 31, 2017, the Company and its subsidiaries had movements of short-term loans and advances to related parties as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	As at 

December 31,
	
	
	
	
	
	Effect from 
	
	As at December 31,

	
	2016
	
	Increase 
	
	Decrease 
	
	exchange rate
	
	2017

	Siam Investment Fund II, L.P.
	540
	
	-
	
	-
	
	(48)
	
	492

	Related persons
	32
	
	3,912
	
	(3,823)
	
	-
	
	121

	
	572
	
	3,912
	
	(3,823)
	
	(48)
	
	613


(Unit: Thousand Baht)

	
	Separate financial statements

	
	As at 

December 31,
	
	
	
	
	
	Effect from 
	
	As at December 31,

	
	2016
	
	Increase 
	
	Decrease 
	
	exchange rate
	
	2017

	Finansa Fund Management Ltd.
	1,237
	
	48,575
	
	(2,003)
	
	-
	
	47,809

	Related persons
	32
	
	3,791
	
	(3,823)
	
	-
	
	-

	
	1,269
	
	52,366
	
	(5,826)
	
	-
	
	47,809


26.3.2
Borrowings
During the year ended December 31, 2017, the Company had movements of borrowings from related parties as follows:

 (Unit: Thousand Baht)
	
	Separate financial statements

	
	As at

December 31, 2016
	
	Increase
	
	Decrease
	
	Amortization

of premium (discount)/

exchange rate
	
	As at

December 31, 2017

	Short-term loans and advances 
	
	
	
	
	
	
	
	
	

	from related parties
	
	
	
	
	
	
	
	
	

	Finansa Securities Limited
	462,000
	
	174,000
	
	(39,000)
	
	-
	
	597,000
	

	Finansa Capital Limited
	171,500
	
	-
	
	(21,500)
	
	-
	
	150,000

	
	633,500
	
	174,000
	
	(60,500)
	
	-
	
	747,000


26.4
Directors and management remuneration

Directors and management remuneration for the years ended December 31, 2017 and 2016 consist of the following: 

(Unit: Thousand Baht)
	
	Consolidated financial statements
	
	Separate financial statements

	
	For the years ended
December 31,
	
	For the years ended

December 31,

	
	2017
	
	2016
	
	2017
	
	2016

	Short-term management remuneration
	47,953
	
	50,718
	
	29,503
	
	30,387

	Long-term management remuneration
	1,362
	
	1,478
	
	1,152
	
	912

	
	49,315
	
	52,196
	
	30,655
	
	31,299


In addition, for the years ended December 31, 2017 and 2016, a subsidiary had paid for advisory fee to managements, totaling Baht 3.66 million and Baht 3.81 million, respectively.  Such cost is presented as part of investment, advisory and management business costs in the consolidated statement of profit or loss and other comprehensive income.
27.
FINANCIAL  INFORMATION  BY  SEGMENT
The Company and its subsidiaries have been operating in three principal business segments: (1) Investment, advisory and management business, (2) Securities business and (3) Warehouse and factory leasing business, which are organized and managed separately and carried out in various geographical areas.  Although its subsidiaries are registered and incorporated in various countries, their ultimate assets and investments are mainly in Asia.  Therefore, no geographical segment information is presented. 

The financial information of the Company and its subsidiaries for the years ended December 31, 2017 and 2016 were presented by business segment as follows:

(Unit : Thousand Baht)

	
	For the year ended December 31, 2017

	
	Investment,
	
	
	
	Warehouse
	
	
	
	

	
	advisory and
	
	
	
	and factory
	
	Elimination of 
	
	Consolidated

	
	management
	
	Securities 
	
	leasing
	
	inter-segment
	
	financial 

	
	business
	
	business
	
	business
	
	revenues
	
	statements

	Revenue from external customers
	28,807
	
	245,325
	
	180,795
	
	-
	
	454,927

	Inter - segment revenues
	100,134
	
	10,609
	
	-
	
	(110,743)
	
	-

	Total revenues
	128,941
	
	255,934
	
	180,795
	
	(110,743)
	
	454,927

	Segment income
	81,439
	
	142,019
	
	90,646
	
	(96,799)
	
	217,305

	Unallocated income and expenses :
	
	
	
	
	
	
	
	
	

	Other income 
	
	
	
	
	
	
	
	
	27,603

	Servicing and administrative expenses
	
	
	
	
	
	
	
	
	(92,353)

	Loss on impairment of investment
	
	
	
	
	
	
	
	
	(23,753)

	Share of profit in associated companies
	74,949
	
	
	
	
	
	
	
	74,949

	Finance costs 
	
	
	
	
	
	
	
	
	(52,508)

	Income tax expense
	
	
	
	
	
	
	
	
	(18,940)

	Net profit
	
	
	
	
	
	
	
	
	132,303


(Unit : Thousand Baht)

	
	For the year ended December 31, 2016

	
	Investment,
	
	
	
	Warehouse
	
	
	
	

	
	advisory and
	
	
	
	and factory
	
	Elimination of 
	
	Consolidated

	
	management
	
	Securities 
	
	leasing
	
	inter-segment
	
	financial 

	
	business
	
	business
	
	business
	
	revenues
	
	statements

	Revenue from external customers
	64,744
	
	157,988
	
	187,072
	
	-
	
	409,804

	Inter - segment revenues
	29,491
	
	11,638
	
	-
	
	(41,129)
	
	-

	Total revenues
	94,235
	
	169,626
	
	187,072
	
	(41,129)
	
	409,804

	Segment income
	50,274
	
	82,531
	
	93,280
	
	(27,416)
	
	198,669

	Unallocated income and expenses :
	
	
	
	
	
	
	
	
	

	Other income 
	
	
	
	
	
	
	
	
	7,294

	Servicing and administrative expenses
	
	
	
	
	
	
	
	
	(106,975)

	Share of profit in associated companies
	96,637
	
	
	
	
	
	
	
	96,637

	Finance costs 
	
	
	
	
	
	
	
	
	(57,702)

	Income tax expense
	
	
	
	
	
	
	
	
	(7,242)

	Net profit
	
	
	
	
	
	
	
	
	130,681


Transfer prices between the Company and its subsidiaries are set out in Note 26 to the financial statements.  
Asset and liability information of the Company and its subsidiaries as at December 31, 2017 and 2016 presented by business segment are as follows:

 (Unit : Thousand Baht)

	
	As at December 31, 2017

	
	Investment,
	
	
	
	Warehouse
	
	
	
	

	
	advisory and
	
	
	
	and factory
	
	  
	
	

	
	management
	
	Securities 
	
	leasing
	
	
	
	

	
	business
	
	business
	
	business
	
	Eliminations
	
	Consolidation

	Assets
	
	
	
	
	
	
	
	
	

	Receivables and loans to others
	259,444
	
	-
	
	-
	
	-
	
	259,444

	Investments
	3,116,699
	
	167,173
	
	-
	
	(1,732,631)
	
	1,551,241

	Premises and equipment
	73,462
	
	11,802
	
	-
	
	-
	
	85,264

	Leasehold rights
	-
	
	-
	
	1,259,248
	
	-
	
	1,259,248

	Intangible assets
	4,223
	
	1,181
	
	-
	
	-
	
	5,404

	Other assets
	318,340
	
	752,908
	
	3,246
	
	(642,959)
	
	431,535

	Total assets
	3,772,168
	
	933,064
	
	1,262,494
	
	(2,375,590)
	
	3,592,136

	
	
	
	
	
	
	
	
	
	

	Total liabilities
	2,043,589
	
	73,532
	
	78,357
	
	(883,022)
	
	1,312,456


 (Unit : Thousand Baht)

	
	As at December 31, 2016

	
	Investment,
	
	
	
	Warehouse
	
	
	
	

	
	advisory and
	
	
	
	and factory
	
	  
	
	

	
	management
	
	Securities 
	
	leasing
	
	
	
	

	
	business
	
	business
	
	business
	
	Eliminations
	
	Consolidation

	Assets
	
	
	
	
	
	
	
	
	

	Receivables and loans to others
	204,128
	
	-
	
	-
	
	-
	
	204,128

	Investments
	3,155,428
	
	280,072
	
	-
	
	(1,718,549)
	
	1,716,951

	Premises and equipment
	76,793
	
	9,977
	
	-
	
	-
	
	86,770

	Leasehold rights
	-
	
	-
	
	1,316,430
	
	-
	
	1,316,430

	Intangible assets
	5,434
	
	1,239
	
	-
	
	-
	
	6,673

	Other assets
	259,976
	
	569,836
	
	1,570
	
	(481,193)
	
	350,189

	Total assets
	3,701,759
	
	861,124
	
	1,318,000
	
	(2,199,742)
	
	3,681,141

	
	
	
	
	
	
	
	
	
	

	Total liabilities
	2,089,504
	
	50,534
	
	81,318
	
	(725,580)
	
	1,495,776


28.
FINANCIAL  INSTRUMENTS
A financial instrument is any contract that gives rise to both financial assets of one enterprise and financial liabilities or equity instrument of another enterprise at the same time.  

28.1
Financial risk management

The Company’s and its subsidiaries’ financial instruments, as defined under Thai Accounting Standard No. 107 “Financial Instruments: Presentation and Disclosure”, principally presented in statement of financial position comprise cash and cash equivalents, investments, receivables and loans to others, loans and advances to related parties, service income receivables, deposits subject to restrictions, short-term debentures, long-term debentures and short-term loans and advances from related parties.  The financial risks associated with these financial instruments and how they are managed is described below. 

Credit risk

The Company and its subsidiaries are exposed to credit risk with respect to (a) lending and loans, (b) investments in debt securities and (c) credit terms given to customers.  The Company and its subsidiaries therefore manage and control the risk by having in place lending and investment policies, credit control procedures and credit term policies. The Company and its subsidiaries therefore expect such risk to be at a manageable level. 

The maximum exposure to credit risk is limited to the carrying amounts of the outstanding balances of those transactions as stated in the statement of financial position. In addition, a subsidiary has credit-related risk, which relates to commitments incurred as a result of guarantees. As at December 31, 2017 and 2016, the subsidiary had commitments from letter of guarantees totaling Baht 40 million and a provision for liabilities of approximately Baht 21 million was recorded by the subsidiary based on an estimation of losses for letter of guarantee as described in Note 24.1. 

Interest rate risk

Interest rate risk in the financial statements arises from the potential change in interest rates which may have an adverse effect on the net interest earnings in the current and future reporting period.  Interest rate risk arises from the structure and characteristics of the Company and its subsidiaries’ assets, liabilities and shareholders’ equity, and in the mismatch in repricing dates of their assets and liabilities.

The Company and its subsidiaries have a policy to use various derivative transactions to manage their assets and liabilities position in order to manage interest rate exposure.

The following table presents the Company’s and its subsidiaries’ financial assets and financial liabilities repricing profile, counting from the earlier of contractual repricing date or maturity date, as at December 31, 2017 and 2016:

(Unit: Million Baht)

	
	
	Consolidated financial statement

	
	
	Outstanding balances of financial instruments 

	
	
	As at December 31, 2017

	
	
	Floating
	
	Fixed
	
	Non-interest
	
	

	Description
	
	interest rate
	
	interest rate
	
	Bearing
	
	Total

	Financial assets
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	75
	
	-
	
	23
	
	98

	Investments
	
	-
	
	11
	
	251
	
	262

	Service income receivables
	
	-
	
	-
	
	119
	
	119

	Receivables and loans to others(1)
	
	2
	
	429
	
	-
	
	431

	Short-term loans and advances to related parties
	
	-
	
	-
	
	1
	
	1

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	1

	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	

	Short-term debentures 
	
	-
	
	100
	
	-
	
	100

	Long-term debentures
	
	-
	
	970
	
	-
	
	970


(1)
Baht 172 million of total receivables and loans to others carrying fixed interest rates are receivables and loans to others of which income recognition is ceased.
(Unit: Million Baht)

	
	
	Consolidated financial statement

	
	
	Outstanding balances of financial instruments 

	
	
	As at December 31, 2016

	
	
	Floating
	
	Fixed
	
	Non-interest
	
	

	Description
	
	interest rate
	
	interest rate
	
	Bearing
	
	Total

	Financial assets
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	54
	
	-
	
	29
	
	83

	Investments
	
	-
	
	11
	
	445
	
	456

	Service income receivables
	
	-
	
	-
	
	25
	
	25

	Receivables and loans to others(1)
	
	2
	
	373
	
	-
	
	375

	Short-term loans and advances to related parties
	
	-
	
	-
	
	1
	
	1

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	1

	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	

	Short-term debentures 
	
	-
	
	150
	
	-
	
	150

	Long-term debentures
	
	-
	
	1,120
	
	-
	
	1,120


(1)
Baht 172 million of total receivables and loans to others carrying fixed interest rates are receivables and loans to others of which income recognition is ceased.
 (Unit: Million Baht)

	
	
	Separate financial statement

	
	
	Outstanding balances of financial instruments 

	
	
	As at December 31, 2017

	
	
	Floating
	
	Fixed
	
	Non-interest
	
	

	Description
	
	interest rate
	
	interest rate
	
	Bearing
	
	Total

	Financial assets
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	6
	
	-
	
	6
	
	12

	Investments
	
	-
	
	11
	
	48
	
	59

	Service income receivables
	
	-
	
	-
	
	1
	
	1

	Loans to others(1)
	
	-
	
	33
	
	-
	
	33

	Short-term loans and advances to related parties
	
	-
	
	39
	
	9
	
	48

	Accrued interest income
	
	-
	
	1
	
	-
	
	1

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	1

	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	100
	
	-
	
	100

	Short-term loans and advances from 
related parties
	
	-
	
	747
	
	-
	
	747

	Long-term debentures
	
	-
	
	970
	
	-
	
	970


(1)
Baht 13 million of total loans to others carrying fixed interest rates is loans to others of which income recognition is ceased.
(Unit: Million Baht)

	
	
	Separate financial statement

	
	
	Outstanding balances of financial instruments 

	
	
	As at December 31, 2016

	
	
	Floating
	
	Fixed
	
	Non-interest
	
	

	Description
	
	interest rate
	
	interest rate
	
	Bearing
	
	Total

	Financial assets
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	4
	
	-
	
	3
	
	7

	Investments
	
	-
	
	11
	
	108
	
	119

	Service income receivables
	
	-
	
	-
	
	7
	
	7

	Loans to others(1)
	
	-
	
	14
	
	-
	
	14

	Short-term loans and advances to related parties
	
	-
	
	-
	
	1
	
	1

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	1

	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	150
	
	-
	
	150

	Short-term loans and advances from 

  related parties
	
	-
	
	634
	
	-
	
	634

	Long-term debentures
	
	-
	
	1,120
	
	-
	
	1,120


(1)
Baht 13 million of total loans to others carrying fixed interest rates is loan to others of which income recognition is ceased.
As at December 31, 2017 and 2016, the fixed interest rate financial instruments which have new repricing dates or maturity dates (whichever are sooner) after the statement of financial position dates, are as follows:

(Unit : Million Baht)

	
	
	Consolidated financial statement

	
	
	As at December 31, 2017

	
	
	Remaining periods to repricing dates or maturity dates
	
	
	
	
	
	

	Description
	
	At call
	
	Within     1 year
	
	1 - 5 years
	
	Over 5 years
	
	No maturity
	
	Total
	
	Interest rate (%)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investments
	
	-
	
	-
	
	11
	
	-
	
	-
	
	11
	
	5.375

	Receivable and loans to others(1)
	
	172
	
	20
	
	237
	
	-
	
	-
	
	429
	
	2 - 10.75

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	-
	
	-
	
	1
	
	1.30

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	100
	
	-
	
	-
	
	-
	
	100
	
	3.50

	Long-term debentures
	
	-
	
	240
	
	730
	
	-
	
	-
	
	970
	
	4.25 - 5.15


(1)
Receivables and loans for which the new repricing dates or maturity dates (whichever is sooner) under “at call” are receivables and loans of which income recognition is ceased.

Unit : Million Baht)

	
	
	Consolidated financial statement

	
	
	As at December 31, 2016

	
	
	Remaining periods to repricing dates or maturity dates
	
	
	
	
	
	

	Description
	
	At call
	
	Within     1 year
	
	1 - 5 years
	
	Over 5 years
	
	No maturity
	
	Total
	
	Interest rate (%)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investments
	
	-
	
	-
	
	11
	
	-
	
	-
	
	11
	
	5.375

	Receivable and loans to others(1)
	
	172
	
	1
	
	200
	
	-
	
	-
	
	373
	
	2.00 - 10.75

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	-
	
	-
	
	1
	
	1.30

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	150
	
	-
	
	-
	
	-
	
	150
	
	3.50

	Long-term debentures
	
	-
	
	350
	
	770
	
	-
	
	-
	
	1,120
	
	4.95 - 5.30


(1)
Receivables and loans for which the new repricing dates or maturity dates (whichever is sooner) under “at call” are receivables and loans of which income recognition is ceased.

(Unit : Million Baht)

	
	
	Separate financial statement

	
	
	As at December 31, 2017

	
	
	Remaining periods to repricing dates or maturity dates
	
	
	
	
	
	

	Description
	
	At call
	
	Within     1 year
	
	1 - 5 years
	
	Over 5 years
	
	No maturity
	
	Total
	
	Interest rate %

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investments
	
	-
	
	-
	
	11
	
	-
	
	-
	
	11
	
	5.375

	Loans to others(1)
	
	13
	
	20
	
	-
	
	-
	
	-
	
	33
	
	6.00-10.00

	Short-term loans and advances to  related parties
	
	39
	
	-
	
	-
	
	-
	
	-
	
	39
	
	2.00

	Accrued interest income
	
	1
	
	-
	
	-
	
	-
	
	-
	
	1
	
	2.00

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	-
	
	-
	
	1
	
	1.30

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	100
	
	-
	
	-
	
	-
	
	100
	
	3.50

	Short-term loan and advance from related parties
	
	747
	
	-
	
	-
	
	-
	
	-
	
	747
	
	1.50

	Long-term debentures
	
	-
	
	240
	
	730
	
	-
	
	-
	
	970
	
	4.25-5.15


(1)
Loans to others for which the new repricing dates or maturity dates (whichever is sooner) under “at call” is loans to others of which income recognition is ceased.

 (Unit : Million Baht)

	
	
	Separate financial statement

	
	
	As at December 31, 2016

	
	
	Remaining periods to repricing dates or maturity dates
	
	
	
	
	
	

	Description
	
	At call
	
	Within     1 year
	
	1 - 5 years
	
	Over 5 years
	
	No maturity
	
	Total
	
	Interest rate %

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Investments
	
	-
	
	-
	
	11
	
	-
	
	-
	
	11
	
	5.375

	Loans to others(1)
	
	13
	
	1
	
	-
	
	-
	
	-
	
	14
	
	3.00 - 10.00

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	-
	
	-
	
	1
	
	1.30

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	150
	
	-
	
	-
	
	-
	
	150
	
	3.50

	Short-term loan and advance from related parties
	
	634
	
	-
	
	-
	
	-
	
	-
	
	634
	
	1.50

	Long-term debentures
	
	-
	
	350
	
	770
	
	-
	
	-
	
	1,120
	
	4.95 - 5.30


(1)
Loans to others for which the new repricing dates or maturity dates (whichever is sooner) under “at call” is loans to others of which income recognition is ceased.

Liquidity risk

Liquidity risk is the risk that the Company and its subsidiaries might be unable to liquidate financial assets and/or procure sufficient funds to discharge obligations in a timely manner, resulting in a financial loss.

The periods to the maturity dates of financial instruments held as of December 31, 2017 and 2016, counting from the statements of financial position date, are as follows:

(Unit : Million Baht)

	
	
	Consolidated financial statement

	
	
	As at December 31, 2017

	
	
	
	
	Within 
	
	1 - 5 
	
	Over 
	
	No 
	
	

	Description
	
	At call
	
	1 year
	
	years
	
	5 years
	
	maturity
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	98
	
	-
	
	-
	
	-
	
	-
	
	98

	Investments
	
	207
	
	-
	
	32
	
	-
	
	23
	
	262

	Service income receivables
	
	-
	
	119
	
	-
	
	-
	
	-
	
	119

	Receivables and loans to others(1)
	
	172
	
	20
	
	237
	
	2
	
	-
	
	431

	Short-term loans and advances to related parties
	
	1
	
	-
	
	-
	
	-
	
	-
	
	1

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	-
	
	-
	
	1

	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	100
	
	-
	
	-
	
	-
	
	100

	Long-term debentures
	
	-
	
	240
	
	730
	
	-
	
	-
	
	970


(1)
Receivables and loans which mature at call represent default loans of which income recognition is ceased.  
Therefore, the term of loan repayment depends upon the result of debt restructuring.

(Unit : Million Baht)

	
	
	Consolidated financial statement

	
	
	As at December 31, 2016

	
	
	
	
	Within 
	
	1 - 5 
	
	Over 
	
	No 
	
	

	Description
	
	At call
	
	1 year
	
	years
	
	5 years
	
	maturity
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	83
	
	-
	
	-
	
	-
	
	-
	
	83

	Investments
	
	380
	
	-
	
	11
	
	-
	
	65
	
	456

	Service income receivables
	
	-
	
	25
	
	-
	
	-
	
	-
	
	25

	Receivables and loans to others(1)
	
	172
	
	1
	
	200
	
	2
	
	-
	
	375

	Short-term loans and advances to related parties
	
	1

	
	-
	
	-
	
	-
	
	-
	
	1

	Deposits subject to restrictions
	
	-
	
	1
	
	-
	
	-
	
	-
	
	1

	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	150
	
	-
	
	-
	
	-
	
	150

	Long-term debentures
	
	-
	
	350
	
	770
	
	-
	
	-
	
	1,120


(1)
Receivables and loans which mature at call represent default loans of which income recognition is ceased. 
Therefore, the term of loan repayment depends upon the result of debt restructuring.

(Unit : Million Baht)

	
	
	Separate financial statement

	
	
	As at December 31, 2017

	
	
	
	
	Within 
	
	1 - 5 
	
	Over 
	
	No 
	
	

	Description
	
	At call
	
	1 year
	
	years
	
	5 years
	
	maturity
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	12
	
	-
	
	-
	
	-
	
	-
	
	12

	Investments
	
	48
	
	11
	
	-
	
	-
	
	-
	
	59

	Service income receivables
	
	-
	
	1
	
	-
	
	-
	
	-
	
	1

	Loans to others(1)
	
	13
	
	20
	
	-
	
	-
	
	-
	
	33

	Short-term loans and advances to related parties
	
	48
	
	-
	
	-
	
	-
	
	-
	
	48

	Accrued interest income
	
	1
	
	-
	
	-
	
	-
	
	-
	
	1

	Deposits subject to restrictions 
	
	-
	
	1
	
	-
	
	-
	
	-
	
	1

	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	100
	
	-
	
	-
	
	-
	
	100

	Short-term loan and advance 

      from related parties
	
	747
	
	-
	
	-
	
	-
	
	-
	
	747

	Long-term debentures
	
	-
	
	240
	
	730
	
	-
	
	-
	
	970


(1)
Loans to others which mature at call represent default loans of which income recognition is ceased.  Therefore, the term of loan repayment depends upon the result of debt restructuring.

 (Unit : Million Baht)

	
	
	Separate financial statement

	
	
	As at December 31, 2016

	
	
	
	
	Within 
	
	1 - 5 
	
	Over 
	
	No 
	
	

	Description
	
	At call
	
	1 year
	
	years
	
	5 years
	
	maturity
	
	Total

	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	7
	
	-
	
	-
	
	-
	
	-
	
	7

	Investments
	
	108
	
	-
	
	11
	
	-
	
	-
	
	119

	Service income receivables
	
	-
	
	7
	
	-
	
	-
	
	-
	
	7

	Loans to others(1)
	
	13
	
	1
	
	-
	
	-
	
	-
	
	14

	Short-term loans and advances to related parties
	
	1
	
	-
	
	-
	
	-
	
	-
	
	1

	Deposits subject to restrictions 
	
	-
	
	1
	
	-
	
	-
	
	-
	
	1

	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term debentures
	
	-
	
	150
	
	-
	
	-
	
	-
	
	150

	Short-term loan and advance 

      from related parties
	
	634
	
	-
	
	-
	
	-
	
	-
	
	634

	Long-term debentures
	
	-
	
	350
	
	770
	
	-
	
	-
	
	1,120


(1)
Loans to others which mature at call represent default loans of which income recognition is ceased.  Therefore, the term of loan repayment depends upon the result of debt restructuring.

Foreign exchange risk

Foreign exchange risk is the risk arising from changes in foreign exchange rates which may result in changes in the value of financial instruments, fluctuations in revenues or value of financial assets and liabilities.

As at December 31, 2017 and 2016, the Company and its subsidiaries had foreign currency-denominated assets and liabilities, which had not been hedged against foreign exchange risk, as follows:

(Unit: Thousand)

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	As at 

December 31,
	
	As at 

December 31,
	
	As at 

December 31,
	
	As at 

December 31,

	
	2017
	
	2016
	
	2017
	
	2016

	
	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	
	

	US dollars
	2,587
	
	2,988
	
	-
	
	-

	
	
	
	
	
	
	
	


As at December 31, 2017 and 2016, average foreign exchange rates are summarized below:

	
	As at 
	
	As at

	
	December 31,
	
	December 31,

	
	2017
	
	2016

	
	
	
	

	Baht/US dollar
	32.6809
	
	35.8307


Equity position risk

Equity position risk is the risk arising from changes in the market prices of equity securities which may result in change in the value of investments, fluctuations in revenues and/or the value of investments in equity securities.  The Company and its subsidiaries have equity position risk, occurring from their investments in domestic and overseas marketable equity securities, which the Company and its subsidiaries recognize at fair value as at the statements of financial position dates.  The maximum amount of exposure to such risk is the carrying value of those investments as at the statements of financial position dates. 

28.2
Fair value of financial instruments

Fair value represents the amount for which an asset could be exchanged or a liability settled between knowledgeable and willing parties in an arm’s length transaction.  The Company and its subsidiaries have estimated the fair value of financial instruments as follows:

Cash and cash equivalents

The fair value of cash and cash equivalents are estimated equal to their carrying value.

Investments

The fair values of the investments are calculated based on criteria as described in Note 3.3 to the financial statements, except the fair value of held-to-maturity debt securities which are estimated to be the present value of cash to be received by 
the Company and its subsidiaries, discounted by the market interest rate.

Receivables and loans to others 

The fair values of receivables and loans to others are considered to approximate their respective carrying values as discussed in Notes 3.4 and 3.18.
Short-term loans and advances to related parties

The fair values of short-term loans and advances to related parties are considered to approximate their respective carrying values since they have short maturities and/or charge interest rates approximate the current market interest rates.

Short-term debentures/ long-term debentures/ short-term loans and advances from related parties

The fair values of short-term debentures, long-term debentures and short-term loans and advances from related parties are considered to approximate their respective carrying values since their interest rates approximate the current market interest rates and/or their maturities are short.

As at December 31, 2017 and 2016, the fair values of financial assets and liabilities are not significantly different from carrying amounts.

29.
FAIR  VALUE  MEASUREMENT
Fair value of the Company and its subsidiaries’ financial assets and financial liabilities are measured at fair value on a recurring basis.

Certain financial assets and financial liabilities of the Company and its subsidiaries are measured at fair value at the end of reporting period.  The following table gives information about how the fair values of these financial assets and financial liabilities are determined.

	
	
	Fair value (Thousand Baht) 
	
	
	
	

	
	
	Consolidated 

financial statements
	
	Separate

financial statements
	
	
	
	

	
	
	As at 

December 31,

2017
	
	As at 

December 31,

2016
	
	As at 

December 31,

2017
	
	As at 

December 31,

2016
	
	Fair value

hierarchy
	
	Valuation technique(s)

and key input(s)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	

	Current assets
	
	
	
	
	
	
	
	
	
	
	
	

	Trading Securities
	
	
	
	
	
	
	
	
	
	
	
	

	Domestic marketable equity securities
	
	
	
	
	
	
	
	
	
	
	
	

	- Investment units
	
	202,912
	
	374,406
	
	43,839
	
	102,433
	
	Level 2
	
	Net asset value at the end of the reporting period

	Available-for-sale 

securities
	
	
	
	
	
	
	
	
	
	
	
	

	Domestic marketable 

equity securities
	
	4,647
	
	5,767
	
	4,647
	
	5,767
	
	Level 1
	
	Closing price from the Stock Exchange of Thailand at the end of the reporting period

	Foreign currency forward contracts
	
	-
	
	376
	
	-
	
	-
	
	Level 2
	
	Estimated based on forward exchange rates from observable forward exchange rates at the end of the reporting period

	Loans to others
	
	20,827
	
	2,312
	
	20,000
	
	1,000
	
	Level 3
	
	Their carrying amounts considered as reasonable approximate fair values

	Non-current assets
	
	
	
	
	
	
	
	
	
	
	
	

	Available-for-sale 

securities
	
	
	
	
	
	
	
	
	
	
	
	

	Government bond


	
	10,748
	
	11,009
	
	10,748
	
	11,009
	
	Level 2
	
	Discounted cash flows from the effective interest rate method

	Investment units in 

foreign funds
	
	14,716
	
	56,901
	
	-
	
	-
	
	Level 2
	
	Net asset value at the end of the reporting period

	Loans to others
	
	240,419
	
	197,357
	
	-
	
	-


	
	Level 3
	
	Discounted cash flows from the corporate bond yield

	Financial liabilities

Long-term debentures
	
	976,448
	
	1,117,089
	
	976,448
	
	1,117,089
	
	Level 2
	
	Calculated from clean price of long-term debentures at the end of the reporting period


For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 
3 based on the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirely, which are described as follows:

· Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

· Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly; and

· Level 3 inputs are unobservable inputs for the asset or liability.

30.
APPROVAL  OF  THE  FINANCIAL  STATEMENTS
The financial statements have been approved for issue by the authorized directors on February 26, 2018.
